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THE  PRICE  SITUATION,  MAY,  1927 


FARM  PRICES 


The  general  level  of  farm  prices  declined  one  point  between  March. 
15  and  April  15,  to  125,   or  15  points  below  the  index  of  a  year  ago.  The 
slight  decline  during  April  was  due  largely  to  lower  prices  of  wheat,  rye, 
hogs,  wool,  and  cotton  which  more  than  offset  the  increases  in  prices  of 
cattle,  lambs,  chickens  and  several  other  products.     Since  the  15th  of 
April  the  outstanding  price  changes  have  "been  increases  in  grain  and  cotton 
prices  and  decreases  in  butter  and  hog  prices.     Tv,e  index  of  farm  prices 
in  the  immediate  future  will  continue  approximately  at  its  present  level, 
with  higher  cotton  and  grain  prices  largely  offsetting  lower  hog  and  dairy 
product  prices. 

With  a  moderate  decline  in  non-agricultural  prices,  as  well  as  in 
farm  prices,  the  relative  exchange  value  of  farm  products  remains  at  82 
(as  of  March).     The  increase  in  this  ratio  from  74  in  1922  is  now  due  al- 
most wholly  to  the  lower  level  of  non-agricultural  prices.     Th©  latter  now, 
at  153,  is  about  30  points  lower  than  during  1922,  while  farm  prices  at  125 
have  now  declined  almost  to  their  1922  level  of  124. 


Business  activity  during  April  as  measured  by  bank  debits  appears  to 
have  been  at  a  somewhat  higher  level  than  a  year"  ago,  and  about  as  high  as 
at  any  time  in  recent  years.    At  the  same  time  commodity  prices  continued  t 
decline,  particularly  fuels,  metals,'  building  materials  and  agricultural 
products,  the  latter  advancing  somewhat  during  the  first  week  of  May.  Non- 
agricultural  prices  as  a  whole  are  now  at  the  lowest  level  since  the  war. 


FJSB3ESS  CONDITIONS 


Activity  during  April  in  the  outstanding  industries  was  not  material 
ly  different  from  that  of  March.     C0tton  mill  activity  appears  to  have 
continued  close  to  the  record  of- March.    Another  increase  in  automoMle 
output  is  indicated  "by  Detroit  employment  figures,  but  production  is  still 
below  last  year rs  level,  and  sales  do  not'  appear  to  have  made  the  usual 
increase  over  March.    Building  activity,  as  indicated  by  the  value  of  con- 
tracts awarded,  was  again  at  a  very  high  level  as  in 'March,  so  that  the 
total  for  the  first  four  months  of  this"  year  was  only  slightly  below  that 
of  last  year  for  the  same  period. 

In  the  iron  and  steel  industry,  output  increased  during  the  month, 
but  remained  below  the  output  of  a  year  ago. 

The  primary  distribution  of  goods  during  April,  as  indicated  by 
freight  car  loadings,  was  somewhat  below  that  of  March  as  a  re-sult  of  the 
coal  strike,  but  larger  than  a  year  ago.    Estimated  car  requirements  for 
the  immediate  future  suggest  a  continuation  of  the  volume  of  distribution 
at  last  year's  level.     T^e  distribution  of  goods  to  consumers  through  such 
retail  channels  as  mail  order  houses,  department  stores,  and  5  and  10  cent 
stores  exceeded  that  of  a  year  ago  by  7,   8  and  22  per  cent  respectively. 

Money  conditions  continue  easy  and  favor  a  continuation  of  indus- 
trial production  and  employment  at  present  levels.     Commercial  loans  by 
]?ederal  Rpserve  Member  Banks',  as  well  as  loans  on  stocks  and  bonds  con- 
tinue higher  than  loans  of  a  year  ago." 

WHEAT 

•     ..      The  prices  of  wheat  continues  fairly  stable  with  a  tendency  to 
strengthen  after  reaching  a  low  point  about  the  middle  of  April.  The 
farm  price  of  .wheat. as  of  April  15  averaged  $1. 17,  four  cents  below  the 
average  price  for  the  middle  of  March.     In  the  primary  markets  the  low 
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point  was  reached  about  the  middle  of  the  month  and  "by  the  end  of  the 
month  prices  had  recovered  more  than  Was  lost  between  the  middle  of  March 
and  the  middle  of.  April.     The  average  market  price  for  all  classes  and 
grades  at '  the  end  of  the  month  was  $1.35  as  compared  with  $v.31  for  the 
week  ending  April  15.     In  this  period.  No.  2  hard  red  winter  rose  from  ■ 
$1.30  to  $1.32,  No.  2  soft  red  winter  at  St.  Louis  from  $1.27  to'$i.32, 
and  No.  1  dark  northern  spring  at  Minneapolis  from  $1.39  to  $1.44.  Since 
the  "beginning  of  May  market  prices  have  continued  fairly  stable  at  the 
higher  iLsvel,  indicating  that  "world  market  conditions  are  such  as  to 
maintain  prices  in  general  near  the  present  level  until  changes  in  crop 
prospects  modify  the  sitiiation. 

Factors  favorable  to  maintaining  wheat  prices  through  the  remainder 
of  the  season  are  lower  .ocean  freight  rates,  scarcity  of  home  supplies  in 
many  European  countries  and  the  absence  of  accumulated  stocks  of  imported 
wheat,  and  in  some  countries  prospective  lateness  of  the  harvest  .season. 
On  the  other  hand,  conditions  generally  are  favorable  to  a  good  crop  in 
the  N0rthern  Hemisphere:,  but  crop  prospects  are  always  uncertain  until 
close  to  the  harvest  time. 

Crop  prospects  are  'now  an  important  factor  in  the  outlook  for 
winter  wheat  prices..    The  May  1  forecast  of  winter  wheat  production  is 
only  slightly  less  than  the  estimated  production  for  last  year,  while  the 
stocks  of  old  wheat  on  hand  March  1  in  the  winter  wheat  territory  were 
somewhat  larger  than. last  year,  making  the  prospective  winter  wheat  supplies 
for  the  year  in  the  United  States  approximately  equal  to  those  of  last  year. 
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Prospects  for  winter  wheat  production  in  foreign  countries  in  the  N0rt hern 
Hemisphere  are  somewhat  "better  than  last  year.    Under  these  conditions  the 
adjustment  of  prices  of  winter  wheat  from  old  crop  to  new  crop  "basis  should 
"be  gradual  with  the  direction  determined  largely  by  the  strength  of  Europ- 
ean demand  early  in  the  season  and  developments  in  the  prospects  for  the 
world  wheat  crop. 

Durum  wheat  prices  have  come  down  approximately  to  last  year's  level 
at  this  season. .  Further  developments  of  the  market  will  probably  await 
more  definite  information  as  to  the  outturn  of  approaching  harvests  in 
North  Africa  and    Southern  Italy. 

The  adjustment  of  spring  wheat  prices  to  new  crop  basis  will  await 
developments  in  the  spring  wheat  crops  of  the  United  States  and  Canada 
where  prospects  will  remain  somewhat  uncertain  until  in  July  and  August. 
Reports  indicate  that  there  is  abundance  of  moisture  in  the  ground  to  pro- 
duce a  good  crop  both  in  Canada  and  in  Northern  United  States.  Seeding, 
however,  has  been  retarded. 

CORN 

The  farm  prices  of  corn,  65,6  on  April  15,  was  .4  cent  higher  than 
for  March  15  and  .1  cent  less  than  a  year  ago.    During  the  first  half  of 
April  corn  prices  remained  fairly  steady  but  during  the  first  week  in  May 
showed  some  strength,  the  price  of  No.  3  ca.sh  corn  at  Chicago  advancing 
from  71  cents  on  April  28  to  77  cents  on  May  6.     This  advance  has  been  due 
to  light  receipts  of  corn  and  a  more  active  demand.     The  increase  in  demand 
is  reflected  by  the  heavy  deliveries  of  May  futures  and  the  large  amount 
of  corn  which  has  been  removed  from  storage. 
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Corn'  prices  apparently  reached  the  low  point  for  the  season  on 
March  7  when  the  price  of  Ho.  3  cash  corn  was  only  65.1  cents.     The  advance 
in  price  of  12  cents  has  ' "been  some  greater  than  the  usual  seasonal  advance 
from  March  to  May.     The  trend  of  corn  prices  during  the  next  month  depends 
upon  whether  or  not  recent  increases  in  demand  will  continue  and  the 
amount  of  corn  which  regains  to  "be  marketed  after  the  spring  work  is  com- 
pleted.    The  western  states  ha  ye  "been  active  "buyers  during  the  last  few 
weeks  and  some  corn  is  "being  shipped  to  the  southwest.     Should  favorable 
weather  conditions  advance  the  pastures  in  these  areas,  it  is  possible 
that  the  demand  for  corn  will  decrease  somewhat.     The  visible  supply  of 
corn  is  still  large  and  elevators  are  anxious  to  get  rid  of  the  corn  as 
there  is  always  a  risk  of  its  spoiling  during  the  summer  months. 

'$he  late  planting  season  has  not  yet  materially  affected  the  plant- 
ing of  corn,  but  it  has  delayed  oats  seeding  somewhat  and  this  may  cause  a 
'considerable  amount'  of  the  acreage,  which  was  originally  intended  for  oats, 
to  be  shifted  over  to  corn.     The  corn  acreage  will  undoubtedly  be  reduced 
some  by  the  recent  flood  in  the  Mississippi  valley,  but  this  reduction  will 
likely  be  more  than  replaced  by  increased  acreage  when  it  was  too  wet  to 
plant  oats' at  the  proper  time.     Weather  conditions  in  the  future  will  have 
-considerable  effect  on  corn  prices  because  of  the  uncertainty  of  the  acre- 
age that  will  be  devoted  to  corn. 

■     •  KOGS 

Hog  receipts  at  twelve  principal  markets  were  practically  the  same 
during  April  as  during  last  April  and  slaughter  was  somewhat  larger.  While 
average  weights  were  heavy,  they  still  continued  below  last  year.     In  spite 
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of  this  normal  seasonal  reduction  in  hog  marketings,  hog  prices  continued 
the  decline  which  has  "been  noticeable  since.  February..    Market  prices  for 
the  month  at  Chicago  averaged  $10.52  for  heavy  hogs,  a  decline  of  60  cents 
from  March  and  of  nearly  a  dollar  and  a  half  from  last  April.     The  average 
farm  price  as  of  April  15  at  $10.41  reflected  much  of  this  decline,  "being 
a  full  dollar  belcv  the  same  date  a  year  ago. 

Both  fresh  pork  and  cured  pork  products  declined  during  the  month, 
the  reduction  "being  most  marked  for  fresh  cuts.    Pork  products  are  now  much 
lower  in  price  than  a  year  ago,  cured  products  "being  about  one-eighth  lower, 
and  fresh  products  even  more. 

The  reduced  export  demand  seems  to  "be  one  important  factor  in  the 
present  price  situation.     Production  in  Denmark  and  Germany  has  sharply 
increased.    At  the  end  of  April,  Berlin  hog  prices,  at  about  $11.50,  were 
four  dollars  lower  than  a  year  ago.    Our  exports  of  lard  to  Germany  have 
decreased  somewhat,  while  our  exports  of  bacon,  ham,  and  shoulders  to  G^eat 
Britain  have  been  cut  to  less  than  half  that  of  a  year  ago.    American  lard 
end  pork  exports  to  all  countries  since  January  were  one -sixth  to  one-quar- 
ter below  last  year,  while  bacon,  hams  and  shoulders  were  only  40  to  50  per 
cent  of  last  year.     The  index  of  export  demand  (which  takes  account  of  price 
as  well  as  volume)  has  fallen  from  126  for  last  March  to  112  for  January, 
1927,  91  for  February  and  77  for  March. 

The  reduced  export  demand,  especially  for  hams  and  bacon  as  a  result 
of  the  British  situation,  has  been  reflected  in  our  markets,  bacon  showing 
the  greatest  price  reductions  from  last  year  of  any  one  product. 

The  decrease  in  export  demand  explains  in  considerable  part  the  re- 
duction in  hog  prices  this  spring.    However,  since  domestic  consumption 
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of  pork  products  has  "been  little  larger  than  last  year  from  January  1  to 
date,  and  prices  have  declined  materially j  done s tic  demand  may  have  de- 
creased, particularly  in  the  South.     The  fact  that  the  general  level  of 
commodity  prices  is  about  5  per  cent  lower  than  a  year  ago  is  another 
factor  contributing  toward  lower  hog  prices.    With  increasing  foreign  pro- 
duction there  does  not  seem  to  be  much  probability  of  a  material  change 
in  the  export  situation  through  the  next  six  months.    Unless  -export  demand 
does  improve,  the  present  level  of  hog  prices  will  probably  continue  with 
the  usual  mid-summer  dip  and  'fall  advance,  the  latter  perhaps  less  marked 
than  usual  because  of  the  slight  increase  in  the  size  of  last  fall's  pig 
crop. 

CATTLE 

Cattle  prices  advanced  during  the  first  half  of  April,  carrying 
the  prices  .of  all  kinds  of  cattle  to  the  highest  for  April  since  1920 
and  of  some  kinds  to  the  highest  point  in  any  month  in  six  years.  In- 
creased receipts  the  third  week  of  the  month  resulted  in  a  rather  sharp 
break,  amounting  to  as  much  as  $1.00  a  hundred  on  some  kinds.     This  break 
resulted  in  reduced  shipments,  and  by  the  first  of  May  most  kinds  of  cattle 
were  about  back  to  the  high  point. 

Receipts  of  cattle  at  seven  leading  markets  in  April  were  11  per 
cent  below  April,  1926,  and  10  per  cent  below  the  5-year  average  for  the 
month.     The  inspected  slaughter  of  cattle  during  the  first  quarter  of  1927 
was  about  2  per  cent  smaller  than  in  1926.,  but  larger  than  in  any  other 
year  since  1919.     The  average  cost  of  cattle  slaughtered  for  the  three 
months  was  about  50  cents  higher  than  last  year.    Receipts  of  choice  steers 


at  Chicago  were  considerably  greater  in  April  this  year  than  last,  "but  the 
average  price  was  nearly  $2*50  higher.     The  present  high  cattle  market  seems 
to  be  due  to  increased  demand  as  well  as  to  reduced  supplies.    Present  in- 
dications are  for  continued  moderate  supplies,  hut  some  falling  off  in  de- 
mand may  develop  if  the  prices  of  pork  products  continue  to  weaken. 

LAMBS 

The  lamb  market  continued  strong  throughout  April  ,  and  at  the  end  of 
the  month  top  prices  on  fed  lambs  at  $17.25  were  the  highest  for  any  April 
since  1920.     Prices  of  killing  sheep  also  reached  the  highest  point  of  the 
current  year.     Supplies  of  Arizona  and  California  spring  lambs  in  consider- 
able volume  reached  middle  western  markets  and  sold  mostly  from  $17.00  to 
$18.00.     Sheep  and  lamb  receipts  at  seven  leading  markets  during  April  were 
7  per  cent  smaller  than  last  year,  but  above  the  5-year  average  for  the 
month. 

The  high  prices  for  fed  lambs  during  March  and  April  resulted  in 
very  profitable  feeding  returns  to  the  reduced  number  of  Colorado  feeders 
this  year.     This  has  resulted  in  a  strong  demand  for  feeding  lambs  for 
next  winter  in  Northern  Colorado,  and  many  feeding  lambs  have  been  con- 
tracted in  Wyoming,  Utah,  New  Mexico  and  other  states  at  prices  ranging 
from  10  to  1L|  cents  and  some  higher.    A  year  ago,  following  an  unprofit- 
able feeding  season,  few  contracts  had  been  made  and  feeders  were  insist- 
ing that  9.  cents  should  be  the  maximum. 

Supplies  of  fed  lambs  during  May  will  be  small,  but  the  movement  of 
early  spring  lambs  and  Texas  grass  sheep  is  expected  to  be  large  and  to 
bring  total  supplies  up  to  normal  for  the  month 


C0TT0& 

Prices  received  by  producers  on-  April  15  averaged  12.3  cents  compar- 
ed With  12.5  cents "on  March  15,  and  16.6  a  year  ago.     The  movement  of  prices 
of  spot  cotton  at  the  ten  designated  markets  during  April  was  generally 
upward,  "being  almost  a  cent  higher  at  the  close  of  the  month  than  at  the 
"beginning.     Spot  prices  at  the  ten  designated  markets  continued  upward 
during  the  first  week  in  May,  averaging  16.09  cents  as  compared  with  13.73 
cents  for  the  first  week  in  April  and  18.02  the  first  week  in  May  a  year 
ago. 

The  cotton  price  situation  at  the  present  time  is  responsive  to 
reports  of  flood  conditions,  particularly  in  the  Mississippi  Valley,  as 
they  are  expected  to  affect  new  crop  acreage  in  the  inundated  areas  where 
long  staple  cotton" is  mostly-  produced.    Other  factors  which  have  some  in- 
fluence are  the  further  prospects  of  heavier  initial  infestation  "by  the  "boll 
weevil,  delayed  planting  in  many  sections,  the  heavy  export  movement,  and 
the  continued  high  rate  of  domestic  consumption. 

'-.  World  spinners'  takings  continue  to  make  large  gains  over  those  of 
last  .year,  "being  300,000  "bales  ahead  at  the  end  of  February,  1,200,000  "bales 
at  the  end  of  March,  and  1,600,000  "bales  ahead  at  the  end  of  April.  Pri- 
vate estimates  place  the  total  mill  takings  of  all  cotton  from  the  begin- 
ning of  the  season  to  the  end  of  April  at  19,000,000  "bales. 

: In  contrast  with  the  Continent  where  the  outlook  continues  good  for 
the  cotton  industry  are  the  financial  difficulties  in  Japan,  the  distur- 
bances in  China,  and  the  less  favorable  situation  in  Great  Britain. 
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WOOL 

After  several  weeks  of  marked  stability  in  wool  prices  at  Boston  a 
decline  was  noted  in  April  for  several  grades.     Prices  received  "by  producers 
averaged  30.4  cents  on  April  15,  compared  with  31.3  cents  on  March  15,  and 
31.1  cents  on  February  15.    A  slow  demand  continues  to  characterize  the 
domestic  market,  and  manufacturers  are  reported  to  have  restricted  pur- 
chases largely  to  immediate  requirements. 

While  the  closing  rates  of  the  second  series  of  the  London  sales  on 
April  1  were  generally  about  5  per  cent  higher  than  the  closing  rates  of 
the  previous  sales,  signs  o'f  weakness  appeared  at  the  opening  of  the  third 
series  on  May  3  and  prices  were  easier  for  some  grades.     Competition  was 
not  active  and  the  general  tone  very  dull. 

Business  in  wool  tops  at  Bradford  the  first  week  in  May  was  dull, 
and  merchants  were  withholding  commitments  awaiting  the  trend  of  prices 
and  developments  at  the  London  sales. 

The  movement  of  foreign  wool  from  the  United  States  to  markets  abroad 
continued,  but  the  volume  of  business  toward  the  latter  part  of  April  de- 
creased.   March  imports  of  clothing  and  combing  wool  were  slightly  greater 
than  in  February,  but  were  43  per  cent  less  than  for  March,  1926.  Consump- 
tion for  March  (grease  basis,  carpet  wool  excluded)  continued  at  a  good  rate 
and  was  higher  than  for  any  March  since  1923,  but  the  general  trend  in  con- 
sumption since  last  October  appears  to  have  been  downward.     luring  the  past 
five  years,  downward  tendencies  in  consumption  have  been  followed  by  weak 
or  lower  prices. 
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•  BUTTER 

The  monthly  average  price  for  April  again  failed  to  show  the  usual 
seasonal  decline;  erratic  fluctuations.,  within  a  9  cent  range,  indicated 
hut  little  stability,  "but  it  was  not  until  the  final  week  that  prices 
turned  definitely  downward.     The  average  price  at  Hew  York  for  the  month 
was  50.4  cents,  11  cents  higher  than  for  April,  1926  and  the  highest 
April  price  since  1920. 

The  outstanding  change  in  the  market  picture  during  the  month  was 
that  of  receipts.    For  the  first  time  this  year  arrivals  "began  to  equal 
or  exceed  the  receipts  of  corresponding  weeks  of  last  year,  the  increase 
becoming  increasingly  marked  during  the  latter  half  of  the  month.     To  a 
large  degree  this  increase  is  accepted  as  indicative  of  material  increases 
in  production,  a  conclusion  confirmed  "by  reports  from  trade  sources. 

The  dominant  factor  on  the  market  now  and  for  the  months  immediately 
ahead  is  the  volume  of  production.     The  fact  that  storage  stocks  on  May  1 
were  the  lowest  in  ten  years  for  this  date  is  more  interesting  than  signifi- 
cant.    Last  year  production  was  affected  by  the  decreasing  number  of  dairy 
cows  and  an  unusually  poor  pasturage  season.     The  former  factor  is  still 
an  influence,  there  having  been  little  change  in  the  dairy  cow  situation 
and  gradually  rising  beef  prices  tending  to  prevent  much  additional  diver- 
sion of  beef  animals  to  dairy  uses.    However,  with  weather  conditions  this 
spring  quite  favorable  to  pastures  throughout  the  dairy  belt,  it  would  re- 
quire weather  considerably  less  favorable  than  normal  to  cause  a  repeti- 
tion of  last  year's  low  summer  production. 

Ordinarily  butter  prices  reach  their  low  point  in  July  with  an 
average  price  12-15  per  cent  below  the  April  average*    At  the  end  of  the 
first  week  in  May  butter  prices  this  year  were  already  11  per  cent  below 


the  April  average.    Prices  so  far  this  year  have  "been  much  aoove  last 
year.     In  view  of  the  favorable  production  prospects  for  this  summer 
it  does  not  seen  likely  that  this  situation  will  continue  and  it  is 
not  unlikely  that  prices  may  drop  "below  those  of  last  summer. 
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FARM  FRICES 


The  general  level  of  farm  prices  advanced  one  point  "between  April 
15  and  May  15,  to  126,  or  13  points  "below  the  index  of  a  year*  ago.  This 
slight  increase  was  due  largely  to  higher  prices  of  cotton,  grains,  potatoes 
and  apples  which  more  than  offset  the  lower  prices  of  eggs,  Gutter  and  meat 
animals,  particularly  hogs.    Since  May  15,  prices  of  cotton  and  grains  con- 
tinue to  advance  while  livestock  and  livestock  product  prices  have  remained 
weak.    With  crop  conditions  generally  "backward  t-iia  level  of  farm  prices 
during  the  next  two  months  promises  to  he  somewhat  higher  than  in  May. 

The  slight  increase  in  the  average  of  farm  prices  in  May,  with  the 
level  of  nonagri cultural  prices  practically  unchanged,  produced  a  further 
increase  in  the  relative  exchange  value  of  farm  products  „    Since  last 
November,  this  ratio  has  advanced  from  80  to  84  in  May,  and  may  continue 
to  advance  further  during  the  next  two  months  unless  nonagri cultural  prices 
should  also  advance  as  much  as  farm  prices.    In  recent  weeks  textile,  "build- 
ing material,  metal  as  well  as  farm  prodiict  prices  have  strengthened,  and 
suggest  that  temporarily  the  end  of  the  decline  in  the  general  price  level 
in  progress  during  the  past  two  years  may  "be  near. 

Should  the  general  commodity  price  index  in  the  immediate  future 
show  another  temporary  short-time  advance,  then  we  will  have  had  fluctua- 
tions in  the  general  price  level  during  the  past  six  years  comparahle  with 
those  during  the  ten  years  "before  the  war.    Prices  then  advanced  and  de- 
clined three  times  during  the  ten  year  period,  a  rise  and  fall  occurring 
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in  approximately  three  and  one-half  years.    Since  1921  we  appear  to  have 
had  two  comparable  movements  of  about  the  same  magnitude  lasting  somewhat 
mor  e  than  thr  e  e  y  ear  s  . 

GENERAL  3USXMESS  ACTIVITY  : 
Business  activity  as  a  -'hole,  as  measured  by  bank:  debits,  appears 
to  continue  unusually  high.    In  all  except  some  of  the  agricultural  regions 
of  the  South  and  ITorthwest  bank  debits  during  May  were  well  above  those  of 
last  year , 

In  productive  activity  moderate  seasonal  slackening  was  again  evi- 
dent during  May.    Fig  iron  production  declined  somewhat  more  than  usual, 
steel  production  declined  very  little,  and  steel  consumption  was  well  main- 
tained.   In  the  automobile  industry,   there  was  a  slackening  of  production 
toward  the  end  of  May,   output  being  below  that  of  last  year.    Coal  produc- 
tion increased,  the  output  of  anthracite  being  above  last  year's  output, 
while  that  of  bituminous  about  10  per  cent  below.    The  cotton  textile  in- 
dustry continued  its  high  rate  of  mill  activity,  with  low  stocks  and  large 
forward  orders. 

Primary  distribution  of  goods  as  shown  by  car  loadings,  as  well  as 
retail  distribution,  was  not  maintained  at  the  high  levels  of  April.  Car 
loadings  during  May  fell  slightly  below  those  of  a  year  ago,  and  it  is  now 
estimated  that  for  the  entire  year  of  1927  they  will  total  about  one  per 
cent  less  than  in  1926.    Department  store  sales  (New  York  area)  during 
May  were  about  three  per  cent  below  those  of  a  year  ago,  and  mail  order 
house  sales,  which  in  April  exceeded  sales  cf  April,  1925,  were  in  May 
only  equal  to  those  of  a  year  ago.    The  slackening  in  retail  trade  may  be 
a  reflection  of  the  lower  volume  of  factory  employment  and  payrolls,  vrhich 
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has  so  far  this  year  "been  below  that  of  the  sane  period  of  1926. 

Credit  made  available  for  commercial  and  speculative  purposes  at  the 
end  of  May  exceeded  that  of  a  year  ago,  with  commercial  loans  only  moder- 
ately greater,  "but  loans  on  stocks  and  bonds  about  ten  per  cent  greater. 
This  is  reflected  in  the  continued  rise  in  the  stock  market  to  new  high, 
levels  during  May  in  spite  of  slightly  firmer  interest  rates,  which  did 
not  decline  during  May  of  this  year  as  they  did  a  year  ago0    Money  is 
still,  however,  relatively  cheap,  and  together  with  evidences  that  the 
decline  in  the  general  commodity  price  level  of  the  past  two  years  may 
presently  bi-rminate,  suggest  that  only  a  seasonal  slackening  in  general 
business  is  to  be  expected  during  the  summer  months, 

WHEAT 

Prospects  for  a  reduced  wheat  acreage  in  Canada,  late  harvests  in 
many  countries,  a  shorter  winter  wheat  crop  in  the  United  States,  and  the 
continuation  of  heavy  European  buying  have  caused  wheat  prices  to  rise  in 
the  past  months.    The  average  farm  price  of  wheat  as  of  the  middle  of  May 
was  $1.23,  as  compared  with  $1.17  in  April  and  $1  c42  in  Hay  last  year. 
Market  prices  for  allclasses  and  grades  rose  from  $1.39  at  the  end  of  the 
first  week  in  May  to  $1.51  for  the  week  ending  June  3.    No.  2  hard  winter 
at  Kansas  City  rose  from  $1.36  to  $1,49  and  No.  2  soft  winter  at  St.  Louis 
from  $1.37  to  $1.51,  while  No.  1  hard  spring  at  Minneapolis  increased  from 
$1.49  to  $1.61,  and  No.  2  amber  durum  from  $1.59  to  $1.61.    The  higher 
points  reached  at  the  beginning  of  the  month  are  well  maintained.    New  wheat 
may  cause  a  slight  seasonal  reduction  in  the  winter  wheat  market  prices 
when  it  begins  to  arrive  in  large  quantities >  but  cash  spring  wheat  prices 
arc  likely  to  be  maintained  near  present  levels  through  t£ecnext  four  weeks. 
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While  there  is  still  much  uncertainty  as  to  the  prices  that  nay  "be 
received  for  the  new  wheat  crap  of,  the  United  States,  at  the  present  tine 
the  prospects  for  marketing  the  crop  appear  to  he  at  least  as  good  as  they 
were"  last  year.    Last  year  the  price  of  No ,  2  hard  winter  wheat  at  Kansas 
City  on  July  <  1-  was  $1.30.    The  price  dropped  from  an  average  of  $1,64  the 
week  ending  June  11  to  $1.30  on  July cl.    This  grea.t  change  was  due  not 
only  to  the  shift  from  old  to  new,  wheat  hut  also  a  shift  from  a  short 
crop  to  a  large  surplus  hasis.    The  change  this  year  should  he  more  gradual 
With  the  prospect  of  a  reduction  of  about  90  million  "bushels  .in  the  new 
winter  wheat  crop,  the  increase  in  carryover  will  probably  not  "be  large 
enough  to  make  the  available  supply  in  the  United  States  as  large  as  last 
year.    Conditions  in  European  countries  outside  of  Russia  promise  a  some- 
what larger  crop  than  last  year,    in  franco,  one  of  the  largest  producers, 
May  1  conditions  indicate  a  possible  increase  of  about  25  million- bushels 
of  wheat  over  last  year,  and  the'  Belgian  crop  is  forecast  to  be  two  million 
bushels  larger.    European  stocks  of  old  wheat,  however,  have  been  reduced 
to  a  minimum,  and  delayed  harvests  will  cause  Europe  to  continue  to  buy 
rather  heavily  through  July,  making  a  good  demand  for  the  early  harvest  of 
new  wheat  in  Southwestern  United  States  and  the  remaining  stocks  of  old 
whea,t  in  all  exporting  couitries.    The  Russian  crop  remains  a  very  uncer- 

I: 

tain  factor  in  the  situation. 

The  outlook  for  the  market  for  spring  wlieat  will  depend  mainly  upon 
two  factors,-  first,  whether  or  not  the  production  of  spring  wheat  equals 
or  exceeds  domestic  requirements  of  that  class  of  wheat,  and,  second  the 
outturn  of  the  Canadian  crop0    At  the  present  time  the  indicated  reduction 
in  the  area,  of  Canadian  wheat  is  favorable  to  better  prices,  but  a -good 
grov/ing  and  harvesting  season  still  might  result  in  supplies  of  hard,  spring 
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wheat  in  the  United  States  and  Canada  equal  to  those  of  last  year.  The 
outlook  for  marketing  chirtmi  remains  favorable  on  account  of  reduced  acre- 
age in  North  Africa  and  prospects  for  poor  yields  in  Southern  Italy  and 
Tunis . 

CORN 

The  price  of  corn  continued  to  advance  during  May  due  to  unfavor- 
able planting  weather.    The  farm  price  of  corn  on  Hay  15  was  73  cents  or 
7,4  cents  higher  than  on  April  15  and  5.9  cents  higher  than  in  May  a 
year  ago  ai  Chicago.    From  May  15  to  June  8  the  price  of  Hio .  3  yellow 
corn  in  Chicago  advanced  from  35  cents  to  $le00„    The  advance  in  price 
during  the  latter  part  of  May  caused  some  increase  in  r ocelots  at  the 
primary  markets  especially  in  the  western  part  of  the  corn  "belt. 

The  planting  of  corn  has  "been  unusually  late  over  the  entire  corn 
"belt  due  to  a  wet  spring  and  cloudy  weather.     In  eastern  Iowa  and  Missouri 
and  in  southern  Illinois,  Indiana  and  Ohio,  and  northern  Kentucky,  where 
about  30  per  cent  of  the  corn  crop  is  produced,  planting  has  been  espec- 
ially late  with  only  about  25  to  50  per  cent  of  the  crop  planted  by  June 
1*    However,  with  favorable  weather  for  corn  in  this  area  for  the  remaind- 
er of  the  growing  season  it  is  still  possible  to  mature  a  crop  of  corn. 
In  the  northern  part  of  the  corn  belt  planting  is  now  nearly  completed  and 
the  western  part  of  the  corn  belt  reported  90  to  100  per  cent  of  the  corn 
planted  on  June  1 . 

The  acreage  devoted  to  corn  in  1927  depends  upon  the  conditions  for 
planting  during  the  first  half  of  June.    The  relatively  high  price  of  corn 
which  has  prevailed  during  the  past  two  weeks  will  encourage  farmers  to 
make  an  extra,  effort  to  plant  their  intended  acreage  to  corn.    The  yield 
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of  corn  and  the  quality  of  tho  drop  will  "be  determined  "by  weather  condi- 
tions' during  the  next  three  months.  The  trend  of  corn  prices  during  the 
summer  Trill  "be  determined  largely  "by  weather  conditions  for  the  new  crop 
and  the  visible  supply  at  the  primary  markets. 

cctto:: 

Prices  received  by  producers  on  May  13  averaged  13,9  cents  compar- 
ed with  12,3  on  April  15  and  15.0  a  year  ago.    At  the  ten  designated  spot 
markets  prices  continued  to  advance  during  the  latter  part  of  May  and 
early  part  of  June,  averaging  15.38  cents  for  Hay  and  15.80  cents  on  June 
8.    Zhs  cot~ on  marmot  is  now  influenced  largely  "by  reports  of  weather 
conditions  0 

This  season  has  been  characterized  by  a  heavy  movement  of  cotton  into 
consumptive  channels,  particularly  during  recent  months,  as  a  consequence 
of  the  lorn  price  of  raw  cotton,  general  prosperity  in  the  United  States 
and  improved  economic  conditions  abroad.    The  amount  of  American  cotton 
"gone  out  of  sight,"  or  takings  by  spinners  in  all  countries  reached  16.0 
million  "bales  "by  the  first  of  June,  compared  with  13.5  million  "bales  dur- 
ing the  same  period  last  year  according  to  "The  Commercial  and  Financial 
Chronicle".    Consumption  in  the  United  States  from  August  1  up  to  April  30 
was  5,338,000  "bales  as  compared  with  4,959,000  bales  the  same  time  the 
previous  year.    This  high  rate  of  mill  activity,  however,  may  result  in 
accumulation  of  stocks  of  manufactured  products,  the  effect  of  which  would 
"be  reflected  on  the  price  of  the  raw  material,   out  as  yet  there  is  no  evi- 
dence of  accumulation  of  finished  goods  in  the  United  States.  Statistics 
on  stocks  of  finished  goods  ere  incomplete,  but  reports  to  the  Association 
of  Cotton  Textile  Merchants  of  Hew  York  from  mills  and  commission  dealers 
representing  a  large  part  of  the  industry  show  a  reduction  in  stocks  of 
finished  goods  on  April  30  of  35  per  cent  from  the  same  time  a  year  ago. 
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Sales  during  April  were  106  per  Cent  of  production,  while  for  April  a  year 
ago  the  'ratio  of  sales  to  production  was  80  per  cente 

In  Germany  and  Central  Europe  stocks  of  cotton  products  in  the  hands 
of  the  trade  the  middle  of  May  were  filling  up  to  a  more  normal  level  and 
incoming  orders  on  hand  were  somewhat  lower  than  at  the  end  of  March.  The 
high  level  of  activity  reached  in  the  German  and  Central  European  cotton 
industry  during  March  we.s  well  maintained  in  April  and  early  May,  and  the 
outlook  continues  favorable.    Spinners  were  booked  up  for  five  or  six 
months  ahead,  and  weavers  four  to  five  months,  so  that  activity  should 
be  well    13 stained  for  some  time  to  come,  even  though  recession  from  the 
recent  high  rate  cf  production  may  take  place.    The  outlook  for  the  cotton 
industry  in  Belgium,  France  and  Italy  is  uncertain,  both  as  to  domestic 
and  export  demand.    The  demand,  both  for  cloth  ard  $a£ft,  has  been  checked 
at  Manchester  by  the  introduction  of  the  new  minimum  r cites  of  the  Cotton 
Yarn  Association,  making  negotiations  difficult,  but  the  tone  of  the  mar- 
ket remains  good. 

In  Japan,  the  Cotton  Spinners  Association  has  reached  an  agreement 
to  curtail  production  by  15  per  cent  for  a  period  of  six  months  beginning 
May  1. 

It  may  be  observed  that  this  season  to  date  prices  have  followed  in 
general  the  same  movement  as  those  of  1911-12,  and  more  closely  the  aver- 
age movement  of  prices  in  years  of  large  crops  followed  by  smaller  crops 
(See  October,  1926  Price  Situation).    The  large  crop  of  1911  of  15 Q7 
million  bales  was  followed  by  a  smaller  crop  of  13.9  million  bales,  but 
farm  prices,  which  advanced'  from  the  low  level  of  8.6  cents  in  December, 

1911  to  11.1  in  June,  remained  approximately  at  that  level  until  December, 

1912  when  it  averaged  12.  cents.    Floods  occurred  in  both  this  and  the 
1911-12  season. 
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WOOL 

The  average  price  received  hy  producers  on  May  15  was  30.1  cents 
compared  with  30.4  cents  on  April  15  and  32.0  cents  last  year.    Prices  of 
domestic  raw  wool  at  Boston  also  showed  further  declines  during  May,  and 
the  market  toward  the  latter  part  of  May  was  characterized  "by  slow  demand. 

Consumption  of  clothing  and  combing  wool,  grea.se  "basis,  for  April 
declined  as  usual  from  March,  "but  was  somewhat  higher  than  .jfcpril  of  the 
two  previous  years.    Total  consumption  as  reported  of  all  wool  from 
January  1  to  April  30  was  191  million  pounds  (grease  equivalent)  against 
166  million  for  the  same  period  last  year,  all  of  the  increase  "being  in 
domestic  wool.    Total  stocks  held  "by  reporting  dealers  and  manufacturers 
on  March  31,  1927,  were  13  per  cent  less  than  on  December  31,  1926. 

Prices  at  the  third  series  of  the  London  Sales  recovered  from  the 
decline  at  the  opening,  with  closing  rates  for  most  grades  about  on  a 
par  with  those  at  the  close  of  the  previous  sale.    The  decline  at  the 
opening  of  the  third  series  was  attributed  to  the  "bad  selection  and  heavy 
withdrawals  of  wool  held  in  reserve,  reports  of  easier  markets  in  Australia 
and  slackness  of  inquiries  during  the  interval  "between  the  two  sales.  One 
factor  causing  the  later  recovery  was  the  decision  to  curtail  the  sales 
and  close  before  the  date  originally  scheduled.    The  amount  of  wool  avail- 
able was  thus  reduced  to  such  an  extent  that  a  keener  demand  resulted  and 
prices  "became  strong. 

The  most  important  f actors  affecting  the  domestic  price  of  wool, 
such  as  indexes  of  "business  conditions  and  the  general  price  level,  are 
discussed  elsewhere  in  "The  Price  Situation," 


CATTLE 

Although  cattle  receipts  at  seven  leading  markets  during  May  were 
about  3  per  cent  larger  than  last  year  and  above  the  5-year  average  for 
May,  and  the  indicated  Federal  inspected,  slaughter  probably  the  largest 
on  record  for  I/Iay,  prices  on  all  kinds  were  at  the  highest  levels  for  the 
month,  since  1920.    With  supplies  of  good  and  choice  "beef  steers  at 
Chicago  the  largest  for  the  month  in  at  least  six  years  and  twice  as  large 
as  in  May,  192S,  top  and  average  prices  on  these  grades  were  the  highest 
for  the  month  since  192Ca    The  average  price  of  the  "better  grade  "beef 
steers  shov/ed  little  clicige  ir.  May  over  April,  but  common  steers  made  a 
seasonal  advance,    Compared  to  May  last  year  all  grades  were  materially 
higher  and  the  general  average  of  all  grades  was  over  $1,,50  higher. 

In  view  of  the  weakness  in  the  hog  market  this  continued  strength 
in  the  cattle  market  in  spite  of  liberal  supplies  is  unusual,  and  the 
reasons  for  it  are  not  clearly  in  evidence. 

The  marked  advance  in  corn  prices  during  May  began  to  show  its 
effect  in  the  cattle  market  toward  the  end  of  the  month  and  £2ao  first 
week  in  June*    Receipts  of  corn  finished  cattle  tended  to  increase  and 
the  demand  for  cattle  suitable  for  summer  feeding  to  decline.  Abundant 
pasture,  however,  maintained  the  keen  demand  for  stocker  cattle  at  all 
markets . 

LAMBS 

The  farm  price  of  lambs  on  May  15  at  $11.92  per  hundred  pounds  was 
5  cents  lower  than  on  April  15  and.  14  cents  higher  than  a  year  ago.  At 
Chicago  prices  of  both. fed  and  spring  lambs  declined  steadily  during  May 
from  the  high  level  reached  the  latter  part  of  April.    These  decreases  were 


-  10  -* 

around  $1.50  per  hundred  on  all  kinds.  While  supplies  of  fed  lambs  were 
comparatively  small;  and  ma.de  up  largely  of  shorn  lambs  from  commercial 
feed  lots,  this  shortage  was  mere  than  offset  by  liberal  supplies  of  spring 
lambs  from  many  areas,  but  especially  from  California  and  Arizona  and  of 
grass  sheep  and  yearlings  from  Texas.  Receipts  at  seven  leading  markets 
were  more  than  10  per  cent  larger  than  in  May,  1936,  and  about  the  five- 
year  average  for  the  month.  The  indicated  inspected  slaughter,'  however, 
was  about  the  largest  on  record  for  the  month. 

Supplies  of  spring  lambs  in  June  will  probably  be  moderate,  espec- 
ially during  the  first  half  of  the  month,  due  to  the  slow  development  of 
the  early  lambs  in  Idaho,  but  may  be  unusually  heavy  toward  the  end  of 
June  and  the  first  half  of  July.    Consumer  demand  for  lamb  continues 
strong  and  lamb  prices  are  expected  to  continue  at  a  comparatively  high 
level . 

HOGS 

Hog  prices  declined  continuously  during  May  with  weekly  average 
costs  at  Chicago  nearly  $1.00  lower  the  last  week  than  the  first.  The 
average  cost  of  packer  and  shipper  droves  in  May  this  year  was  $9.59  com- 
pared to  $10.69  in  April  and  $13*55  in  May,  1926.    At  the  end  of  May  hog 
prices  were  at  the  lowest  point  since  December,  1924.    Further  decline  1 
the  first  week  in  June  brought  top  prices  practically  to  9  cents  and  the  low- 
est since  July,  1924,  when  prices  began  their  recovery  from  the  low  point 
of  the  cycle . 

Receipts  at  seven  leading  markets  were  15  per  cent  larger  in  May 
this  year  than  last,  and  the  indicated  inspector*   slaughter  was  over  l/2 
million  head  larger  than  in  May,  1926.    Storage  stocks  of  pork  on  June  1 
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were  oaterially  larger  than  on  June  1,  1926,  and  increased  considerably 
during  Kay, 

The  heavy  marketings  of  hogs  in  lay  apparently  were  due  to  the  con- 
tinuous fall  in  prices  and  to  the  big  advance  in  corn  prices.    Since  the 
middle  of  April  the  whole  hog  situation  has  changed  radically.    A  corn- 
hog  ratio  stillhighly  favorable  to  feeding  by  the  first  of  June  has  shift- 
ed to  one  decidedly  unfavorable.    Producers  with  available  market  hogs 
hastened  tc  ship  and  by  the  first  of  June  this  had  some  appearance  of 
frightened  liquidation  of.  last  fall  pigsc    This  liquidation  of  fall  pig^s 
williroba'  Ly  coni  imie  through  June  6    During  July  a  heavy  movement  of 
half-fat,  grassy  sov/s  ray  be  expected  if  the  corn  situation,  both  as  to 
price  and  prospects  for  the  new  crop  continues  wn  hanged. 

The  heavy  sla.ugl.ter  in  ..Lay  and  June  should  improve  the  market  sit- 
uation during  the  summer,  especially  if  the  lower  range  of  ixroducts  prices 
results  in  a  consumption  equivalent  to  current  production  with  little  in- 
crease in  stora.ge  stocks.    The  indicated  sup-plies  of  hogs  for  the  three 
months,  July  to  September,   will  be  considerably  below  last  year,  with  a 
large  proportion  of  low  quality  hogs.    Under  such  conditions  a  sharp 
seasonal  advance  on  good  butcher  hogs  would  seem  fairly  ^-ortain. 

BUTTER 

The  butter  price  situation  during  May  was  even  more  than  ordinarily 
dominated  by  the  conditions  affecting  current  production „    Neither  the  ab- 
normally low  movement  out  of  storage  nor  the  slight  movement  of  new  stock 
into  storage  during  the  month  is  of  particular  significance  in  the  present 
situation  even  though  the  net  effect  is  that  stocks  at  the  end  of  Kay  are 
only  about  half  as  heavy  as  a  year  ago.    The  seasonal  decline  in  price  has 
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narrowed  the  margin  between  domestic  -and  foreign  prices  to  a  point  well 
"below  the  tariff  and  importation  has  stopped. 

Pasture  conditions,  T?Mch  nor  dominate  the  supply  situation,  are  un- 
usually favorable.    On  June  1  the  condition  for  the  entire  United  States 
was  83.3  per  cent  against  77.0  per  cent  last  year  and  85.5  per  cent  as  the 
10  year  average.    In  the  principal  cutter-producing  states  the  comparatively 
favorable  condition  was  even  'more  narked.    Minnesota  conditions  reported 
this  year,  last  year  and  the  average  were  respectively  30,  54  and  84; 
Wisconsin,  91,   35  and  G5;  and  Ohio  94,   77  and  88. 

Receipts  on  the  four  markets  from  January  1  to  April  30  were  slight- 
ly less  than  a  year  ago.    During  May,  however,  net  roceipts  amounted  to 
51  million  pounds  representing  an  increase  of  mere  than  17  per  cent  over 
hay  receipts  of  last  year,  and  exceed  the  hay  receipts  of  any  of  the  pre- 
c  e  di  ng  t  e  n  y e  ar  s  . 

The  possibility  suggested  a  month  ago  of  prices  dropping  even  "below 
those  of  last  summer  is  brought  nearer  by  their  rapid  decline  since  the 
middle  of  April.    The  April  price  of  54  cents  on  92  score  in  ITow  York 
was  the  highest  April  average  since  1320  and  11  cents  higher  than  in 
April  last  year.    Tor  hay,  the  average  of  43.5  for  92  score  was  only  three 
cents  above  that  of  hay,  1325.    On  88  sc:re  butter  the  drop  was  from  48.5 
in  April  to  33.1  in  May  which  was  only  one  cent  higher  than  a  year  ago. 


EGGS 

A  further  decline  in  egg  prices  greater  than  usual  for  this  time 
of  year  occurred  during  I.Cay  as  a  result  of  continued  heavy  receipts  and 
heavy  into  storage  movement.    On  hay  15  the  average  farm  price  at  19.8  cents 
per  dozen  was  5.4  cents  lower  than  a  year  ago  and  was  one  half  cent  lower 
than  on  April  15.    Durinr  the  past  3  years  there  has  been  an  average  in- 


crease  of  about  one  half  cent  between  April  and  Ifoy .    ih.cn  adjusted  for  the 
usual  seasonal  changes* : egg  prices  at  the  farm  on  hay  15  fcrer'e  as  low  as  on 
Kay  15,  1924,  and  considerably  lower  than  for  the  sa".e  month  of  1925  .and 
1926,  as  shown  by  the 'following  percentages  of  the  pre-war  average  prices. 

1910-14  =  100 

1924  =  119 

1925  =  149 
1925  =  151 
1927  =  119 

Egg  prices  at  the  farm  usually  reach  their  low  seasonal  point  either  in 

April  or  June. 

Production  over  current  needs  has  been  piling  up  in  the  coolers 
until  on  June  4  storage  holdings  in  the  four  leading  markets  exceeded  that 
of  last  year  "by  965,000  cases  or  36  per  cent.    Stocks  of  frozen  eggs  are 
also  heavier  than  last  year,  "being  on  June  1  at  least  twice  as  heavy  as 
a  year  ago.    Imports  of  frozen  and  dried  eggs  from  China  for  the  first 
four  months  were  also  materially  in  excess  over  these  of  a  year  ago,  al- 
though the  prospects  for  the  remainder  of  the  year  are  for  smaller  imports 
because  of  reduced  production  of  egg  products  in  China. 

The  last  we ok  in  hay  and  the  first  -reek  in  June  witnessed  a  falling- 
off  in  egg  receipts  at  the  four  leading  markets.    At  present  prices  of  eggs 
•and  poultry  feeds,  many  specialized  egg  producers  are  finding  it  exceeding- 
ly difficult  to  break  even  and  some  readjustments  are  likely  to  take  place 
among  the  more  inefficient  producers.    The  unseasonably  cool  weather  during 
the  past  month  in  many  egg  producing  areas  has  been  conducive  to  heavy  egg 
production  and  small  losses  from  deterioration.    In  vie-7  of  the  fact  that 
hens  have  been  laying  so  heavily  throughout  the  spring  months  due  to  favor- 
able weather  and  other  conditions,  it  seems  reasonable  to  assume  that  an 
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appreciable  re  duct  ion  in  production  77x11  tahe  place  as  soon  as  the  hot 
weather  sets  in.    It  is  to  "be  observed  that  prices  to  producers  reached 
their  seasonally  I077  points  in  June  in  years  such  as  the  present  irhen  the 
Kay  farm  price  continued  to  fall  "below  the  April  price. 
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The  general  level  of  farm  prices  advanced  four  points  between  May 


15  and  June  15,  to  130,  "but  was  9  points  below  the  index  of  a  year  ago. 
This  increase  was  due  largely  to  advances  in  most  of  the  commodities  in- 
cluded in  the  index,  particularly  grains,  cotton,  -potatoes  and  apples. 
Considerable  declines  in  hog  -prices  and  -prices  of  dairy  and  poultry  prod- 
ucts only  partly  offset  the  advances.     Since  June  15,  reduced  egg  receipts 
have  strengthened  egg  prices,  the  movement  of  the  new  crop  has  lowered 
wheat  prices  and  indications-  of  a  greater  than  expected  acreage  reduction 
have  further  strengthened  cotton  -prices.     A  continuation  of  these  offsett- 
ing tendencies  may  maintain  the  level  of  farm  prices  during  the  next  few 
weeks  approximately  at  its  present  level. 

The  four-point  increase  in  the  average  of  farm  prices  in  June, 
with  the  level  of  nonagri cultural  prices  practically  unchanged,  produced 
a  further  improvement  in  thife  relative  exchange  value  of  farm  products 
from  a  ratio  of  84  in  May  to  87  in  June,  compared  with  67  a  year  ago. 
Any  further  advance  in  farm  prices  during  July  and  August  would  mean 
another  gain  in  relative  exchange  value  of  farm  products  since  nonagri- 
cultural  prices  as  a  whole  show  relatively  slight  changes  from  month  to 
month.   .  During  June  textile  and  building  materia!  prices  advanced  slight- 
ly, while  prices  of  other  commodity  groups  were  slightly  weaker. 
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Business  activity  as  a  whole,  as  measured  by  bank  debits  toward  the 
end  of  June,  was1  slightly  below  that  of  a  year  agot  while  in  earlier 
months  they  were  well  above  last  year *s  levels.-    Reductions  appear  to  have 
taken  place  in  both  industrial  and  agricultural  districts,  but  industrial 
districts  appear  to  have  shown, .a  greater,, volume,  -of-  bu sines s  during  the 
first  part  of  July.  ...  r  •••  ••   <  -; 

In  productive  activity  further  slackening  in-  some  instances  more:  than 

seasonal        took  place  during  June.     Pig  iron  and .  steel  .product  ion  de~ 

•  "  ■'*  ■   - .  -  ......      ^  t 

... 

ciined  below  last  yearTs  levels,  and  as  indicated  by  weakness  in  prices 
and  reports  cf  railroads  on  prospective  car  needs,  iron  and  steel  -produc- 
tion may  continue  low  during  the  next  two  months.  -  Automobile  sales  and 
production  continue  bo-"'  ow  last  year's  levels.     The  value  of  current  con-  .' 
struction  activity  during  June  was  approximately  eaual  to  that  of  last  • 
year,  but  building  permits  for  future  activity  continue  to  be  below  last 
yearTs  values,  as  are  also  the  comparable  figures  on  floor  space  of  con- 
tracts awarded.  >  •  •  - 

The  primary  distribution  of  goods  as  shown  by  car  loadings  during  - 
June  again  fell  slightly  below  the  corresponding  month  of  1926,  but  re-  '• 
tail  distribution,  particularly  through  chain  stores,  appears  to  have 
improved  considerably,,     This  increase  has  occurred  .in  spite  of  the  gener- 
ally lower  level  of  earnings  of  .industrial  employees.     Mail  order  house 
sales  were  aoDroximat ely  3  per:  cent  greater  than  a  year  ago* 

The  credit  situation,  by  the  end  of  June  was  marked  by  practically 
the  same  characteristics  as  during  May*     Commercial  loans  are  only  moder- 
ately greater  than  a  year  ago,  reflecting  the  seasonal  slackening  in  bus- 
iness, but  loans  on  stocks  and  bonds  are  considerably  greater.  During 
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June  practically  all  of  the  expansion  in  credit  has  gone  to  increase 
loans  for  noncommercial  purposes,  rather  than  for  production  and  trade. 

Slightly  firmer  interest  rates  during  the  past  month  were  accom- 
panied "by  a  downward  trend  in  stock  prices  from  the  peak  reached  about 
the  first  of  June.    Analysts  of  the  general  business  situation  still  see 
in  the  relatively  cheap  money  situation  a  recovery  in  business  activity 
toward  the  end  of  the  year  from  the  recent  and  prospective  mid-year  re- 
cessions.    Should  this  take  place,  it  will  of  course  tend  to  improve  the 
purchasing  power  of  industrial  workers  which  so  far  this  year  has  con- 
tinued below  that  of  last  year. 

WHEAT 

Winter  wheat  prices  are  starting  the  new  crop  season  on  a  level 
somewhat  above  that  of  the  beginning  of  last  season.     Prospects  for  the 
season  are  still  quite  uncertain.     Condition  reports  to  date  indicate  a 
possibility  that  production  in  the  Northern  Hemisphere  will  be  about  the 
same  or  a  little  larger  than  last  year,  while  the  Southern  Hemisphere 
crops  may  be  smaller.     Stocks  of  old  wheat  are  a  little  larger  in  export- 
ing countries  but  are  very  light  in  importing  countries.     The  outlook, 
however,  may  be  materially  changed  still  by  developments  in  Canada,  Russia 
and  the  Southern  Hemisphere. 

?rom  the  middle  of  May  to  the  middle  of  June  farm  prices  of  wheat 
rose  from  an  average  of  $1.23  a  bushel  to  $1.30,  but  since  the  middle  of 
June  market  prices  have  fallen  and  farm  prices  are  now  probably  but  little 
if  any  higher  than  in  the  middle  of  May.     The  downward  adjustment  in  the 
case  of  winter  wheat  was  expected  and  is  of  eourse  due  mainly  to  a  shift 
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from  old  to  new  wheat.     Spring  wheat  prices,  however,  unexpectedly  follow- 
ed the  course  of  the  winter  wheat  -nrices,  indicating  some  weakening  in  the 
market  for  wheat-     July  wheat  in  Liverpool  declined  from  the  equivalent  of 
$1.64  for  the  week  ending  June  3  to  $1.61  for  the  week  ending  July  1;  and 
in  Winnipeg  from  $1.50  to  $1.59;  while  the  average  of  all  classes  and  grades 
of  cash  wheat  at  five  markets  in  the  United  States  declined  from  $1.51  to 
$1.44.     In  all  markets  the  decline  is  less  than  in  the  same  period  last 
year,  and  trices  are  holding  somewhat  above  last  year  notwithstanding  that 
in  the  meantime  there  has  been  some  decline  in  the  general  price  level. 

Since  present  prospects  for  the  wheat  crop  in  the  Northern  Hemi- 
sphere are  about  the  same  as  at  the  beginning  of  each  of  the  two  past 
years,  it  may  be  of  interest  to  note  the  course  of  prices  and  events  in 
those  years.     Two  years  ago. the  prices  of  wheat  were  slightly  higher  than 
they  are  now,  all  classes  and  grades  at  five  markets  averaging  c?l„52  fsr 
the  first  week  in  July  as  compared,  with  $1.44  this  year,  and  the  general 
price  level  was  about  15  points  higher.    Prospects  for  the  Northern  Hemi- 
sphere crop  were  about  as  good  as  they  are  at  present,  with  a  short  crop 
in  the  United  States.    Prices  rose  from  the  first  of  July  until  the  first 
of  August,  and  then  prospects  of  - a. good  crop  in  the  Northern  Hemisphere 
became  more  certain,  Europe  was  harvesting  a  large  crop,  a  good  Canadian 
crop  was  assured,  conditions  seemed  favorable  in  the  Southern  Hemisphere, 
and  trices  declined  to  a  comparatively  low  level  in  the  latter  part  of 
September.    Reports  of  deterioration  in  the  Argentine  crop  began  to  ap- 
pear and  trices  started  to  rise.     The  reduction  in  the-  Argentine  cron,  a 
realization  that  Europe  would  not  reduce  buying  so  much  as  her  crop  was 
increased,  and  the  comparatively  small  amount  of  United  States  wheat  to 
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be  exported  caused  prices  to  rise  until  January,  from  which  time  there 
was  a  slow  and  uneven  decline  through  most  of  the  remainder  of  the  year. 

Last  year  the  United  States  was  on  an  export  "basis  for  practically 
all  kinds  of  wheat  throughout  the  year,  and  prices  remained  remarkably 
stable  until  in  recent  months.     Prices  were  held  down  somewhat  at  the  be- 
ginning of  the  year  by  a  ribe  in  ocean  freight  rates,  and  European  buying 
was  delayed  by  higher  European  trices  caused  by  the  rise  in  transportation 
charges.     Following  an  excellent  harvest  in  the  Southern  Hemisphere,  prices 
sagged  somewhat,  reaching  a  low  pc'.nt  the  last  of  March.     Greater  activity 
in  European  buying  and  uncertainty  as  to  the  new  crop  have  caused  prices 
to  rise,  reaching  the  highest  levels  of  the  year  about  the  first  of  June. 

In  1925  producers  would  have  gained  by  holding  until  the  first  of 
January  but  not  longer.     Last  year,  however 3  they  would  have  had  to  hold 
until  the  first  of  June  to  realize  the  highest  prices  of  the  year.  The 
experience  of  the  past  two  years  illustrates  well  the  irregularity  and  un- 
certainty of  the  course  of  prices  during  the  year. 

Present  prospects  for  this  season  are  that  in  the  United  States  all 
classes  of  wheat  with  the  -possible  exception  of  soft  red  winter  will  be  upon 
an  export  basis  throughout  most  if  not  all  of  the  year.     The  outlook  for  mar- 
keting durum  continues  favorable.     The  indicated  increase  in  the  United  States 
durum  crop  may  be  about  offset  by  reductions  elsewhere.     The  durum  wheat  crop 
of  Southern  Italy  is  probably  less  than  last  year  and  the  North  African  crop 
somewhat  better,  while  Russian  and  Canadian  supplies  are  still  uncertain.  The 
outlook  for  spring  wheat  of  course  depends  very  largely  upon  the  outturn  of 

the  Canadian  crop.     All  that  can  be  said  at  the  present  time  is  that  prospects 
are  about  as  good  as  last  year,  on  the  assumption  that  Southern  Hemisphere 
crops  may  be  somewhat  less  than  last  year,  the  reduction  there  offsetting  the 
prospective  increase  in  the  European  cro^.     In  the  next  four  weeks  prices  will 
be  influenced  mostly  by  reports  as  to  conditions  of  growing  crops  and  crou 
reports  from  all  parts  of  the  world,  with  a  possible  slightly  downward  tend- 
i  ency  due  to  the  approaching  harvests  and  the  arrivals  of  new  wheat  upon 
several  markets. 


com 

The  farm  price  cf  corn  increased  from  75«>0  cents  on  lU&y  15th  to 
88o9  cents  on  June  15th  due  to  unfavora'ole  weather  and  light  receipts 
during  the  last  half  of  Msy  and  the  first  part  of  June.    During  the  latter 
half  of  June  the  price  of  #5  yellow  cash  corn  has  remained  at  around  §0 •  38  - 
HI.  00  at  Chicago  and  advanced  to  ol.OS  "by  July  8, 

Trom  conditions  as  of  July  1  an  unusually  small  crop  of  2,274,000,000 
"bushels  is  indicated.    This  is  lower  even  than  the  1324  crop  of  2,503,000,- 
000  "bushels  and  nes,rly  15  per  cent  he  low  last  year's  crop.     In  the  ITorth 
Central  States  (Corn  Belt)  the  July  1  condition  was  the  lowest  for  the  date 
on  record,  azid  the  estimated  acreage  planted -is  5  per  cent  smaller  than  the 
acreage  harvested  last  yea.r.     The  forecasted  crop  for  the  Corn  Belt  is  ahout 
1,556,000,000  "bushels,  gsrhieh  is  ahout  14  per  cent  less  than  the  1326  crop© 
The  indicated  decrease,  however,  is  almost  entirely  in  the  states  east  of 
the  Mississippi,  the  forecast  production  in  the  states  west  of  the 
Mississippi  "being  less  than  2  per  cent  "be low  last  year.     In  contrast  with, 
this  situation  the  June  Pig  Survey  showed  an  increase  of  8  per  cent  in 
the  spring-  pig  crop  in  the  states  east  of  the  "lississippi  and  a  decrea.se 
of  1-J  per  cent  in  the  states  west  o     If  no  improvement  from  this  forecast 
is  made  in  the  coming  months,  the  1327  corn  crop  will  "be  the  smallest 
harvested  in  nearly  15  wears.     The  prosoects  for  the  crop  are  also  for 
one  of  poor  c_ualitTr  and  low  feeding  value,  especially  in  the  states  east 
of  the  Ilississippi  River. 

In  the  past  25  years  only  1324  with  a  condition  of  72  on  July  1 
approached  this  sea.son  in  the  oachwardness  of  the  com  crop,  and  the 


final  yield  was  about  23  bushels  per  acreo     In  these  years  the  relation- 
ship between  low  July  1  condition  and  final  yield  per  acre  has  "been 
closer  than  that  between  high  July  1  condition  and  final  yield.  In 
10  of  the  past  25  years  the  condition  of  corn  on  July  1  was  less  than 
the  average  for  that  period  of  84,  and  in  3  of  these  10  years  the  final 
yield  was  loss  than  the  average .     In  5  of  the  10  years  the  condition 
was  less  than  81  per  cent,  and  the  final  yield  was  below  average • 

The  prospect  of  low  supplies  should  tend  to  maintain  corn 
prices  during  the  next  few  weeks,  and, ; should  the  final  outturn  be  as 
indicated  by  the  July  1  condition,  high  corn  prices  during  the  sea.son 
for  marketing  the  new  crop  would  be  certain,, 

The  nature  of  the  price  movement  during  the  coming  season  can 
not  now  be  anticipated  «.     It  may  however  be  worth  while  noting  the  be- 
haviour of  corn  prices  during  1924-25,  a  year  of  a  similar  small  crop. 
Prices  at  Chicago  in  that  season  averaged  SI.  09  in  July  (compared  with 
{•1.00  -  81.03  during  the  first  week  of  July  this  year)  and  reached  the 
highest  average  of  the  season  during  January  ,  {l0240     Prices  received 
by  producers  moved  similarly  from  $.81  In  June  (compared  with  §.89  in 
June  this  year)  to  §1.09  in  October,  and  after  a  decline  In  November 
reached  iv'1.14  in  February. 

Factors  which  may  prevent  a  similar  price  movement  this  year 
are  the  following;     The  demand  for  feeding  hogs  during  the  coming 
months  is  not  likely  to  be  as  great  as  in  1924.    Hog  prices  in  that 
|rear  began  their  rapid  upward  movement,  while  at  the  present  time  they 
are  in  the  trough  of  the  price  cycle  which  began  three  years  ago.  Grain 
prices  in  general  during  1924-25  made  phenomenal  advances  due  to  foreign 
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shortages  in  "broad  grains,  a  situation  not  now  in  prospect ,  and  the  ris- 
ing- commodity  price  level  Which  resulted  largely  from  the  advance  in 
grains  and  livestock  is  not  in  prospect  this  fall  and  unless  non-agri- 
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cultural  prices  should  this  year  supply  a  similar  stimulus,  the 
prospect  of  which  is  not  nor;  very  definite •    However,  unless  crop 
prospects  charge  materially  for  the  hotter,  producers  stand  to  realize 
an  average  price  for  this  year's  crop,  a  price  somewhat  higher  than  the 
present. 

C0TT0E" 

The  average  price  received  "by  producers  on  June  15  was  14*8  cents 
compared  with  13.9  cents  oh  May  15,  and  16.1  cents  a  year  ago.  Prices 
at  the  ten  designated  spot  markets  "became  firmer  during  the  latter  part 
of  June,  and  averaged  16.10  cents  for  the  month  compared  with  15.38  cents 
for  J/ay.     This  Bureau's  estimate  of  acreage  reduction  from  last  year  was 
12.4  per  cent  which  is  somewlat  greater  than  private  estimates,  most  of 
which  ranged  from  10  to  11  per  cent,  and  consequently  the  market  showed 
some  advanced 

Although  it  is  too  early  to  make  an  estimate  of  "boll  weevil  damage 
with  any  degree  of  accuracy,  the  market  has  "boon  influenced  "by  anticipated 
damage  "based  on  present  indications.    According  to  reports  to  the  Weather 
Bureau,  the  weather  on  the  whole  was  favorahic  to  the  crop  during  June 
and  good  .progress  was  reported  from  most  sections. 

Exports  have  "been  very  heavy  and  to  July  8  were  in  excess  of  the 
total  record  exports  reached  in  1911-12  of  about  10.7  million  hales  and 
37.7  per  cent  greater  than  last  season,  for  the  same  months.     The  rate 
of  foreign  consumption  however  has  not  "been  equal  to  the  rate  of  the 
export  movement,  as  shown  "by  European  port  stocks,  which  arc  much  ahovc 


normal.    The  roduction  in  European  port  stocks  during  Juno  was  only 
moderate ,  being  5  per  cent  for  Great  Britain,  as  compared  with  no 
reduction  in  1926  and  15  per  cent  reduction  for  June,  1925 o    For  the 
continent  the  reduction  during  June  was  10  per  cent,  as  compared  with 
15  per  cent  for  the  same  month  in  "1926  and  17  per  cent  'in  1925. 

Although  sales  of  cotton  manufactures  in  Germany  and  Central 
Europe  showed  some  decrease  in  May'  and  early  June  and  stocks  in  the  hands 
of  the  trade  increased,  the  prospects  for  well  maintained  activity  in 
the  near  future  were  reported  as  favorable    Spinners  were  said  to  be 
booked  up  for  4  to  7  months  ahead  and  consumer  demand  for  cotton  goods 
continued  strong •    Reports  from  Italy  and  France  continue  to  'indicate 
an  unsatisfactory  condition  in  the  manufacturing  industry o 

Domestic  demand  for  cotton  manufactures  continues  active,  For 
the  first  10  months  this  season  domestic  consumption  has  exceeded  by 
9  per  cent  the  consumption  during  the  comparable  months  of  last  year*. 
Sales  of  cotton  textiles  during  May  were  141  per  cent  of  production  and. 
unfilled  orders  on  June  1  were  20  per  cent  larger  than  on  May  19  accord- 
ing to  statistics  from  firms  reporting  to  the  Association  of  Cotton 
Textile  Merchants  of  STew  York. 

The  movement  of  prices  during  the  next  few  weeks  will  depend 
largely  on  weather  reports,  and  estimates  of  damage  from  the  boll  weevil* 

WOOL 

The  domestic  wool' market  during  the  latter  part  of  June  was  charac 
tori zed  by  a  gradual  but  steady  increase  in  prices.    At  Boston  prices  of 
domestic  wool  advanced  about  one  cent  a  pound  for  most  grades  during  the 


month.    Tho  average  price  received  hy  producers  on  June  15  was  30.2  cents 

compered  with  30.1  cents  on  ¥cy  15  end  30.4  certs  on  April  15.    Uhilo  the 

domestic  market  is  firm,  it  has  not  sh ov/n  the  strength  of  the  foreign 

markets.    Prices  at  London  are  fully  3-7  per  cent  ahove  those  at  the 

"beginning  of  the  year  for  most  grades,  "out  the  domestic  wool  price  level 

is  about  2-3  per  cent  "below  that  of  January. 

Total  mill  consumption  of  raw  wool  from  January  to  Ifey  aas  ahout 

15  per  cent  e'Dovo  the  seme  period  lest  year,  the  increase  Icing  in  domestic 

wool.    For  the  month  of  Jay  consumption  of  rew  wool  wes  ehout  equal  to 

April  "but  higher  than  for  any  Eay  since  1923 o     Imports  during  I/ay  showed 

more  then  the  usual  decline  from  April  "being  8,203,000  pounds  of  combing 

end  clothing  wool  compared  with  17,493,000  pounds  for  April.     Stocks  of 

foreign  wool  held  in  "bond  in  the  Boston  district  on  June  30  were  54,000,- 

000  pounds  compared  with  74,000,000  pounds  on  June  30,  1926. 

The  fourth  series  of  the  London  Fool  Seles  owencd  on  Julv  5  with 
the  general  tone  very  good,  competition  active,  and  the  attendance  of 
"buyers  large .    Although  the  further  course  of  prices  et  the  foreign  markets 
may  effect  domestic  prices,  no  material  change  in  domestic  prices  is  like- 
ly during  the  ne::t  few  weeks  in  view  of  the  steadiness  in  the  general 
commodity  price  level  and  the  seasonally  week  domestic  "business  situation. 

CATTLE 

Prices  on  tho  "better  grades  of  nearly  all  kinds  of  cattle  continued 
to  advance  during  June  v.lth  heavy  steers  et  Chicago  passing  -14.00  for  the 
first  time  this  year.    Poorer  grades,  which  showed  seasonel  effects  of 
grass  diet,  declined  somewhat  and  the  spread  between  the  "best  and  poorest 
grades  of  all  kinds  was  the  widest  of  the  year,  "but  the  average  price  of 
ell  cattle  wes  the  highest  for  June  since  1920.    Heavy,  finished  steers 
continued  at  a  premium,  "but  the  differentials  in  favor  of  weight  among 
choice  cattle  of  di f f eront  weights  tended  to  become  smaller.  Receipts 
at  7  markets  were  17  per  cent  smeller  then  in  June,  1926,  end  v:orc  4  per 
cent  "below  the  5-yaer  eve  rage.    Average  "/eights  on  fed  cattle  continued 
smo.li  with  the  average  weight  of  fed  steers  et  Chicego  in  Juno  prohahly 
the  smallest  on  record.    Aveilahlc  evidence  continues  to  point  to  a 
moderate  supply  of  ell  kinds  of  cattle  during  the  next  few  months  end  . 
a  continuing  strong  merkct. 


LAL..3S 

Lamb  prices  reached  a  seasonal  peak  of  over  $16.00  at  Chicago  early 
in  June  due  to  a  temporary  shortage  of  supplies.     Luring  the  following  reeks 
as  supplies  increased  prices  declined  rapidly  and  at  the  low  point  the  last 
week  of  the  month  were  nearly  $4.00  below  the  peak.     Receipts  at  7  leading 
markets  during  June  were  6  per  cent  below  June,  1925,  but  13  per  cent  above 
the  5-year  June  average.     Luring  July  and  August  lamb  prices -usually  show 
considerable  week  to  week  fluctuations  due  to  fluctuating  weekly  supplies 
since  slaughter  lambs  make  up  the  bulk  of  receipts.     The  same  situation  will 
probably  prevail  this  year,  but  as  no  excessive  seasonal  supplies  for  these 
two  months  are  in  evidence,  prices  around  the  level  of  the  first  week  in 
July  are  indicated. 

HOGS 

The  hog  market  continued  weak  all  during  June,  and  during  the  third 
week  of  the  month  reached  the  lowest  level  of  the  year  and  also  the  lowest 
since  July,  1924.     For  that  week  the  average  cost  of  packer  and  shipper 
droves  at  Chicago  at  $8.6.8  was  $5.41  below  the  same  week  in  June,  1926. 
The  monthly  average  cost  at  Chicago  in  June  was  $8,76  compared  to  $14.01 
in  June,  1926  and  $10.18  the  5~year  June  average,     luring  the  last  week  of 
the  month  the  market  tended  to  strengthen  and  it  is  generally  felt  that 
prices  have  touched  the  lowest  point  of  the  present  crop  year  ending  in 
November. 

Receipts  at  7  leading  markets  during  June  were  17  per  cent  above 
June,  1926,  but  4  per  cent  below  the  5-year  June  average  receipts.  The 
indicated  inspected  slaughter  in  June  was  over  20  per  cent  larger  than  in 
June  last  year.     Large  receipts  of  "butcher  hogs  such  as  took  place  in  May 
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to  foreign  competition  during  the  out-of-storage  movement.     Storage  hold- 
ings in  26  cities  amounted  to  67,635,814  pounds  on  July  2,  1927,  against 
68,204,787  on  July  3,  1926.  ■  v 

June  receipts  on  four  markets  were  somewhar  lighter  than  a  year 
ago,  totalling  74,223,000  pounds  and  74. 630 ,000  pounds  respect ively. 
Owing  to  changing  conditions  governing  distribution  to  consuming  centers, 
however,  receipts  on  certain  principal  markets  in  all  probability  do  not 
now  reflect  closely  the  changes  in  total  product  ion  of  butter  in  the  United 
States.     While  the  receipts  in  June  were  only  about"  equal  to  those  of  a 
year  ago,  various  direct  reports  from  producers  agree  in  indicating  in- 
creases of  5  to  10  per  cent  over  a  year  ago.     Such  increases  are  also 
indicated  by  recent  improvements  in  the  favorable  pasture  conditions,  as 
shown  by  the  following  percentages  for  selected  states  and  for  the  country 
as  a  whole. 

 State  :      June  z_  July  

:      1927  :      1927  : 10-year  average 

»  *  • 

Minnesota   .:  90           :  98  2  85 

Wisconsin  ......   :  91            l  93  ;  87 

Ohio   :        94  :  95  :  35  

United  States   -  :  38            :  93  :  85 

•  »  * 

  _  •   »    « 

With  the  rather  late  cool  grass  season,  the  July  output  may  be 
exoected  to  continue  with  comparatively  slight  falling  off.    Under  such 
conditions  July  prices  may  not  even  make  the  usual  slight  advance  over 
June. 


.-    -  EG-G-S 

.  .    A  further  decline  in. the  farm  price  of  eggs  greater  than  usual  for 
this  time  of  year  occurred  again  in  June,;  but  since  the  middle  of  the  month 
prices  advanced  somewhat  as  a  result  of  lighter  receipts.     On  June  15,  the 
average  farm  price  of  17.8  cents  was  9  cents  lower  than  a  year  ago,  com- 
pared with  5  cents  lower  during  May.     Prices  received  by  producers  during 
June  were  the  lowest  for  any  June  for  the  past  12  years. 

Market  prices  -since  the  middle  of  June  have  advanced  2  cents  by  the 
first  week  of  July,  undoubtedly  reflecting  reduced  production  and  receipts. 
At  the  primary  markets  receipts  in  June  fell  below  those  of  .a  year  ago  for 
the  first  time  during  1927.     'This  has  resulted  in  slower  movement  .into 
storage  so  that  stocks  on  July  1  were  not  as  much,  in  excess  over  last  year's 
stocks  as  they  were  on  June  1.     Cold  storage  holdings  on  July  1  this  year 
of  10,554,000  cases  were  1, 421 v 000  cases  in  excess  of  last  year  compared 

with  an  excess  of  1,736,000  on  June  1.     The  strengthening  in  market  prices 

lower  receipts 

as  a  result  of  reduced  product  ion, /together  with  higher  feed  prices  suggest 
that  the  seasonal  upward  trend  in  egg  prices  has  begun,  and  if  receipts 
continue  to  remain  below  those  of  last  year,  prices  may  reach  last  year's 
level  before  the  end  of  the  year. 
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THE  PRICE  SITUATION,  AUGUST .  1927 
-PARM  PRICES 

The  general  level  of  farm  prices  on  July  15  averaged  130  and 
equaled  that  of  June,  and  was  six  points  lower  than  in  July,  1926. 
The  general  average  was  maintained  "by  increases  in  cotton,  corn,  hogs, 
cattle  and  eggs  offsetting  decreases  in  prices  of  grains,  hay,  potatoes, 
lambs,  "butter  and  chickens.    Since  July  15,  prices  of  grains,  lambs  and 
butter  have  continued  weak,  while  cotton,  corn,  hogs,  cattle  and  eggs 
have  continued  to  advance,  indicating  that  the  general  average  of  farm 
prices  will  be  maintained  during  the  next  few  weeks  at  approximately 
its  present  level.  . 

The  level  of  nonagri cultural  prices  has  remained  unchanged  and 
the  recent  gains  made  in  the  ratio  of  farm  to  nonagri cultural  prices 
have  been  maintained.    Prices  of  building  materials,  chemicals  and 
metals  were  lower  during  July  than- .during  June,  while  textile  and 
fuel  prices  continued  to  advance.    Toward  the  end  of  July  metal  prices 
advanced  somewhat. 

BUSINESS  CONDITIONS 
Business  activity  as  a  whole,  as  measured  by  bank  debits  during 
July,  equaled  that  of  June,  as  well  as  that  of  the  corresponding  month 
of  a  year  ago.    Lower  volumes  of  business  in  agricultural  regions  were 
offset  by  somewhat  better  conditions  in  the  eastern  and  far  western 
states.    This  general  situation  is  reflected  also  in  retail  trade, 
which  was  maintained  at  last  year's  level  for  the  United  States,  but 


-  2  - 

showed  losses  in  the  agricultural  'federal  Reserve  districts  around 
Richmond, .  Virginia,  Atlanta,  Kansas  City,  Minneapolis,  and  Dallas,  the 
greatest  reductions  "being  in  the  latter.    On  the  other  hand,  mail 
order  house  sales  and  sales  oy  5  and  10  cent  stores  were  3  and  7  per 
cent  respectively  above  last  year 1 s  sales. 

In  "basic  industries  production  was  curtailed  more  than  usual 
during  July  in  both  pig  iron  and  steel.    Their  rates  of  output  were 
respectively  11  and  15  per  cent  "below  that  of  last  year.    The  output 
of  automobiles  also  retained  well  "below  that  of  last  year.    But  "build- 
ing activl-y  has  been  maintained  at  a  very  high  level  in  both  June 
and  July  cue  largely  tc  a  larger  volume  of  heavy  projects,   such  as 
road,  bridge  and  other  engineering  construction,  which  appear  to 
have  more  than  offset  a  lower  volume  of  ordinary  building.  Freight 
loadings  in  July  did  net  show  the  usual  seasonal  increase,  and  were 
about  5  per  cent  below  last  year's  level  for  merchandise  and  miscel- 
laneous loadings,  and  nearly  20  per  cent  below  other,  which  include 
the  lower  volume  of  coal  traffic. 

The  seasonally  weak  activity  in  these  major  industries  appears 
to  have  made  the  ample  money  supply  still  more  easy.     Interest  rates 
in  July  were  lower  than  a  year  ago,  and  several  Federal  Reserve  Banks 
have  lowered  their  rediscount  rates.    Prices  of  selected  stocks  have 
again  reached  a  record  high  level  during  July.    The  lower  interest 
rentes  should  tend  tc  check  the  seasonal  decline  in  "business.  That 
this. may  take  place  is  suggested  by  a  somewhat  firmer  general  price 
level,  by  a  slight  increase  in  loans  oy  banks  for  commercial  purposes 
during  the  first  part  of  August  and  by  regional  reports  that  a  larger 


volume  of  freight  cars  will  be  needed  during  the  third  quarter  of  this 

<" 

year  than  a  year  ago,  except  in  the  Southwest  and  Pacific  Northwest. 
A  reduction  of  about  5  per  cent  is  expected  in  iron  and  steel  shipments 

WHEAT 

Considering  prospective  supplies  and  pressnt  indications  as  to 
demand,  it  seems  .that  the  average  price,  of  ail  classes  and  grades  of 
wheat  in  the  United  States  may  not  go  much  "below  the  present  level 
this  year  and  are  likely  to  go  higher  after  the  heavy  marketing  seasons 
unless  there  should  "be  a  considerable  decline  in  the  general  price  leve' 
In  the  case  of  winter  wheat  in  the  next  months' prices  are  likely  to  he 
maintained  with  an  upward  tendency  while  spring  whea.t  prices  may  fall: 
to  somewhat  lower  levels  on  account  of  new  wheat , receipts .  ,  The  average 
farm  price  of  wheat ,  as  of  the  middle  of  July,  was  $1.27  as  compared 
with  $1.30  in  the  middle  of  June.    The  market  price  continued  to  de- 
cline as  expected  from  July  to  the  middle  of  August.    The  average 
cash  price  of  all  classes  and  grades  at  five  markets  declined  from 
$1.43  as  of  the  middle  of  Judy  to  $1.34  the  first  week  in  August. 

As  the  prospect  for  the  new  crop  lias  "become  more  definitely 
known,  it  has  become  more  certain  that  the  Northern  Hemisphere  supplies 
for  this  year  will  be  out  a  little  larger  than  last  year.  ..Since  the 
Southern  Hemisphere  crop  this  season  can  -hardly  "be  as  large  as  last. 

it  now  appears  more  certain  that  the  world  supply  for  -.the' 
year  will  "be  "out  little  if  any  larger  than  it  was  a  year.  ago.  Prices 
in  the  United  States  started  in  July  slightly  above  prices  of  July 
1925  but  have  now  fallen  below  last  year's  level.     In  Winnipeg  and 
Liverpool,  however,  prices  are  still  being  held  slightly  above  those 


of  a  year  ago.    Last  year  the  average  price  of  all  classes  and  grades 
of  vrheat  in  four  primary  markets  reached  a  low  point  of  $1.34  for  the 
week  ending  August  13  and  came  back  to  this  level  in  September  and 
February  not  to  fall  below  it  until  April  after  which  there  was  a 
rise  to  the  highest  level  in  the  season,  the  latter  part  of  June.  Th 
weak  points  in  last  year's  course  of  prices  were  caused  "by  rapid  in- 
creases in  freight  rates  early  in  the  season,  heavier  shipments  than 
expected,  from  Russi.i  and  large  crops  with  heavy  shipments  from  the 
Southern  Hemisphere,     It  now  seems  probable  that  Russian  exports  will 
he  no  greater  than  last  year  if  as  large  and  that  the  Southern  Hemis- 
phere will  not  produce  as  much  as  last  year.    Other  factors  of  course 
may  cause  fluctuations  in  the  course  of  the  market  for  the  year  "but 
there  is  at  present  every  reason  to  "believe  that  prices  will  "be  main- 
tained at ''least  on  the  par  with  last  year  and  equal  to  or  above  the 
present  level. 

The  positions  of  the  different  classes  of  wheat  in  the  United 
States,  however,  have  shifted  somewhat  from  last  year.    It  appears 
that  the  hard  red  winter  and  the  soft  red  winter  wheat  crops  will  he 
considerably  below  last  year.    The  August  revision  of  winter  wheat 
indicates  a  reduction  of  8  million  bushels  in  the  soft  red  winter 
wheat  and  19  million  bushels  in  the  hard  red  winter.    Soft  red  winter 
wheat  is  probably  the  smallest  in  recent  years  except  in  1925  when 
the  crop  was  so  short  of  domestic  requirements  as  to  maintain  prices 
of  this  whea-t  considerably  above  prices  of  other  wheat"  in  the  United 
States.    The  average  cash  price  of  Ho.  2  red  winter  at  St.  Louis  the 
first  week  of  August  was  $1.37  compared  with  $1.35  last  year  and  was 


4  cents  above  No.  2  hard  winter  at  Kansas  City,  whereas  last  year  it 
was  only  2  cents  above.    No.  2  hard  winter  wheat  at  Kansas  City  aver- 
aged $1.33  the  same  as  last  year..  The  indicated  increase  in  produc- 
tion in  durum  and  hard  red  spring  wheat,  however,  is  placing  these 
wheats  in  a  much  weaker  position  than  last  year.    The  hard  red  spring 
wheat  crop  is  estimated  at  approximately  180  million  "bushels  compared 
with  122  million  "bushels  last  year  and  is  larger  than  any  of  the  past 
five  years  except  in  1924.    This  will  supply  a  considerable  export 
surplus.    The  average  cash  prices  of  hard  spring  wheat  the  first  week 
in  August  was  $1.55  compared  with  $1.67  a  year  ago.    As  the  new  wheat 
goes  on  the  market  the  prices  will  probably  fall  as  they  did  last 
year  from  $1.67  the  first  week  in  August  to  $1.45  in  the  second  week 
of  September.    Whether  or  not  the  decline  this  year  will  be  great  in 
shifting  from  the  basis  of  old  wheat  to  new  wheat  will  depend  very 
largely  upon  the  Canadian  crop  developments.    Durum  wheat  prices 
averaged  $1.62  during  the  first  week  of  August  as  compared  with  $1.63 
last  year  and  will  probably  continue  to  decline  as  the  new  crop  be- 
comes available.    Last  year  the  prices  declined  from  $1.63  in  the 
first  week  of  August  to  $1.35  the  second  week  of  September. 

com 

Corn  prices  continued  to  advance  during  July  and  the  first  • 
half  of  August  due  to  the  backwardness.;  of  the  crop  and  the  large  de- 
crease in  the  supply  of  corn  stored  at  the  central  markets.  The 
farm  price  of  corn  advanced  from  .83.9  cents  on  June  15  to  92.4  cents 
on  July  15  and  the  price  of  Ha.  2. cash. corn  at  Chicago  advanced  from 
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$1.06  on  July  15  to  $1.12  on  August  8.: 

Indications  are  that  the  corn  crop  in 1  the  Cotton  Belt  States  trill 
"be  only  94$  of  last  ycar!s  production, . in  spite  of  the  increased  acreage 
of  nearly  4%.    The  crop,  however,   should-  "be  larger  than  the  five-year 
average  of  production.    The  western  part,  of  the-  Corn  Belt  should  have 
a  crop  somewhat  larger  than  last  year  "but  production  in  the  central 
and  eastern  parts  of  the  Corn  Belt.  will. he  -way  "below  last  year  and  pro- 
bably of  poor  quality.    Production  in  the  Middle  Atlantic  and  New 
England  States  will  also  be  slightly  less  than  last  year,  while  produc- 
tion in  the"  Far  Western  States  will  likely.be.  somewhat  larger'  than 
last  year  and  about  equal  to  the  five-year  average. 

There  was  some  improvement  in  the  demand  for  corn  in  the  eastern 
markets  during  'the  last  half  of  July  7/hich  favorably  affected  the  price 
of  cash  corn.    Much  of  the  corn  of  inferior  quality  which  was  in 
storage  has  been  loaded  out  leaving  the  remainder  of  the  corn  in 
storage  of  very  high  quality. 

The  August  estimate  of  production  was  2,385,000,000  bushels,  or 
111,000,000  bushels  larger  than  the  July  1  estimate.    According  to 
present  prospects  this  year's  crop  will  be  the  smallest'  since  1903 
except  in  1924,  when  production  was  only  2,309,000,000  bushels.  Crop 
conditions  this  year  are  very  similar  to  those  of  1924,   the  condition 
on  August  1  for  that  year  being  70$  compared  with  71.3$  this  year. 
In  all  probability  the  1927  crop  will  be  of  no  better  quality  than  the 
1324  crop  and  there  is  likely  to  be  about  the  same  carryover  of  old 
corn,   but  it  is  doubtful  if  the  average  seasonal  price  for  the  pros- 
pective 1927  crop  would  be  as  high  as  in  1924  because  there  is  nearly 
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30$  less  hogs  on  farms  in  the...  corn,  belt  this  year  and.  areas  outside 
the  corn  "belt  have  a  larger  crop  than  in  1924.    The  average  price 
of  No.  3  Yellow  corn  at  Chicago  ms;|l>16  from  November,  1924,  to 
May,  1925.    Price  of  IvTo .  3  Yellow  corn  at  Chicago  on  August  9,  1927 
was  $1.10  compared  with  £1.16  on  the  same  date  in  1924.    In  that 
year  prices  advanced  to  $1.24  in  September,  declined  to  $1.04  in 
October,  then  advanced  steadily  to  $1.25  on  February  1,  1925.  Dur- 
ing March  prices  declined  to  $1.00  and  then  followed  the  usual  season- 
al trend  until  the  new  crop  began  to  be  a  factor  in  determining  price. 

Ai though  the  condition  of  the  crop  improved  during  July, . the 
crop  in  nearly  one- third  of  the  Corn  Belt  is  so  late  that  only  the 
best  of  conditions  arid  a  very  late  frost  will  allow  the  crop  to 
mature.    The  uncertainty  of  the  crop  maturing  in  several  sections 
of  the  Corn  Belt  due  to  late  planting  will,  cause  prices  to  be  es- 
pecially sensitive  to  weather  conditions  in  the  Corn  Belt  during  the 
next  two  months. 


COTTON 

■  Prices  at  the  ten  designated  spot  markets  averaged  17.34  cents 
for  July  as  compared  vath  16.10  cents  for  June  and  17.92  cents  for 
July  a  year  ago.    The  trend  of  prices  from  July  1  to  July  25  was 
steadily  upward,  the  price  at  the  ten  designated  spot  markets  advanc- 
ing from  16.42  to  18.29  cents  per  pound.    Prom  July  26  to  August  8 
favorable  weather  reports  together  with  trade  reports  caused  the 
price  to  decline  to  the  July  1  level  of  16.43  cents.    The  Government 
forecast  of  production' on  August  1  of  13,492,000  bales  was  lower  than 
the  trade  expected,  and  the  price  of  cotton  advanced  to  18.26  cents 
on  August  9.    The  average  price  received  by  producers  advanced  from 
14.8  cents  on  June  15  to  15.5  cents  on  July  15. 

The  outstanding  factor  in  the  crop  situation  this  year  is 
the  boll  weevil  menace.    The  infestation  is  reported  to  be  three  times 
as  heavy  as  last  season  and  the  greatest  it  has  been  since  1923, 


according  to  the  crop  report  of  August  1.    Infestation  is  heaviest  in 
Georgia,  Jjouisianay;:  Florida,;  South.  Carolina,:  Texas,  Oklahoma, .  Uississ- 
ipp i  and . Arkans as. ■  in  the  order  name cl ■*   -Conditions  may  b g  c xp e" c te d  to 
impr-ove."  01;  decline  accordingly  as  ;the  wqathe'r.  is  favorable  .or  ur-favor-^ 
.  able,  f  or  "boll;  T7eey.il  propagation  during,  the  remainder  -  of  the  season. 

:  The  tr.eath.er  -in  the  western  part- of  the  Cotton  Belt  during  the 
first  week  of-.- August  has  "been  clear  and  Tram  tending  to  lower  the  "boll 
weevil-  damage.    In  the  eastern  .half  -  of  the  Cotton  Belt, -where  local 
thunder-storms  have  prevailed  with  only  moderate  temperatures, 
weather  conditions  have  favored  the  development  of  the  boll  weevil. 

The  market  has  been  strengthened  by  the  wide  distribution  of 
the  old  crop,  by  the  high  rate  of  mill  consumption  and  spinners1  tak~ 
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ings,  and  by  the  increased  apprehension  of  damage  from  the  "boll' 
weevil.    The  total  net  exports  of  cotton  from  the  United  States  for 
the  year  ending  June  30  was  10,903,000  bales,  which  was  40  per  cent 
larger  than  for  the  preceding  twelve  months.    For  the  first  time  on 
record,  exports  to  Germany  were  larger  than  to  any  other  country. 
Consumption  in  the  United  States  for  the  eleven  months  ending  June 
30  reached  a  level  of  6,633,000  bales  as  compared  with  5,994,000  for 
the  same  period  last  season.    Stocks  in  consuming  establishments  on 
June  30  were  27.6  per  cent  above  those  of  a  year  ago,  while  stocks 
in  public  storage  and  at  compresses  were  less  than  a  year  ago.  The 
production  of  standard  cotton  cloth  during  the  first  seven  months 
of  1927  was  14  per  cent  greater  than  during  the  first  seven  months  of 
1926,  and  sales  were  29.2  per  cent  greater.    The  unfilled  orders  on 
July  31  were  457,883,000  yards,  which  is  4.9  per  cent  less  than  for 
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June,  "but  an  increase  of  83.2  per  cent  over  July  1925.    Apparently  the 
output  of  the  mills  which  have  absorbed  raw  cotton  in  such  large  quan- 
tities has  been  distributed  into  consumptive  channels  at  a  good  rate. 
Stocks  of  cotton  textiles  on  June  30  trere  39.6  per  cent  "below  a  year 
ago . 

■The  situation  in  the  cotton  industry  over  most  of  continental 
Europe  has  shown  very  little  change  during  June  and  early  July.  The 
outlooK  for  maintenance  of  mill  activity  in  Germany  and  central  Europe 
is  still  favorable  as  spinners  are  covered  for  four  to  six  months  and 
the  movement  of  goods  into  consumption  is  satisfactory.     In  Austria 
and  Czechoslovakia  new  export  orders  and  spinning  mill  profits  are 
becoming  less  satisfactory.    Recent  reports  indicate  some  slight  im- 
provement in  sales  "by  the  French  cotton  industry  during  June,  hut 
business  is  still  described  as  very  unsatisfactory.    The  Italian  cotton 
industry  is  said  to  be  making  every  effort  to  readjust  itself  to 
changes  in  the  value  of  the  lira,  but  reports  indicate  that  it  is 
still  greatly  handicapped  by  high  cost  of  production  and  by  excessive 
yarn  and  fabric  stocks. 

Fluctuations  in  cotton  prices  during  the  next  month  will  depend 
largely  upon  weather.    The  present  position  of  the  market  is  strong. 

Prices  at  ITew  Orleans  are  now;  higher  than  prices  which  have 
prevailed  in  preceding  years  for  supplies  comparable  with  those  now 
in  prospect.    The  prospective  total  supply  of  about  21,000,000  bales 
in  the  past  would  have  brought  an  average  yearly  price  of  about  17 
cents  at  New  Orleans.     Should  past  supply-price  relationships  be  main- 
tained during  the  marketing  season  this  year,  and  crop  prospects  re- 
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main  -unchanged,  lower  prices  in  the  immediate  futile  might  "be  expected. 

•  .   WOOL         .  .. 

Prices  of  domestic  wool-,  at  Boston  continued;  upward  during  July. 
The  averse  price  received  "by .  producers  on  July  15  was  30.,?  cents,  com- 
pared with  30.2  cents  on  June  15.    Prices  at  the  close  of  the  fourth 
series  on  July  21.  at  the  London  Wool  Sales,  as  compared  with  the  clos- 
ing rates  of  the  previous  series,  were  unchanged  to  5  per  cent  higher- 
for  merinos,  5  per  cent  higher  for  fine  and  medium  cros.soreds,  and 
unchanged  for  coarse  crosshreds.    The  sales  closed  ■mi'iti  the  market 
strong  for  all  classes  of  wool r-ajad'- "buying  especially  active  from  the 
Continent. 

The  position  of  the  domestic  wool  market  is  stronger  than  for 
some  time.    Stocks  in  the  United  States  are  apparently  low,  and  stocks 
in  producing  countries  appear  to  he  smaller  than  a  year  ago,  when  they 
were  also  at  a  low  point.    It  is  too  early  to  make  an  estimate  of 
the  192.7  .-.world  clip,  hut  a  preliminary  unofficial  estimate  for  Aus- 
tralia places  the.  reduction  in  the  coming  clip-  as  a.  result  of  sheep 
losses  through  drought  to  he  10  per  cent  from  last  year,  when  Australia 
produced  about  a  fourth  of.  the  world's  total.    Apparently  this  year 
the  mills  in  the  United  States  have  pursued  a  hand-to-mouth  policy, 
as  imports  have  shown  a  considerable  decline  and  stocks  have  been 
depleted,  while  consumption  has  proceeded'  at  a  good  rate...    If  con- 
sumer demand,  for.  raw  wool  continues  at  the  present  level,  a  larger 
taking  of  raw  wool-  may  he-  expected,  as  stocks  would  have  to  "be  re-  : 
plenished.    In  view-  of  the : foregoing,  and  since  "business  activity 
is  likely  to  show  some  improvement  this  fall,  wool  prices  will  pro- 
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bahly  continue  the  recent  upward '  tendency . 

CATTLE 

.  Prices  for  the  "best  grades  of  fed  cattle  continued  strong  dur- 
ing July.    Choice  steers  of  lightweights  advanced  about  $1.00  during 
the  month,  mediumweights  about  60  certs  and  heavies  remained  compara- 
tively steady.    The  advance  on  yearlings  further  narrowed  the  price 
spread  between  heavy  and  lightweight  cattle.    With  the  usual  seasonal 
increase  in  the  proportion  of  grass  cattle  coming  on  the  market, 
prices  for  lower  grade  cattle  declined  somewhat  during  the  month. 
The  average  price  of  all  fed  cattle  at  Chicago  during  July  was  $11.78, 
compared  with  $9.44  in  July,  1926  and  $11.28  in  July,  1925. 

The  market  supply  of  cattle  continues  less  than  last  year  and 
for  the  month  was  the  smallest  since  1921.    Cattle  receipts  at  seven 
markets  during  July  were  23  per  cent  less  than  in  July,  1926,  and  21 
per  cent  "below  the  five-year  average.    Average  weights  of  fed  cattle 
have  "been  much  less  than  last  year.    During  1926  the  market  was  gen- 
erally over-supplied  with  long-fed  steers,  while  this  year  fewer  and 
lightweight  cattle  were  fed,  thus  materially  decreasing  the  total 
supply  of  grain-fed  "beef.    Conditions  indicate  continued  low  supplies 
of  the  best  grades  of  fed  cattle  during  the  remainder  of  the  summer 
and  fev7er  range  cattle  than  were  marketed  last  year,  with  the  general 
average  of  cattle  prices  well  maintained  above  the  levels  of  recent 
years.    Prospects  for  the  cattle  industry  during  the  next  year  or  18 
months  appear  decidedly  favorahle,  hut  do  not  justify  expansion  in 
breeding  herds  at  present. 
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"  HCG-S 

Following  the  low  point  readied,  the  last  reek  in  Jtnie  when  average 
cost  of  packer  and  shipper  purchases  at  Chicago  reached  $3.59,  the  lcrr- 
est  average  since  IJoyemher ,  1924,  hog  prices  started  their  usual  summer 
rise  and  "by  the  end  of  .July  had  advanced  14  and  IS  per  cent  respectively 
on  medium  and  light  weight sn    With  pr  ices  of  heavy  "butchers  and  packing 
hogs  EsCrlng  a  less-.pr o.portionate  advance,  the  price  spread  "between 
light  and  .heavy  hogs  ras  widened  e,nd  is  expected  to  continue  to  widen 
as  receipt 3.  snow,  an  Increasing  proportion  of  thin,  grassy  sows  and  a 
smaller,  proportion  of  finished. hogs  during  the  next  two  months. 

Hog  marketings -continue  to  exceed  those  of  the  previous  year, 
July  ..receipts  at  twelve  markets  "being  4.5  per  cent  larger  than  in  July, 
1525,.  with  average  .weights  about  ten  pounds  lighter.    With  an  increase 
of  6  per  cent  in  pork  and  lard,  production,  a  decrease  of  17  per  cent 
in  exports,  and  only  5.5  per  cent  increase  in  the  movement  into  ccnsuinp- 
tiye  channels,,  there  was  a  larger  than  usual  accumulation  of  products 
in  storage,  the.  amount  on. hand  on  July  1  being  35  per  cent  larger  than 
on  July  1,  1925,  and  8.  per  cent  larger  than  the  five-year  s.verage. 

fotost  °^  — £  unfavorable  aspects  in  the  hog  situation  apparently 
have  been  discounted  "by  the  severe  price  decline  during  the  first  half 
year  and  the  rise  in  prices  now  under  way  seems  likely  to  continue  on 
the  better  grades  through  August  and  most  of  September.  While  exports 
of  pork  .and  lard  have  shewn  a  small  increase  recently,  there  is  no 
evidence  of  any  material  improvement  in  the  foreign  demand.  The  corn- 
hog  ratio  is  now  unfavorable  to  hog  feeding,  and,  if  it  becomes  more 

unfavorable  as  a  result  of  increasing  probabilities  of  a  short  com 
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crop,  it  is  likely  to  force  a  large  "supply  of  light  unfinished  hogs 
on  the  market  in  the  fall  and  thus'  cause  a  seasonal  price  decline  grca 
er  than  usual,  probably  reaching  a  level  not  much  different  from  the 
low  prices  of 'mid- July. 

LAMB 

t.     •    Prices  of  slaughter  lambs  declined  around  $4.00  from  the  high 
level  attained  near  the  middle  of  June,  hut  remained  comparatively 
steady  during  July,  with  only  a  slight  downward  tendency  in  prices 
during  the  month.    The  price  of  medium  to  choice  killing  lambs,  84 
pounds ^ and  down,  averaged  around  $13.60  compared  with  $13.72  for  July 
last  year.    Western  lambs  apparently. sold  at  a  slightly  higher  level 
with  native  lambs  showing  the  greatest  weakness  as  compared  with 
July  a  year  ago. 

Receipts  of  lambs  at  seven  markets  totaled  786,000  for  June, 
743,000  for  July,  and  730,000  for  July,  1926.     in  view  of  the  large 
lamb  crop  in  the  native  lamb  states,   increased  supplies  of  native 
lambs  may  be  expected  during  the  next  few  months,  and  consequently 
weaker  prices.    With  fewer  western  feeding  lambs  the  situation  appears 
generally  favorable  for  lamb  feeding  "in  the  Corn  Belt  and  the  early 
marketing  areas  of  the  West,   since  seasonally  higher  prices  may  be 
expected  to  set  in  by  the  end  of  the  year. 

BUTTER 

Continued  heavy  supplies  of  butter  due  to  prolonged  favorable 
pasture,  conditions,  and  heavy  stocks  in  storage  produced  a  further 
decline  in  butter  prices  during  July.    Present  indications  suggest 


that  the  usual  seasonal  advance  in  August  may  not  take  place.  The 
average  price  on  92  -score  butter  in  Hew  York  in  June  was  42.5  cents, 
in.  July  41.7,  and.  during,  the  first  week  of.  August  40.5,  at  which  level 
it  equaled  the  average  price  during  the  first  week  of  August  a  year 
ago.    Thus,   the  margin  over  last  year,  amounting  in  April  to  11  cents, 
has  entirely  disappeared.  *  ~" 

T  -e  peak  of '  the  production  was  apparently  reached  early  in  July 
this  yea'^  with  comparatively  slight  falling  off  in  supplies  indicated 
to  date3    Receipts  on  the  four  principal  markets  from  January  1  to 
August  3  vere  368,355; 000  pounds  this  year,  representing  an  increase 
of  some  2  per  cent  over  the  corresponding  period  of  last  year.  Avail- 
able reports  on  current  production  indicate  a  considerably  greater  in- 
crease than  is  shown  by  receipts  at  the  major  markets. 

Stocks  in  cold  storage,  as  well  as  receipts,  are  heavier  than* 
a  year  ago,   the  reported  holdings  for  the  entire  United  States  amountin: 
on  August  1  to  145,145,000  pounds  against  131,152,000  pounds  on  August 
1,  1926,  which  was  exceeded  only  by  the  holdings  of  134,118,000  pounds 
on  August  1,  1924,  when  conditions  were  similar  to  those  of  the  pre- 
sent season. 

The  continued  exceptionally  favorable  pasture  conditions  are 
indicated  by  the  following  percentages  for'  the  United  States  and  for 
certain  selected  states.     Since  the  reports  represent  percentages  of 
"normal"  for  the  particular  month, -the  figures  are  comparable  for  the 
same  month  in  different  years  but  not  directly  as  between  the  different 
months . 


States  , 

'        July  1  I 

August  1 

:  Average : 

:  Average: 

:  of  last. 

:  of  last: 

10  years 

1927 

:10  years: 

:  1927 

Minnesota 

:      85  ; 

98  : 

s  §  : 

:    '    78  : 

:  90 

Wisconsin 

\      87  : 

93  :j 

:        78  : 

:  86 

Ohio  : 

:  85 

95  ! 

:        81  :: 

:  91 

United  States  : 

85 

93 

79  -J 

87 

EGGS 

The  farm  price  cf  eggs  advanced  from  17.8  cents  for  June  15  to 
20.7  for  July  15  due  to  lighter  receipts.    On  May  15  the  farm  price  was 
5  cents  lower  than  a  year  ago  and  on  June  15  the  spread  increased  to  9 
cents,  hut  due  to  the  advance  in  prices  during  July  the  farm  price  was 
only  5  cents  lower  on  July  15  than  a  year  ago. 

The  market  price  of  eggs  during  July  advanced  somewhat  and  re- 
ceipts and  storage  movement  were  lighter.    Receipts  at  the  principal 
markets  were  9  per  cent  less  during  July  1927  than  July  1926,  practical- 
ly the  same  difference  as  shown  "between  June  1927  and  1926.  However, 
receipts  since  January  1  are  still  9  per  cent  above  last  yearfs  receipts 
for  the  same  period  due  to  the  unusually  heavy  marketings  during  March, 
April  and  May. 

The  holdings  of  storage  eggs  on  August  1  were  10,737,000  cases, 
a  surplus  of  only  892,000  cases  over  August  1,  1926.    The  strengthen- 
ing of  the  market  due  to  lower  receipts,  and  the  higher  prices  of  feeds, 
which  tend  to  discourage  production,  continue  to  suggest  the  prohahility 
that  farm  prices  may  reach  last  yearTs  level  "before  the  end  of  the  year. 
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TKS  PRICE  SITUATION,  SEPTEMKgR.  1937 
FARM  PRICES 

The  index  of  farm  prices  or.  August  15  at  132  was  two  points  high- 
er than  on  July  15,   one  point  lower  than  on  August,  1926,  and  20  points 
lower  than  August,  1925,  when  the  index  stood  at  its  highest  level  since 
1921,    The  two-point  advance  was  due  mainly  to  the  considerably'  higher 
cotton,  corn,  hog  and  egg  prices,  their  advances  "being  only  partly  off- 
set "by  lower  grain,  hay,  apple,  potato  and  lamb  prices.    Since  the  middle 
of  August,  grain  prices  have  continued  to  decline  while  cotton  and  hog 
prices  have  advanced  further.    During  the  last  quarter  of  the  year  the 
usual  seasonal  price  movements  have  a  net  effect  of  lowering  the  general 
average  of  farm  prices.    In  view  of  the  prospective  lower  hog  prices  and 
possibility  of  lower  cotton  prices,   it  is  likely  that  the  general  average 
of  farm  prices  for  the  balance  of  the  year  will  not  exceed  the  present 
level , 

The  relative  exchange  value  of  farm  prices  for  n onagri cultural 
goods  promises  to  remain  at  its  present  level  of  88  per  cent  of  their 
average  prewar  exchange  value,  unless  nonagri cultural  prices  should  in- 
crease materially.    During  the  past  three  months  nonagri cultural  •  prices 
have  advanced  slightly  as  a  result  of  higher  textile  and  fuel  prices  more 
than  offsetting  lower  prices  of  metals  and  building  materials.    The  general 
average  of  all  commodities  has  increased  from  141.3  in  April  to  145.1  in 
August  and  147.1  on  September  6,  according  to  the  Annalist  weekly  price 
index  (1913  =  100).    Farm,  food  and  textile  products  are  largely  responsi- 
ble for  this  rise. 
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BUSINESS  CONDITIONS 
The  general  business  situation  during  August  was  somewhat  weaker 
than  that  of  July.    This  is  indicated  by  such  items  as  a  decline  in  bank 
debits  to  the  level  of  a  year  ago,   continued  low  production  and  lower 
prices  in  the  pig  iron  and  steel  industries,  restrained  production  in 
the  automobile  industry,  a  volume  of  freight  loadings  still  below  last 
year's  loadings,  a  drop  in  the  value  of  building  contracts  below  that 
of  August,  1926,  the  decline  occurring  in  both  residential  and  engineer- 
ing construction,  and  a  lower  demand  for  commercial  credit  resulting 
in  lower  commercial  interest  rates,  as  well  as  a  general  reduction  in 
Federal  Reserve  rediscount  rates.    The  items  which  show  continued  im- 
provement are  considerable  increases  in  mail  order  house  sales,  a  3 
per  cent  increase  in  retail  trade,  new  record  peaks  in  stock  market 
prices,  in  spite  of  a  mid-month  break,  and  a  continued  rise  in  the 
general  price  level.    The  low  interest  rates  continues  to  suggest  an 
improvement  in  the  general  business  situation  during  the  next  few  months 
and  so  would  ordinarily  a  rising  commodity  price  level.    The  latter, 
however,   is  largely  the  result  of  the  rise  in  cotton  and  hog  prices, 
neither  of  which  forecast  increased  industrial  activity  in  their  re- 
spective lines.    Particularly  for  the  textile  industry  the  higher  cotton 
prices  mean  that  the  small  cotton  crop  in  prospect  will  not  support  as 
high  a  rate  of  mill  activity  during  the  next  six  months  as  occurred  dur- 
ing the  first  half  of  this  year.    The  high  stock  market  prices,  which 
ordinarily  are  accompanied  by  improvement  in  general  business,  appear 
to  be  making  new  record  in  spite  of  lower  profit  margins  during  1927 
than  during  1925,  and  is . therefore  not  sufficient  evidence  of  a  pros- 
pective advance  in  business.    If  the  latter  does  take  place,  during 


the  last  four  months  of.  this  year,  it  will  -.probably  be  brought  about  by 
"commercial-  credit  available  at  low  interest . rates .    The  outstanding 
•significance  of  such  an  advance  in  general  business  activity  would  be 
in.  mitigating  the  prospective  reactions  . in  cotton  and  hog  prices  from 
the  recent  rapid  advance.. 

COTTON 

Cotton  prices  continued  to  advance  during  August,  due  to  increased 
boll  weevil  infestation  and  unfavorable  weather  for  maturing  the  crop. 
The  average  price  at  ten  designated  markets  in  August  was  19 .16^  as  com- 
pared with  17e34^  for  July  this  year  and  17.65/  for  August,  1926.'  The 
prices  received  by  producers  on  August  15  was  17.1^,  an  increase  of  1.6^ 
over  the  price  a  month  ago.    During  the  first  week  in  September  cotton  " 
prices  remained  fairly  steady,  but  the  estimate  of  production  given  by 
the  Department  of  Agriculture  on  September  3th  was  somewhat  less  than  the 
trade  expected,  and  caused  prices  to  advance  materially,  but  later  react- 
ed due  to  unfavorable  trade  reports  from  Liverpool  and  more  favorable 
weather  in  the  cotton  belt  since  the  first  of  the  month. 

The  wide  fluctuations  and  the  higher  prices  of  ra?/  material  at 
the  present  time  are  causing  both  spinners  and  buyers  of  cotton  manufact- 
ured goods  to  be  rather  cautious  in  their  buying.    The  movement  to  mills 
has  continued  at  a  good  rate,  world  spinners'  takings  from  August  1  to 
August  26  being  about  36fc  greater  than  for  the  corresponding  period  a 
year  ago.    Reports  received  from  mills  by  the  Association  of  Cotton  Tex- 
tile Merchants  of  New  York  show  the  ratio  of  sales  to  production  in  July 
to  be  94$  as  compared  with  149$  during  July,  1926.     Stocks  on  hand  on 
July  31,  however,  were  less  than  a  year  ago  being  178  million  yards 
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against  288  million  on  July  31,  1926. 

Total  mill  consumption  of  cotton  of  all  growths  for  the  past 
season  reached  a  high  record  of  25,880,000  Dales  compared  with  24,681,000 
Dales  for  the  1925-26  season.    The  world  mill  consumption  of  American 
cotton  for  the  year  ending  July  31,  1927  was  15,777,000  Dales  as  compared 
With  13,730,000  "bales  for  the  year  ending  July  31,  1926.     In  spite  of  a 
record  world  consumption  and  the  large  out- of- sight  movement,  stocks  are 
still  heavy.    World  mill  stocks  of  cotton  of  all  growths  on  July  31,  1927 
were  5,341,000  bales  compared  with  4,498,000  on  July  31,  1926,  and 
4,267,000  bales  on  July  31,  1925.    The  visible  supply  on  July  29  was 
4,989,000  bales  as  compared  with  3,686,000  the  same  time  a  year  ago,  and 
2,343,000  two  years  ago.    The  world  carryover  of  American  cotton  on 
August  1,  1927  was  about  7,800,000  bales  of  lint  cotton  compared  with 
5,600,000  hales  on  August  1,  1926. 

The  consumption  and  movement  of  cotton  on  the  European  Continent 
were  heavy  during  the  second  half  of  July  and  the  first  half  of  August. 
There  was  a  continuation,  however,  of  the  tendency  to  slow  up  in  Central 
Europe.    In  Germany  and  Central  Europe  high  mill  activity  has  "been  main- 
tained, but  new  orders  are  coming  in  slower,  unfilled  orders  have  further 
decreased  and  stocks  have  "been  increasing.    The  outlook  for  continued 
activity  however,  in  the  near  future  is  favorable.    Depression  continues 
in  the  American  section  at  Lancashire.    There  has  been  little  improvement 
in  France  and  Italy. 

Crop  conditions  in  the  United  States  on  September  1  indicate  a 
production  of  only  12,692,000  bales',  a  decline  of  800,000  bales  during 
August.    Declines  occurred  in  all  States  except  New  Mexico,  Arizona  and 
California,  the  principal  decline  being  registered  in  Oklahoma,    In  all 
important  cotton  States  the  weevil  is  the  dominating  factor  in  the 
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situation.    Propagation  of  this  pest  has  been  accelerated  by  wet  weather 
over  much  of  the  belt.    Infestation  increased  materially  in  all  infested 
areas,  and  the  area  whore  weevils  were  prevalent  extended  northward 
materially  during  the  month  of  August,    The  extent  of  infestation  has 
quite  generally  checked  fruiting  and  the  probability  of  any  important 
top  crop  is  small  over  large  areas. 

As  the  size  of  the  crop  is  becoming  more  definitely  established, 
the  market  should  become  more  stable,  and  the  tone  in  the  yarn  and 
finished  goods  market  should  be  more  settled.    Due  to  the  fact  that  the 
prospects  of  a  top  crop  are  very  snail,  cotton  will  be  ginned  unusually 
early  this  year.    As  was  indicated  in  last  month*  s  report,  should  the 
present  estimate  of  production  be  realized,  and  past  relationships  be- 
tween supply  and  price  prevail,  it  is  likely  that  prices  will  decline 
in  the  next  few  months, 

WOOL 

Prices  of  domestic  wool  at  Boston  showed  little  change  during 
August,    The  average  price  received  by  producers  on  August  15  was  31,2 
cents  compared  with  30.7  cents  on  July  15, 

The  domestic  market  is  quiet  but  strong,    Consumption  of  clothing 
and  combing  wool  in  the  United  States  by  mills  reporting,  continued,  at 
a  good  rate. in  June,  being  slightly  higher  than  for  May  and  higher  than 
for  any  June  since  1923 ,     Stocks  of  wool  held  by  reporting  dealers  and 
manufacturers  on  June  30.  were  below  those  normally  held  at  this  date, 

Foreign  prices  were  somewhat  strengthened  by  the  sales  at  Sydney 
which  opened  August  29  with  rates  5  to  10$  above  June.    The  market  for 
tops  and  yarns  at  Bradford  early  in  September  was  firm,   and  English  wool 


was  selling  freely.    Preliminary  estimates  of  wool  production  for  1927 
indicate  increases  over  1926  for  the  United  States,  ITew  Zealand,  and  the 
United  Kingdom;  but  the  15$  decrease  for  Australia  more  than  offsets 
these  increases,  making  a  total  decline  for  the  a&ove  mentioned  countries 
of  7;i  from  last  year. 

Stocks  of  wool  in  three  principal  exporting  countries,  Australia, 
Argentina,  and  the  Union  of  South  Africa,  are  lower  than  a  year  ago. 
In  Argentina  stocks  at  the  Central  Produce  Market  in  Buenos  Aires  on 
June  30  were  2>f9.i;.000  pounds  while  stocks  a  year  ago  were  5,313,000 
pounds.    Stocks  of  wool  in  Australia  at  the  close  of  the  1926-27  season 
on  June  30,  numbered  25 ; 400  bales  as  compared  with  33,419  bales  a  year 
ago  and  505,954  bales  two  years  ago.     In  the  Union  of  South  Africa, 
stocks  of  wool  at  Port  Elizabeth  on  June  30,  1927,  were  estimated  at 
only  954,240  pounds  compared  with  3,394,220  pounds  at  the  same  date 
last  year.    While  no  figures  are  available  for  other  exporting  countries, 
the  clips  have  been  reported  as  clearing  easily. 

In  view  *f  the  strength  of  demand  at  home  and  abroad,   the  indicated 
reduction  in  the  Australian  clip  and  the  light  stocks  of  raw  wool  through- 
out the  world  at  the  beginning  of  this  season,  it  is  likely  that  wool 
prices  will  remain  steady  or  advance  slightly  during  the  next  few  months, 

CORN 

Corn  pricee  continued  to  advance  during  the  first  half  of  August 
due  to  cool  weather  in  the  corn  belt  and  the  farm  price  on  August  15th 
was  97.7  cents  as  compared  with  92,4  a  month  earlier.    Prices  remained 
fairly  steady  through  the  middle  of  August,  but  declined  somewhat  the 


last  week  of 'August  and  the  first  week  in  September  because  of  more  favor 
able  weather  for  ripening  the  crop  in  the  corn  belt  and  reports  which 
indicate  that  an  Unusually  large  crop  of  corn  is  practically  assured  in 
Nebraska,  Kansas,  Oklahoma  and  Texas. 

Receipts  of  corn  at  the  primary  markets  during  August  were  larger 
than  for  July  and  larger  than  for  August  a  year  ago.    The  prospects  of  a 
larger  crop  in  the  South  and  Southwest  has  caused  larger  offerings  of 
old  corn  from  Texas  and  Oklahoma  and  tended  to  lower  cash  prices. 

Although  the  estimated  crop  of  2,456,561,000  bushels  for  September 
1  is  71,000,000  bushels  larger  than  for  August  1,   the  corn  crop  for  the 
country  as  a  whole  did  not  make  average  progress  during  August.  Consid- 
erable improvement  in  crop  prospects  occurred  in  the  Southern  and  Western 
States,  but  this  improvement  is  largely  offset  by  the  poor  progress  made 
by  the  crop  in  the  Northern  and  Eastern  States.    In  this  area  the  wide 
variation  in  planting  dates  and  the  subsequent  irregularity  in  growth 
leaves  the  condition  of  the  crop  so  varied  that  the  crop  ranges  all  the 
way  from  the  tassel ing  out  period  to  corn  that  is  already  out  of  danger 
of  frost.    Due  to  this  condition  of  the  crop,   the  amount  of  corn  that 
will  mature  depends  entirely  upon  the  date  of  killing  frosts.  Should 
weather  similar  to  that  which  prevailed  the  first  week  of  September 
continue  throughout  the  month,  it  is  possible  that  a  crop  almost  equal 
to  the  1926  crop  will  be  harvested. 

A  comparison  between  the  September  1  estimate  of  production  and 
the  1926  crop  in  the  North  Central  States  east  of  the.- Mississippi  river, 
shows  a  decrease  of  278,000,000  bushels,  or  37  per  cent.    An  increase  of 
about  13  per  cent,   or  133,000,000  bushels,  is  indicated  in  the  West 
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Central  States  and  the  production  in  the  Southern  States  will  almost 
equal  the  large  crop  of  last  year.    Production  in  the  far  Western  States 
is  nearly  50  per  cent  greater  than  last  year. 

As  "both  supplies  of  corn  and  the  quality  of  the  crop  are  important 
factors  in  determining  the  price  which  will  prevail  for  corn  during  the 
coming  year,  and  these  two  factors  depend  largely  upon  the  dates  of  the 
first  killing  frost,  future  price  trends  are  very  uncertain.  However, 
should  the  present  estimated  production  of  corn  be  obtained  and  the  crop 
be  of  average  quality,  pa.st  relationships  indicate  that  the  price  of 
corn  during  the  winter  months  is  likely  to  be  equal  to,  or  slightly  be- 
low, prices  prevailing  st  the  present  time, 

FLAX 

The  rise  in  the  farm  price  of  flaxseed  from  $1.98  on  July  15  to 
$2,04  on  August  15  was  due  largely  to  the  cool  weather  reports  in  North 
Dakota  and  Canada,    Since  August  15  the  price  of  flax  at  Minneapolis  has 
declined  from  $2.31  to  $2.19-|-  on  September  6th,  largely  because  of 
favorable  crop  developments  in  this  country  and  Canada  together  with 
early  marketings  of  new  crop  seed  and  an  official  report  of  increased 
flax  acreage  in  Argentina.    Flaxseed  prices  usually  decline  from  August 
to  October  or  November  and  then  advance  steadily  during  the  winter  and 
spring  months  ,    The  seasonal  trend  of  prices  dur  ing  the  fall  months  is 
determined  somewhat  by  conditions  for  the  growing  crop  in  Argentina  and 
India. 

The  world  production  of  flaxseed  in  1S26  was  140  million  bushels 
as  compared  with  158  million  bushels  in  1925  and  133  million  bushels  in 
1924,    The  production  of  flaxseed  in  the  United  States,  Canada  and  Argen- 
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tina  is  the  principal  factor  in  determining  prices  of  flax  in  the  United 
States.    The  total  production  in  these  countrids"  during  the  1925-26  season 
was  99,553,000  hushels.    The  crop  in  Argentina  for 'the  1926-27  crop  year 
was  only  69,091,000  hushels,  as  compared  with  75,113,000  "bushels  last 
year,  hut  the  estimated  production  in  the  United  States  on  September  1* 
was  5,300,000  hushels  larger  than  last  year's  crop  and  the  estimate  for 
Canada  is  only  790,000  "bushels  less  than  last  year,  so  that  the  total 
production  in  the  western  Hemisphere  will  he  almost  equal  to  last  year's 
record  crop. 

Demand  for  flaxseed  from  this  season's  crop  may  he  nearly  as  great 
as  for  the  1926  production,  judging  from  the  utilization  of  flaxseed 
products  during  the  first  three-quarters  of  the  1926-27  season.    The  re- 
duction in  the  1926  harvest  has  "been  fully  offset  hy  increased  imports 
and  no  material  slackening  in  inquiries  is  indicated  hy  current  statis- 
tics.   Stocks  of  linseed  oil  on  July  1  this  year  were  unusually  largei 
but  ah out  the  same  amount  of  oil  moved  into  consuming  channels  during  the 
nine  months  ended  June  30  as  for  the  same  period  last  year,  suggesting 
that  crushings  for  the  12  months  may  nearly  equal  last  season's  total 
of  approximately  40,000,000  "bushels.    The  output  of  linseed  meal  has 
been  readily  ahsarhed  and  prices  of  this  commodity  are  higher  than  a 
year  ago. 

Crushers  have  heen  active  huyers  of  the  new  crop  seed,  the  quality 

of  most  of  which  is  good.    Given  favorahle  weather  the  pressure  of  the  new 

crop  movement  will  prohahly  cause  the  usual  seasonal  decline,  particularly 

since  there  is  considerable  seed  still  availahle  in  Argentina  from  which 

200,000  to  300,000,  "bushels  are  "being  shipped  weekly  to  the  United  States,, 
Prices  for  the  next  few  weeks,  however,  will  doubtless  he  affected  some- 
what hy  weather  conditions  hoth  in  Argentina  and  India, 


WHEAT 

The  world  crop  prospects  for  wheat  have  improved  somewhat  over  last 
month.    The  forecast  of  the  Canadian  crop  has  'been  increased  to  459  million 
"bushels  as  compared  with  410  million  "bushels  last  year.    It  still  seems  poss- 
ible, however,   that  the  world  crop  will  net  "be  very  different  from  last  year. 
The  increases  in  the  United  States  and  Canada  raise  the  total  of  29  countries 
reporting  to  date  to  2,829  million  bushels  as  compared  with  2,681  million 
"bushels  last  year.    This  increase  of  148  million  bushels  probably  will  be 
partially  offset  by  reductions  in  the  Southern  Hemisphere  and  in  exports  from 
Russia,  .  ': 

The  course  of  prices  in  the  next  few  weeks  will  be  determined  largely 


by  conditions  in  Canada,    Should  the  season  continue  favorable  until  the  crop 
is  harvested,  prices  may  continue  near  to  or  slightly  below  the  present  level 
On  the  other  hand,  unfavorable  conditions  for  completing  the  harvest  might 
cause  a  rise  somewhat  similar  to  the  rise  that  took  place  in  the  correspond- 
ing period  last  year.  I 

The  average  farm  price  of  wheat  in  the  United  States  for  August  was 
$1,24  as  compared  with  $1.27  in  July  -and  $1.25  for  August  last  year.  The 
average  price  of  all  classes  and  grades  at  five  markets  has  declined  since  the 
middle  of  August  from  an  average  of  $1,39  for  the  week  ending  August  12  to 
$1,34  for  the  week  ending  September  2,  which  is  the  same -price  as  for  the 

corresponding  week  last  year.    Soft  red  winter  wheat  after  having  risen  to 

for 

$1,46  in  the  week  ending  August  26  declined  to  $1,43,  the  same  as/the  middle 

of  August,    YiO ,  2  hard  winter  at  Kansas  City  rose  rather  sharply  from  the 

first  to  the  middle  of  August  and  then  declined  with  the  seasonal  decline  in 

the  price  of  spring  wheat.     Spring  wheat  prices  continue  slightly  "below  last 
year,  while  ITo ,  2  red  winter  at  St,  Louis  remains  above.    World  market  prices 
as  measured  by  LiverxDOol  and  Winnipeg  quotations  continue  above  last  year, 
September  futures  at  the  beginning  of  the  month  being  $1.58  in  Liverpool  com- 
pared with  $1,55  last  year,  and  $1.42  in  Winnipeg  compared  with  $1.31  last 
year.    The  prices  in  these  markets  also  declined  from  the  middle  of  August 
to  the  beginning  of  September, 


CATTLE 

During  August  a  strong  undertone  prevailed  in  the  fed  cattle  market. 
While  good  and  choice  grades  of  heavy  steers  remained  comparatively  steady, 
choice  grade  steers  of  medium  and  lightweights  .advanced  approximately  50 
cents  during  the  month.    Further  gains  were  made  the  first  week  in  September, 
Best  medium  and  lightweights  topped  at  $15.25,  reaching  a  new  top  price  for 
the  year  and  practically  eliminating  the  wide  price  spread  in  favor  of  heavy 
steers  which  has  characterized  the  past  six  months.    Despite  the  usual 
seasonal  increase  in  market  supplies  of  grass  cattle,  prices  of  stocker 
and  feeder  cattle  and  most  slaughter  steers  advanced  during  the  month, 
common  "being  the  only  grade  showing  any  marked  seasonal  decline.    As  compar- 
ed with  last  year  cattle  prices  for  the  month  were  on  a  much  higher  level. 
The  average  price  of  native  steers  at  Chicago  for  August  was  $12,02  against 
$11,78  for  July  this  year  and  $9.30  for  August,  1926. 

The  market  supply  of  cattle  was  only  slightly  short  of  that  of  last 
year.    Receipts  at  seven  markets  during  August  totaled  963,911  head  or  2 
per  cent  less  than  in  August  last  year  and  4  per  cent  "below  the  5-year 
average.    With  the  present  favorahle  pasture  and  range  conditions  in  most 
sections  the  general  feeling  is  that  many  grass  cattle  are  "being  held  "back 
for  additional  weight  which  will  increase  the  market  supply  of  such  cattle 
at  the  end  of  the  grazing  season.    But  if  the  total  marketings  of  range 
cattle  as  estimated  should  he  16  per  cent  less  than  last  year,  the  present 
price  level  of  grass  cattle,  may  he  -well  maintained  with  less  than  the 
usual  seasonal  decline  in  the  late  fall. 

Apparently  the  demand  for  Seeder  'cattle  •  improved  somewhat  during 
Angus t.    Whereas  in  July- . only  half  as  many' stocker '  and  feeder  cattle  moved 
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to  the  country  as  in  July  last  year,  the  movement  in  August  from  twelve 
markets  into  sever,  feeding  states  totaled  135,  SOS  head  against  156,111  for 
the  same  month  a  year  ago . 

LAMBS 

Lamb  prices  showed  a  slight  downward  trend  during  August.  Good 
and  choice  slaughter  lambs,  weighing  34  pounds  and  down,  averaged  $13,49 
during  the  month,   this  being  approximately  50  cents  below  last  July  and 
equally  "below  August  of  last  year.    Prices  strengthened  somewhat  near 
the  middle  of  the  month  but  by  the  end  were  at  the  lowest  level  since 
last  February ,    These  short  up-and-down  swings  in  lamb  prices  are  quite 
usual  apparently  being  governed  by  trade  condition?  in  eastern  lamb  consum- 
ing centers,    Very  little  improvment  in  lamb  prices  may  be  expected  during 
September  and  early  October  because  of  the  relatively  large  native  lamb 
crop,  but  with  a  relatively  small  lamb  crop  in  the  West' and  less  lamb 
feeding  in  the  Corn  Belt  prices  may  be  expected  to  improve  materially 
in  the  late  fall  and  winter. 

Receipts  of  sheep  and  lambs  at  seven  principal  markets  during  August 
totalled  1,110,209  head  being  5  per  cent  less  than  in  August  last  year, 
hut  10  per  cent  greater  than  the  5-year  average.    The  favorable  feed  condi- 
tions in  the  Nor thwestern  range  areas  and  the  tendency  to  hold  lambs  on 
grass  has  increased  the  average  weight  of  feeder  and  slaughter  lambs. 
The  movement  of  feeder  lambs  as  reflected  by  shipments  from  twelve  markets 
into  seven  feeding  states  has  been  considerably  less  than  last  year.  In 
August  the  movement  was  221,429  as  compared  with  313,011  during  August, 
1926,    The  movement  in  July  and  August  was  27  per  cent  less  than  a  year 
ago.    In  view  of  the  probable  increased  feeding  in  the  VTest  ?;here  many  of  the 
lambs  go  direct  to  feedlots,  the  feeder  movement  from  the  market  may  not 
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be  a  reliable  measure  of  the  supply  of  fed  lambs  to  come  to  market  after 
the  first  of  the  year, 

HOGS 

Following  the  low  point  reached  in  hog  prices  early  in  July,  the 
average  coot  of  packer  and  shipper  purchases  at  Chicago  advanced  to 
$9.32  for  the  last  week  in  July.    By  the  middle  of  August  approximately 
half  of  this  advance  had  "been  lost,   the  decline  "being  general  in  all 
weights.    By  the  end  of  the  month  the  decline,  however,  had  "been  more 
than  gained  "back  as  the  average  price  paid  by  packers  and  shippers 
reached  $9.40.    Most  of  the  rise  was  confined  to  medium  and  heavy  weight 
hogs.    Light  hogs  made  only  a  slight  gain  and  were  not  hack  to  the  level 
of  the  beginning  of  the  month.    The  average  prices  at  Chicago  for  the 
week  ending  September  3,  were  $9,96  for  heavy  weights,  $10,54  for  medium 
weights,  $10,39  for  lightweights  and  $9.77  for  light  lights,  all  grading 
from  medium  to  choice. 

With  present  prospects  of  a  small  corn  crop  and  the  unfavorable 
corn  hog  ratio  the  supply  of  light  hogs  is  likely  to  become  more  plenti- 
ful and  well  finished  hogs  will  have  a  tendency  to  sell  at  top  prices. 
Prices  during  the  next  few  months  will  undoubtedly  follow  the  usual 
seasonal  decline  as  soon  as  the  marketing  of  the  spring  pig  crop  is 
begun.    Receipts  will  be  larger  than  last  year  because  of  the  increase 
in  production  last  spring  and  early  marketing,  which  usually  accompanies 
an  unfavorable  corn  hog  ratio. 

The  market  supply  of  hogs  continues  to  exceed  that  of  last  year. 
Receipts  at  seven  markets  during  August  totalled  1 , 712, 140  head,  this 
being  100,000  more  than  was  received  a  year  ago.    Weights,  however,  were 


somewhat  less,   thus  "balancing  some  of  the  increase  in  numbers.  Exports 
of  pork  during  August  were  around  13,000,000  pounds  as  compared  with 
23,000,000  pounds  during"  the  corresponding  month  a  year  ago.    Lard  ex- 
ports totalled  37,000,000  pounds  against  41,000,000  pounds  a  year  ago. 
Exports  have  shown  a  small  increase  over  July,  "but  there  is  nothing  in 
sight  to  indicate  any  material  improvement  in  foreign  demand, 

SUTTER 

Butter  prices  reached  the  low  point  for  the  1927  season  during 
the  first  part  of  August  and  the  price,  of  92  score  "butter  at  New  York 
advanced  from  40|-  cents  on  August  8  to  44-j-  cents  on  September  8,  The 
farm  price  of  "butter  on  August  15  remained  unchanged  from  July  15 
40,3  cents  while  the  farm  price  of  "butterfat  declined  from  40,3  to  39,4 
cents  from  July  to  August,    Both  foreign  and  domestic  "butter  prices 
were  higher  on  September  8,  1927  than  a  year  ago.    The  New  York  price 
for  92  score  was  44-J  cents  as  compared  with  43  cents,  Danish  40,77 
cents  compared  with  38,02  cents,  and  New  Zealand  38.67  cents  in  compari- 
son with  34.55  a  year  ago. 

Although  cold  storage  holdings  were  unusually  large  on  August  1, 
and  increased  during  the  month  to  a  higher  level  than  ever  "before,  prices 
made  slightly  more  than  the  usual  seasonal  increase  during  the  latter 
part  of  August  and  the  first  week  in  September.    The  stocks  of  cutter  in 
cold  storage  on  September  1  amounted  to  163,037,000  pounds  as  compared  with 
138,151,000  pounds  on  September  1,  1926  and  156,440,000  pounds  on  September 
1,  1924  the  previous  high  record  of  cold  storage  stocks.    The  recent 
advance  in  butter  prices  is  largely  accounted  for  by  the  rapid  decline 
in  pasture  conditions  during  August,   the  marked  decline  in  receipts  dur- 


ing  the  latter  part  of  August  and  the  first,  part  of  September,  and  the 
fact  that  more  than  the  usual  seasonal  decrease-  in  production  is  expected 
during- the  winter  months ,    The  total  receipts  of  putter  at  the  five 
principal  markets  during  .August  was  somewhat  larger,  than  for  _A.ugi.ist  a 
year  ago,  hut  by  the  latter  part  of  the  month  receipts  had  fallen  to  a 
lower  level  than  at  the  same  time  last  year ,    The  decline  in  receipts 
was  due  largely  ,  to  the  decline  in  pasture  conditions  in  the  heavy  dairy 
producing  states.    Pasture  conditions  in  Michigan  on  September  1  were 
only  49  per  cent  of  normal  for  that  date  compared  with  a  ten  year 
average  of  75.     Conditions  in  Wisconsin  were  only  SI  compared  with  an 
average  of.  76  and  in  Iowa  only  74  compared  with  82.     In  Minnesota,  condi- 
tions equaled  the  ten  year  average  and  in  Ohio  were  nearly  10  per  cert 
above  average „ 

The  price  of  feeds  in  the  dairy  section  will  probably  be  somewhat 
higher  this  winter  than  they  were  last  year  which  will  tend  to  decrease 
production.    Although  the  hay  crop  is  one  of  the  largest  ever  harvested, 
the  supply  of"  other  home  grown  feeds  will  be  considerably  below  that  of 
last  year.    Due  to  the  lateness  of  the  corn  crop  a  shortage  of  silage 
corn  may  occur  in  some  of  the  northern  dairy  sections.    The  amount  of 
corn  for  feed  will  bo  considerably  smaller  than  last  year  and  oats  pro- 
duction in  the  dairy  states  is  also  below  a  year  ago.    Prices  of  manufactur 
ed  feeds  at  present  are  also  well  above  prices  which  prevailed  a  year  ago, 
and  are  likely  to  continue  so  through  the  winter  months. 

EC-GS 

prices  advanced  materially  during  August,   the  price  of  mixed 
colored  extras  at  New  York  advancing  from  30  to  37  cents  and  Pacific 


Coast  whites  from  37  to  49^-  cents  during  the  month.    The  farm  price  on 
August  15  was  23.4  cents  as  compared  with  20,7  cents  on  July  15  and 
25.4  cents  on  August  15,  1926. 

Receipts  at  the  five  principal  markets  during  August  were  only 
938,713  cases,  while  in  August  1926  receipts  were  1,025,051  cases.  Stora, 
holdings  on  September  1  were  9,352,000  cases,  while  storage  holdings  at 
the  same  date  last  year  wore  9,573,000  cases. 

Demand  for  eggs  continues  good.    A  shortage  of  supplies  at  some 
markets  has  turned  a  few  "buyers  to  the  use  of  storage  eggs,  which  tends 
to  reduce  the  demand  for  fresh  eggs,  "but  at  the  same  time  gives  the 
storage  situation~a  firmer  tone.    As  receipts  are  likely  to  continue 
lower  than  last  year  and  cold  storage  holdings  are  only  slightly  larger 
than  a  year  ago,  egg  prices  are  likely  to  have  more  than  the  seasonal 
rise  during  the  next  few  months  and  will  prohaoly  reach  or  exceed  last 
year's  level  "by  the  end  of  the  year. 
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TEE  PRICE  SITUATION,  OCTOBER,  1927 
FARM  PRICES 

The  advance  of  the  average  of  farm  prices  between  August  and  Sept-***^ 
ember  was  the  greatest  in  any  of  the  past  13  years.    On  September  15  the 
index  reached  140  per  cent  of  the  pre-war  average  which  was  8  points 
higher  than  on  August  15  this  year  and  6  points  higher  than  in  September, 
1926.    The  unusual  rise  between  August  and  September  this  year  was  due 
chiefly  to  an  unusual  rise  in  cotton  prices  by  the  middle  of  September, 
and  to  advances  in  hogs,  cattle,  butter  and  eggs,  which  more  than  offset 
the  lower  prices  in  most  of  the  other  products  included  in  the  index. 
The  5.4  cent  rise  in  cotton  prices  from  17.1  cents  to  22.5  cents  was  the 
largest  increase  between  August  and  September  during  the  past  eighteen 
years,  and  at  22,5  cents  the  farm  price  on  September  15  was  higher  than 
middling  quotations  at  any  of  the  spot  markets,  also  a  very  unusual  situa- 
tion . 

At  the  wholesale  markets  the  commodity  price  level  has  been  advanc- 
ing since  the  end  of  April,  largely  as  a  result  of  higher  agricul tural 
prices.     In  August,   the  Bureau  of  Labor  Statistics  Index  of  Commodity 
prices  averaged  149  compared  with  147  in  July  and  152  a  year  ago.  Since 
April  agricultural  prices  have  advanced  5  points  to  147,  while  nonagri- 
cul tural  prices  remained  at  151.    According  to  the  Annalist  wholesale 
prices  have  continued  to  advance.    On  October  4  that  weekly  index  of  all 
commodity  prices  stood  at  14S.8  (1913  =  100)  compared  with  145.2  on 
August  16,    The  present  level  is  approximately  one  point  higher  than  a, 
year  ago.    On  October  4  prices  of  textile  products,  fuels  and  metals  were 
lower  than  a  month  earlier. 
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COUDlTIOHS 

During  September  "business  conditions  were  net  materially  different 
from  the  situation  in  August.    Among  the  production  industries  steel  out~ 
put  nas  r.et  improved  and  steel  prices  2 cn tinned  tc  weaker.;  rig  iron  produc- 
tion, which  usually  increases  during  Septe~ber,  this  year  declined  nearly 
3  per  cent;  automobile  production  during  September,  with  decreased  sales 
ens.  reduction  in  employment,  probably  did  net  inrprcve  ever  the  August  cut- 

LThese  major  industries  are  each  operating  below  last  year's  level, 
—ois  situation  is  further  reflected  in  the  volume  of  goods  distributed  "by 
one  rai_rcaas9     3ar  loadings  continue  to  be  less  than  that  of  last  year. 
Building  activity  as  evidenced  "by  the  value  of  contracts  awarded  during 
September  was  about  .6  per  cent  below  both  that  of  August  this  year  and  of 

September  a  year  a~c . 

f 

-he  money  volume  of  retail  trade  during  September  equaled  that  of 
a  year  ago,  "out  there  were  decreases  in  the  agr i cul tur a 1  districts  and 
increases  in  the  Boston,  Hew  York,  Atlanta  and  San  Francisco  areas.  Mali 
crier  nouses  and  fine  and  ton  oeno  so:re  oo.lcs  showed  00:0s  idem:  1c  increases 
over  September  last  year .     The  money  volume  of  all  activities,  production, 
distribution  and  consumption,  as  shown  by  bank  debits  also  exceeded  last 
year's  volume,  but  the  improvement  was  largely  in  the  industrial  rather 
than  in  the  agricultural  sections. 

Leans  by  banns  for  commercial  purposes  by  the  end  of  September  rere 
only  one  per  cent  higher  than  a  year  ago,  while  loans  on  stocks  and  bonds 
as  well  as  investments  by  banks  were  5  per  cent  higher.    The  greater  in- 
crease in  credit  for  speculative  purposes  is  reflected  in  the  continued 
advance  in  industrial  stock  prices,  with  no  marked  improvements  in  business. 
A  new  peal:  was  reached  by  the  middle  of  September  and  a  moderate  decline 
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during  the  third  week  was  followed  "by  a  recovery  "by  the  first  week. -In 
October  to  the  mid- Sept  ember  peak. 

WHEAT 

The  wheat  situation  has  not  changed  materially  in  the  past  month. 
The  course  of  prices  in  the  next  few  weeks  may  be  affected  to  come  extent 
by  reports  as  to  conditions  of  the  crops  in  Argentina-  and  Australia,  which 
are  approaching  the  harvest  season.    Reports  from  33  countries  which  in 
1926  produced  about  95  per  cent  of  the  wheat  production  of  the  Northern 
Hemisphere,  exclusive  of  Russia,  indicate  a  crop  of  189  million  bushels 
greater  than  last  year,  an  increase  of  nearly  8  per  cent.    This  increase, 
however,  is  partly  offset  by  a  smaller  crop  in  Russia  and  prospects  for  a 
smaller  crop  in  Australia,    Reports  as  to  procurings  in  Russia  indicate 
that  wheat  supplies  are  relatively  scarce.    Russian  exports  may,  therefore, 
be  reduced  from  the  50  million  bushels  exported  last  year  to  a  smaller 
figure  for  this  year.    Considering  reports  to  date  it  is  possible  that 
the  supplies  from  Russia  and  the  Southern  Hemisphere  will  be  about  100 
million  bushels  less  than  last  year. 

The  average  farm  prices  of  wheat  in  the  United  States  for  September 
was  $1,19,  compared  with  $1.24  in  August  and  $1,16  for  September  last  year. 
The  average  price  of  3.11  classes  and  grades  at  five  markets  declined  from 
$1.30  the  week  ending  September  16  to  $1.28  the  week  ending  September  23, 
but  recovered  and  averaged  $1.30  for  the  first  week  of  October,    The  prices 
of  all  wheats  except  No 8  2  Red  Winter  are  below  the  prices  of  the  corres- 
ponding week  of  last  year.     In  the  first  week  of  October  No .  2  Hard  Winter 
at  Kansas  City  averaged  five  cents  below,  No,  1  Dark  Northern  Spring  and 
No.  2  Amber  Durum  at  Minneapolis  were  20. cents  below  the  average  for  the 
corresponding  week  last  year.    Higher  prices  for  No,  2  Red  Winter  reflect 
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a  relative  shortage  of  this  class  of  wheat,  while  the  decline  in  the  Spring 
wheats  reflects  the  increase  in  the  spring  wheat  crops  and  the  prospect  of 
strong  competition  from  a  larger  Canadian  crop. 

C0K3J 

The  ■unusually  warm  weather  through  the  first  half  of  September 
materially  improved  the  condition  of  the  corn  crop.    This  improvement  in 
prospects  for  the  crop  and  the  high  prices  reached  in  August  /brought  out 
more  old  corn.    Owing  ten  the  improvement  in  the  crop  and  heavier  marketings 
of  old  corn,  the  prices  of  No,  3  corn  in  Chicago  declined  steadily  from 
$1.09  on  August  29  to  $.92  on  September  16.    Since  September  16  the  price 
of  corn  has  fluctuated  with  reports  of  frost  and  decreasing  receipts, 
prices  averaging  95  cents  for  the  first  week  in  October.    The  farm  price 
of  corn  for  September  15  was  9*5.3  cents  as  compared  with  97.7  cents  a 
month  earlier  and  75.2  cents  a  year  ago. 

'The  October  1  estimate  of  corn  production  was  2,603  million  bushels 
as  compared  with  an  estimate  of  2,457  million  bushels  on  September  1  and 
a  final  estimate  of  2,647  million  bushels  for  1926.    Although  the  estimat- 
ed crop  for  1927  is  only  44  million  bushels  less  than  the  crop  of  1925, 
it  is  still  153  million  bushels  smaller  than  the  average  crop  for  the 
past  five  years.    The  total  supply  of  corn  for  the  1927-28  season  will  be 
materially  less  than  last  year  because  of  the  -unusually  large  carryover 
of  old  corn  in  1926.    The  heavy  marketings  of  old  corn  in  September  have 
probably  reduced  farm  supplies  below  those  of  last  year. 

The  demand  for  corn  for  feed  may  not  be  materially  different  from 
last  year.    Although  there  are  slightly  more  hogs  to  be  fed  this  year  than 
last,   the  lower  price  of  hogs  and  higher  priced  corn  will  undoubtedly  affect 


to  some  extent  the  weights  to  which  hogs  Tail  be  fed.    Should  the  corn-hog 
ratio  during  the  winter  months  he  favorable  to  corn  it  is  doubtfial  if  any 
more  corn  will  be  fed  to  hogs  than  last  year.    Conditions  abcut  October  1st 
indicate  that  cattle  feeding  this  coning  winter  in  "both  the  corn  "belt  and 
western  states  will  "be  considerably  less  than  last  winter  due  to  the  fall- 
ing off  in  available  supplies  of  feeder  cattle  and  the  resulting  higher 
prices  of  such  cattle. 

The  October  increase  in  the  estimated  production  occurred  almost 
entirely  in  the  corn  belt  states,  especially  Minnesota,   Iowa  and  Illinois, 
which  accounts  for  nearly  two- thirds  of  the  increase.     Indications  now  are 
that  the  crop  in  the  corn  belt  this  year  will  be  Larger  than  last,  with 
the  increased  production  ■  in  the  western  part  of  the  belt  more  than  offsett- 
ing the  decrease  east  af  the  Mississippi  River  *    On  September  1  it  was 
doubtful  if  over  50  per  cent  of  the  crop  in  the  corn  belt  would  mature  be- 
fore frost  but  up  to  October  12  frost  had  occurred  only  in  small  areas  and 
reports  to  that  date  indicate  that  about  85  per  cent  of  the  corn  in  south- 
eastern South  Dakota  and  Nebraska  was  beyond  danger  of  frost.     In  Iowa 
about  80  per  cent  of  the  crop  was  safe,  in  Illinois  and  Indianaabout  65  per 
cent,  and  in  Ohio  about  75  per  cent.     The  quality  of -the  crop  will  depend 
largely  upon  weather  conditions  from  now  until  husking  time. 

The  normal  seasonal  trend  of  corn  prices  is  downward  from  October 
through  December  or  January,  because  of  increasing  receipts  of  new  corn, 
and  then  gradually  upward  from  January  or  February  to  August.    This  trend 
during  the  next  two  months  will  be  affected  somewhat-  by  weather  conditions 
until  husking  is  completed  and  by  the  size  of  the  visible  supply  available 
at  the  primary  markets.     The  visible  supply  as  reported  by  the  Chicago  Board 
of  Trade  on  October  1  was  23,687,000  bushels  as  compared'  with  17, 381 , 000 
bushels  on  October  1  last  year  and  is  the  largest  visible  supply  ever  re- 
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corded  on  that  date.    Tile  average  visile  supply  for  the  past  17  years  has 
"been  6,365,000  bushel's. 

OATS 

Oat  prices  since  August  1  have  followed  the  usual  seasonal  trend 
for  years  of  small  production,  17o .  3  white  oats  at  Chicago  laving  advanced 
from  an  average  price  of  45  cents  the  first  week  in  August  to  an  average 
of  51  cents  the  first  week  in  October.    The  farm  price  of  oats  on  September 
15  was  8  cents  per  bushel  higher  than  on  the  corresponding  date  of  last 
year,  being  43.9  cents  per  bushel  as"  compared  with  35.6  cents  on  September 
15,  1926. 

■The  higher  price  of  oats  this  fail  is  due  to  smaller  supplies  and 
higher  corn  prices.    The  October  1  estimate  of  oat  production  was  1,206 
million  bushels  as  compared  with  the  final  estimate  of  1,250  million  bush- 
els last  year  and  a  five-year  average  of  1,352  million  bushels.     The  stocks 
of  oats  remaining  on  farms  August  1  was  only  61  million  bushels  in  compari- 
son with  103  million  bushels  last  year,  and  a  five  year  average  of  82 
million  bushels, 

A  comparison  of  price  trends  for  other  years  of  small  crops  since 
1920  may  give  some  indication  of  the  probable  trend  of  prices  this  year. 
The  accompanying  chart  shows  the  trend  of  oat  prices  through  the  marketing 
season  for  the  years  1921,  1S22,  1923  and  1926  when  the  crops  were  below  the 
ten-year  average  of  1,355  million  bushels.     The  prices  have  boon  adjusted 
to  the  present  price  level  to  facilitate  comparisons. 

The  chart  shows  that  in  each  of  these  years  oats  prices  have  advanced 
from  October  to  May.     In  three  of  the  four  years  this  rise  in  price  has 
occurred  in  spite  of  "unusually  large  corn  crops, 
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COTTON 

The  average  price  of  Middling  spot  cotton  as  qu<?ted  in  ten  important 
spot  markets  on  October  10,  was  20o22/  per  pound,  compared  with  22.05^  per 
pound  on  September  10,  and  12  e  66c7  per  pound  on  the  corresponding  day  (Oct. 
11)   one  year  ago.     This  price  is  2.88^  per  pound  below  the  high  point  thus 
far  attained  this  season,  which  was  23.10^  on  September  80     This  point  was 
reached  after  an  almost  continuous  advance  from  the  low  price  of  last  season, 
which  was  11*        on  December  5,  1926  „     Beginning,  however,  on  September  9, 
prices  declined,  reaching  on  September  19,  19.98p,  which  was  .24^  less  than 
the  price  on  October  10.     Prices  received  by  producers  averaged  22*5p  on 
September  15  or  504c7  greater  than  on  August  15,  1927,  and  5.7^  greater 
than  on  September  15,   1926c     The  advance  of  5.4^  was  the  largest  advance  of 
September  over  August  on  record  (records  begin  with  1910). 

Indications  on  October  1,  as  reported  by  the  United  States  Crop  Re- 
porting Beard  were  for  a  crop  of  12,678,000  bales  (500-lb,  gross  weight). 
The  final  ginnings ,  as  reported  by  the  Bureau  5f  the  Census  for  the  1926 
crop  were  17,977,574  equivalent  500-lb„  bales,   (17,755,070  running  bales), 
and  of  the  1925  crop' 16, 103, 679  equivalent  600-lb.  bales   (16,122,516  running 
bales ) , 

Reports  continue  to  indicate  the  earliness  of  the  crop.     G-innings  prior 
to  October  1,  as  reported  to  the  Census  Bureau,  were  5,945,167  running  bales, 
which  would  seem  to  represent  about  47  per  cent  of  the  total  estimated  crop 
of  this  season.    G-innings  to  October  1,  1926,  were  31.4  per  cent  of  the 
actual  1926  crop,  to  Cct-ber  1,  1925,  44,2  per  cent  of  the  1925  crop  and  to 
October  1,  1924,  53*2  per  cent  of  the  1924  crop.     Ginnings  in  the  period 
October  1  to  October  18  were  3,084,570  bales  in  1926,  2,392,698  bales  in 
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1925  and  3,088,313  "bales  in  1924. 

Reports  from  the  International  Institute  of  Agriculture  and  other 
official  sources  indicate  that  the  cotton  acreage  in  Sfeypt,  Irassia,  India 
(incomplete),  Chosen  and  Anglo -Egyptian  Sudan  is  slightly  above  that  of  last 
year,  "but  ahout  11  per  cent  "below  that  of  two  years  ago. 

According*  to  the  "Commercial  and  Financial  Chronicle",  the  total 
world* s  visible  supply  cf  all  cotton  on  September  30  was  ahout  one  million 
hales  above  September  30,  1926,  and  about  1,500,000  bales  above  September 
30,  1925.    Mil  stocks  in  the  United  States  on  August  31  were  1,122,000 
bales,  compared  with  917,000  bales  a  year  ago,  according  to  the  Bureau  of 
the  Census.    Domestic  consumption  for  August  as  well  as  world  spinners' 
takings  for  August  and  September  were  above  last  year  although  the  price 
of  raw  cotton  is  much  higher.     Consumption  by  mills  In  the  United  States 
for  August  was  633,000  bales  against  501,000  for  August  a  year  ago, 
according  to  the  Bureau  of  the  Census  reports.     The  ratio  of  mill  sales  of 
finished  goods  to  production  during  August  was  104  per  cent,  compared  with 
94  per  cent  in  July  and  142  per  cent  In  August,  1926,  according  to  reports 
received  by  the  Association  of  Cotton  Textile  Merchants  cf  ITew  York. 
World  spinners'  taking's  cf  American  cotton  for  the  first  two  months  of 
this  season  were  above  the  corresponding  period  last  season,  according 
tc  figures  of  "The  Commercial  and  Financial  Chronicle". 

according  to  reports  received  from  the  Acting  Agricultural  Commis- 
sioner at  Berlin,  conditions  on  the  European  Continent  during  August  and 
early  September  wore  generally  good,  as  shown  by  the  revival  cf  incoming 
orders  in  Germany,  signs  of  improvement  in  the  position  of  the  Italian 
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industry  and  encouragement  to  the  Alsatian  section  of  the  French  cotton  in- 
dustry as  a  result  of  tho.  Franc o -Gorman  treaty.     Continental  cotton  spinning 
and  weaving  mills  generally  have  also  "been  able  to  maintain  activity  in  a 
satisfactory  way  and  the  movement  and  consumption  of  cotton  has  been  corres- 
pondingly strong.     Mills  in  Central  Europe  have  unfilled  orders  varying 
from  six  weeks  to  three  or  four  months  ahead  and  may  reasonably  expect  some 
seasonal  improvement  in  sales  this  fall  and  early  winter:.  Developments 
thereafter, will  depend  largely  on  the  tendency  of  raw  cotton  prices,  and 
general  economic,  conditions ,  especially  in  Germany.  , 

Tho  situation  in  the  United  Kingdom  remains  unsatisfactory.  •  The 
Cotton  Yarn  Association  and  the  Federation  of  Spinners  are  endeavoring  to 
reach  an  agreement  on  curtailment  of  production  and  a  new  minimum  price 
scheme  for  yarne, 

Exports  of  American  cotton  from  August  1  to  Octoher  7,  including 
exports  to  Canada  to  August  31,  amounted  to  a"!? out  1,274,000  hales,  com- 
pared with  1,456,000  hales  for  the  corresponding  period  last  season 
according  to  the  reports  of  the  Commercial  and  Financial  Chronicle. 

WOOL 

The  situation  in  tho  wocl  market  is  much  the  same  ay  last  month. 
A  strong  tone  continues  in  the  domestic  market,  consumption  by  reporting 
mills  in  the  United  States  still  proceeds  at  a  good  rate,  and  prices  in 
foreign  markets  have  shown  a  further  rising  tendency.-.  Prices  of  "both  domes- 
tic and  foreign  wool  in  the  United  States  advanced  during  September.  The 
price  received  hy  producers  of  31.2  cents  on  September.  15  was  the  same  as 
on  August  15 .and  was  1.4  cents  lower  than  on  September  15,  1926. 
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Imports  of  combing  end  clothing  wool  in  At^USt  were  5,873,000  pounds 
-gainst  2,993,000  for  August,  1926„     Consumption  of  wool  (grer.se  "basis,  car- 
pet excluded)  "by  reporting  mills  was  36,000,000  pounds,  compared  v/ith 
31,000,000  for  August,  1926  and  32,000,000  for  August,  1925. 

The  fifth  series  of  the  London  Sales  closed  on  September  29  -with  price 
generally  about  5  per  cent  above  the  closing  rates  of  the  previous  series. 
Competition  was  keen  and  well  maintained  and  very  little  wool  was  withheld 
from  sale.     In  Australia  the  sales  early  in  October  wore  Characterized  "by 
firm  prices,  keen  competition  and  good  clearances.     On  the  "basis  of  cables  of 
.October  7  prices  of  tops  and  yfcrn  at  Bradford  were  firm,  "bat  orders  for  yarn 
were  insufficient  tc  keep  mills  running  to  full  capacity. 

APPLES 

The  farm  price  of  apples  on  September  15  averaged  $1.31  per  "bushel 
compared  v/ith  vl.56  on  August  15  and  $0.88  a  year  ago.     Since  the  middle 
of  September  apple  prices  have  advanced  somewhat.     The  higher  level  of  prices 
this  season  is  the  result  of  c.  considerable  reduction  in  prospective  crop, 
estimated  at  1113  million  "bushels  as  of  October  1,  compared  with  a  larger 
production  last  year  of  246  million  "bushels.     Should  the  crop  "be  no  more 
than  now  estimated  it  will  he  the  smallest  crop  in  nearly  thirty  years,  ex- 
cepting that  of  1921,  and  only  half  of  last  yearTs  crop.    Usually  the  total 
value  of  the  apple  crop  is  not  materially  affected  "by  the  size  of  the  crop. 
This  suggests  that  v/ith  a  crop  half  as  largo  as  last  year  the  average  price 
for  the  season  may  be  nearly  double  that  realized  for  last  year's  marketings. 
It  further  suggests  that  prices  for  the  remainder  of  the  season  may  average 
higher  than  those  prevailing  in  September.     The  seasonal  rise  in  the  farm 
price  of  apples  between  September  and  llay,   in  years  of  small  crops,  may  be 
considerable  or  moderate.     In  years  of  small  crops,  such  as  in  1910,  1913, 
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1S18  and  1919,  the  seasonal  September  price  is  nearly  doubled  by  the  advances 
to  May.     In  other  small  crop  years,   such  as  1917  and  1924,  the  lay  price  is 
only  about  50  per  cent  higher  than  the  September  price . 

At  present  the  market  is  somewhat  depressed  "by  liberal  supplies  of 
fruit  showing  irregular  quality  and  condition.     The  commercial  crop  will 
he  exceptionally  light  in  the  Ozark  section,   in  Michigan  and  ITew  York, 
and  in  the  Potomac -Shenandoah  Valley  area.     Spring  freezes,  scab  and  in- 
sect injury  are  partly  responsible  for  the  heavy  losses  in  eastern  sections 
and  prolonged  drought  affected  the  apple  crop  adversely  in  the  Groat  Lakes 
region.    Many  districts  also  report  a  larger  percentage  than  usual  of  low- 
grade  or  defective  fruit.     This  situation  should  enhance  the  market  value 
of  good  quality  apples,    The  heavy  early  shipments  cf  American  apples  to 
Europe  and  the  larger  home  supplies  weakened  the  foreign  demand  for  apples 
early  in  the  season.    Although  conditions  have  improved  some  foreign  de- 
mand is  not  likely  to  improve  materially  until  after  Christmas  when  the 
home  grown  supplies  will  he  used  up.    However,  with  small  supplies  and 
higher  prices  in  this  country  it  is  likely  that  exports  of  apples  in  1927- 
28  will  fall  below  these  of  last  year. 

POTATOES 

The  farm  price  of  potatoes  has  continued  to  decline  from  §1.91  per 
bushel  in  April  to  §1.07  in  September  due  largely  to  the  expectation  of  a 
larger  crop  this  fall  than  has  been  harvested  since  1924,  when  the 
production  was  422  million  bushels.     The  October  1  estimate  of  production 
for  1927  was  394,757,000  bushels,  as  compared  with  356,123,000  bushels 
harvested  in  1926,  which  accounts  for  the  price  of  potatoes  in  September 


of  this  year  "being  23  cents  per  bushel  lower  than  a  year  ago. 

Frices  at  the  central  markets  remincd  fairly  steady  luring  September • 
The  price  of  western  potatoes  declined  some  due  to  heavy  receipts  from 
llinnesota  and  the  Dakot&s,  while  prices  of  eastern  potatoes  advanced  slight- 
ly.   Receipts  "began  to  increase  somewhat  during  the  last  half  of  September. 
The  total  carlot  shipments  for  this  season  to  October  1  were  98,470,  as 
compared  with  90,303  cars  a  year  ago,   out  receipts  for  the  last  two  weeks 
cf  September  were  1,299  cars  larger  than  for  the  same  period  last  year* 

The  seasonal  trend  cf  potato  prices  through  September  and  October 
in  the  last  16  years  has  heen  downward  in  all  hut  three  years  when  some- 
what smaller  then  average  crops  were  harvested.     In  all  "but  four  years  the 
price  decline  has  continued  through  ITovomber.     The  price  trend  of 
potatoes  thro\T£h  the  period  September  to  May  is  determined  somewhat  by 
the  rate  at  which  potatoes  are  marketed  and  this  is  in  part  dependent 
upon  the  keeping  quality  of  the  crop.     If  a  large  percentage  of  the  crop 
is  marketed  in  the  fall  prices  are  usually  forced  down  somewhat  lower 
than  if  the  marketings  in  the  fall  are  rather  light.    When  marketings  are 
large  In  the  fall  and  prices  are  forced  unusually  low,  consumption  is 
usually  increased.     This  leaves  "both  stocks  on  farms  and  in  storage 
relatively  light  and  in  the  spring  the  seasonal  rise  in  price  is  greater 
than  average,  while  if  receipts  arc  light  in  the  fall  and  heavy  in  the 
spring  the  seasonal  rise  is  less  than  average.    The  average  seasonal  rise 
from  November  to  May  for  the  past  eighteen  years  has  been  19.7  cents,  after 
adjusting  prices  to  present  price  level.     In  years  when  crops  were  less 
than  the  average  of  the  five  preceding  yc^rs  the  seasonal  rise  has  been 
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41.4  conts  per  "bushel  while  in  years  when  crops  were  larger  than  the  average 
there  "has  "been  an  average  decline  of  5.5  cents  from  November  to  May*  As 
production' this  year  is  just  equal  to  the  five-year  average,  the  normal 
seasonal  rise  in  price  may  he  expected,,    But  as  is  usual  after  years  of 
short  crops  and  high  prices  farmers  are  hesitant  about  accepting  lower 
prices  for  their  potatoes  this  fall  and  may  hold  a  large  percentage  of  the 
crop  over  until  spring.    'Should  they  do  this,  prices  may  rise  less  than 
usual  from  fall  to  spring. 
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HOGS 

The  hog  situation  improved  materially  during  September.    With  a 
more  than  average  seasonal  rise  in  price  and  with  "better  prospects  for  corn 
and  with  the  present  lower  corn  prices,  -  the '  situation  "be. came  much  more  fav- 
orable for  feeding  and  is  likely  to  result  in  more  orderly  marketing  of  the 
winter  run  of  hogs  than  was  indicated  earlier  in  the  season. 

The  average  ccst  of  packer  and  shipper  droves  at  Chicago  advanced 
from  $9,40  for  the  week  ending  ■-■September  3  to  $10.68  two  weeks  later,  fol- 
lowing which  there  was  a  slight  temporary  decline,  hut  it  later  advanced  to 
$10,81  for  the  week  ending  October  8.    The  average  generally  .was  a*bout  $2,00 
"below  the  corresponding  period  last  year.    Medium  and  heavy  weight  hogs  made 
the  greatest  advance  as  well  finished  hogs  became  relatively  less  plentiful. 

The  market  supply  of  hogs  dropped  off  sharply  in  September,    The  de- 
crease in  receipts  at  seven  markets  amounted  tc  279,000  head  or  18  per  cent 
under  the  receipts  of  September,  1926.    Receipts  during  July  and  August  were 
materially  larger  than  in  the  corresponding  months  of  last  year.  Average 
weights  during  the  month  were  less  than  a  year  ago.    This  further  reduced 
the  total  pork  production  and  lard  yield. 

Considerable  pork  moved  out  of  storage  during  September.    Pork  stocks 
were  reduced  21  per  cent  during  the  month  compared  with  a  reduction  of  17  per 
cent  during  September  last  year,  and  20  per  cent  for  the  5-year  average.  Lard 
stocks  also  show  a  greater  reduction  than  last  year.    Despite  the  increased 
quantities  of  hog  products  moved  out  of  storage,   stocks  at  the  end  of  the 
month  were  greater  than  a  year  ago.     Stocks  consisted  largely  of  frozen  and 
pickled  pork.    Lard  exports  during  September  were  about  29  per  cent  greater 
than  in  August  and  equal  to  those  of  September,  1926.    Exports  of  pork  prod- 
ucts exceeded  those  of  August  by  28  per  cent,  but  were  31  per  cent  less  than 


in  September  last  year, 

CATTLE 

Prices  of  all  grades  of  cattle  moved  upward  in  September  and  new  high 
levels  for  the  last  seven  years  were  made  during  the  first  week  in  October, 
Top  prices  recorded  at  Chicago  were  $16.90  for  long-fed  heavy  cattle,  $16.45 
for  fed  yearlings  and  $13.50  for  heavy  western  grassers, 

September  average  price  of  native  steers  at  that  market  was  $12,63 
compared  with  $12.02  for  August,  and  $10  for  September,   1926.    Average  price 
during  the  first  week  in  October  v/as  $13.06. 

Notwithstanding  the  seasonal  increase  in  market  supplies  of  grass 
cattle,  prices  for  such  kinds  also  advanced  as  slaughterers  competed  actively 
with  feeder  buyers  for  them.    With  range  and  forage  conditions  excellent, 
grass  cattle  are  going  to  market  in  good  killing  condition  and  consequently 
are  in  strong  demand  for  slaughter. 

Market  supplies  of  cattle  compared  with  a  year  ago  continue  to  show 
further  reductions  as  the  season  advances.    Receipts  at  seven  markets  during 
September  totaled  839,372  head,  which  was  29  per  cent  less  than  in  September 
1926  and  23  per  cent  less  than  the  5-year  average.    The  supply  consisted  large- 
ly of  short-feds  and  grassers  as  receipts  of  choice  and  prime  steers  at  Chicago 
during  the  month  were  only  48  per  cent  as  many  as  were  on  sale  there  a  year  ago 
and  in  the  first  week  of  October  were  only  17  per  cent  as  large.     Current  mar- 
ket reports  state  that  the  best  grades  were  probably  never  scarcer  than  at 
present.     Scarcity  of  finished  cattle  will  naturally  compel  substitutions  and 
strengthen  the  demand  for  the  lower  grades. 

While  feeder  prices  have  followed  the  advance  in  fat  cattle  prices 
the  prevailing  margin  between  finished  and  unfinished  cattle  is  wider  than 
a  year  ago.    Finishers,  however,  are  cautious  in  mating  purchases  for  feed 
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lots.    Most  recent  information  indicates  that  the  movement  of  cattle  into 
feeding  areas  since  July  1,  to  date  is  approximately  25  per  cent  below  that 
of  a  year  ago.    Prospective  market  supplies  of  cattle  for  the  remainder  of 
the  year  indicate  that  this  deficiency  in  the  feeder  movement  may  not  he  made 
up. 

LAMBS 

September  lamb  prices  averaged  about  the  same  as  those  for  August. 
The  price  trend  during  the  month  was  upward,  but  some  of.  the  recovery  made 
during  the  month  was  lost  by  the  second  week  in  October.    At  Chicago  good 
and  choice  lamb's,  weighing  84  pounds  and  down,  averaged  $13.38  for  the 
■month.    For  the  week  ending  September  10  such  lambs  averaged  $12.59,  the 
week  ending  September  24,  $13.90,  and  for  week  ending  October  8,  $13.54. 

Compared  with  last  year  lamb  prices  for  September  were  generally  lower, 
but  at  the  end  of  the  month  prices  were  about  the  same  s^s  a  year  ago.  The 
effect  of  the  apparent  temporary  depression  in  the  dressed  lamb  market  on 
slaughter  lamb  prices  at  the  end  of  September  was  largely  overbalanced  by 
the  strong  competition  for  feeding  lambs,  and  live  lambs  at  Chicago  sold 
relatively  higher  than  dressed  lamb  at  Hew  York.    The  supply  situation  this 
year  was  somewhat  different  from  that  of  last  year.    More  lambs  were  pro- 
duced in  the  native  lamb  States  and  fewer  in  the  western  States,  resulting 
in  relatively  large  supplies  of  native  lambs  early  in  the  marketing  season 
and  relatively  fewer  feeder  and  slaughter  lambs  from  the  West,    The  decreas- 
ed number  of  lambs  going  on  feed  in  the  Corn  Belt  indicates  a  supply  situa- 
tion this  coming  winter  somewhat  the  reverse  of  last  winter  when  the  market 
was  over supplied  with  lambs  largely  fed  in  that  area. 

So  far  this  year  the  market  supply  of  lambs  from  the  1927  crop  has 
not  been  greatly  different  from  that  of  last  year.    The  number  of  sheep  and 
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lambs  slaughtered  "under  Federal  inspection  during  June,  July  and  August 
was  less  than  1  per  cent  greater  than  during  the  same  period  last  year  and 
the  market  movement  for  the  three  months  as  measured  by  receipts  at  all 
public  stockyards  showed  a  decline  of  4  per  cent.    Receipts  at  seven  mar- 
kets for  September  were  16  per  cent  less  than  for  the  same  month  a  year 
ago. 

BUTTER 

Although  92  score  "butter  made  an  unusual  seasonal  advance  in  price 
during  September  and  the  first  part  of  October,  prices  of  the  lower  grades 
of  "butter  did  not  advance  as  rapidly,   due  to  the  increasing  spread  in  pric 
between  the  higher  and  lower  grades.    The  spread,  "between  92  and  88  score 
butter  during  August  was  only  3  cents ^  while  in  September  it  increased  to 
6  cents  and  on  October  8  was  7-J-  cents.     The  premium  of  high  grade  butter 
over  the  Ipwer  grades  is  largely  due  to  the  marked  falling  off  in  receipts 
during  September  because  cf  the  warm  weather  during  the  first  half  of 
September  and  the  poor  pasture  cenditions  in  the  heavy  producing  states. 
The  farm  price  of  butterfat  advanced  only  2.2  cents  from  August  15  tc 
September  15,  while  the  price  of  92  score  butter  at  Hew  York  advanced  5 
cents , 

The  cold  storage  holdings  on  September  1  were  24,886,000  pounds 
greater  than  on  September  1,   1926,  while  on  October  1  they  were  22,070,500 
pounds  greater  than  a  year  ago.    This  change  in  ccld  storage  holdings  was 
due  to  16,000,000  pounds  of  butter  moving  out  of  storage  during  September 
as  compared  with  13,000,000  pounds  during  the  same  month  last  year. 

In  spite  of  the  fact  that  cold  storage  holdings  are  17.6  per  cent 
more  than  last  year,  the  price  of  92  score  butter  averaged  46j  cents  for 
September  as  compared  with  45  cents  last  year.    Fart  of  this  higher  price 
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is  due  to  the  relative  scarcity  of  high  quality  "butter. 

Another  factor  which  has  contributed  to  the  recent  strength  of  the 
"butter  market  has  "been  the  prospect  that  relatively  higher  prices  of  feed 
grain  would  eventually  affect  production. 

The  butter  market  continues  to  he  dominated  "by  the  domestic  situa- 
tion.    Supplies  in  foreign  markets  are  now  relatively  light  with  the 
prospect  that  they  will  continue  so  further  into  the  winter  than  usual 
since  Southern  Hemisphere  supplies  Trill  be  affected  by  the  lateness  and 
continued  unf avorableness  of  the  now  season  in  Australia.    The  Copenhagen 
official  quotation  was  equivalent  on  October  7  to  40  cents  against  49 
cents  on  92  wcore  butter  in  ITew  Yorko 

The  beginning  of  October  finds  market  egg  prices  for  the  best  grades, 
from  one  to  two  cents  higher  than  for  the  corresponding  period  in  1926. 
'The  farm  price  of  eggs  on  September  15  was  29,4  or  only  2.1  cents  lower 
than  September  a  year  ago ,    The  seasonal  advance  of  egg  prices  has  been 
somewhat  more  than  usual  and  September  was  the  first  month  since  last 
January  that  1927  egg  prices  at  the  markets  reached  as  high  or  a  higher 
level  than  for  the  same  period  in  1926,     The  high  feed  and  low  egg  prices 
that  prevailed  throughout  the  egg  producing  areas  during  the  spring  and 
summer  months,  and  the  earliness  of  the  heavy  production  season  have  all 
contributed  to  a  reduction  in  the  production  of  recent  months ,    How  long 
the  1927  fall  egg  prices  will  continue  to  remain  above  those  of  last  year 
will  depend  very  largely  upon  the  care  and  attention  given  to  the  fowls 
on  general  farms,  upon  weather  conditions  in  the  principal  producing  areas 
and  the  size  of  the  pullet  crop  which  will  soon  begin  to  lay. 

September  egg  production  in  the  Middle  TJest  was  not  up  to  that  of 
former  years  according  to  reports  from  that  region.     This  was  more  the 
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result  of  less  attention  to  feeding  and  management  practices  in  egg  pro- 
duction than  to  any  material  reduction  in  the  number  of  fowls  on  farms. 
The  high  price  of  millfeeds,   together  with  low  egg  prices,  during  the 
summer,  temporarily  discouraged  farmers  from  pushing  their  flocks  for 
egg  production.    Fowls  went  into  a  molt  earlier  than  usual  and  pullets 
were  slow  in  coming  into  production  due  largely  to  a  lack  of  feed  and 
attention. 

Egg  receipts  begin  to  drop  materially  after  the  end  of  May,  and  this 
year  the  decrease  was  greater  than  usual.    This  necessitated  early  drawing 
on  storage  stocks  and  for  several  months  now  the  predominate  feature  of 
the  markets  has  been  the  heavy  withdrawals  from  storage,    This  enabled  a 
reduction  in  holdings  from  a  record  high  fcpint  to  a  moderate  figure.  Stocks 
on  August  1  were  800,000  cases  above  August  1,  192G,  and  by  September  1  a 
margin  of  only  80,000  cases  remained.    By  October  1  this  surplus  had  been 
entirely  wiped  out  and  the  month  was  entered  with  stocks  lighter  than  the 
previous  year  for  the  first  time  since  early  spring. 

Top  wholesale  quotations  for  fresh  gathered  firsts  at  New  York  on 
October  5  were  50  cents,   the  same  as  in  1925;  nearby  hennery  whites 
(closely  selected  extras)  on  the  same  date  were  67  cents  or  2  cents  more 
than  in  1928,  while  Pacific  Coast  extras  were  62j  cents  or  2-J-  cents  more 
than  in  the  previous  year. 

Greater  premiums  are  paid  for  good  eggs  in  October  and  November 
than  for  any  other  months.    Eggs  of  the  quality  necessary  to  satisfy  the 
best  class  of  trade  are  very  scarce  and  find  ready  buyers.    The  more 
generous  arrivals  of  fresh  gathered  eggs  of  average  and  irregular  quality 
come  into  competition  with  storage  stocks  and  sell  slowly. 
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UITIT3D  STATES  DEPART!  V^TT  OF  AGRiCULTUE 
Bureau  of  Agricultural  Economics 
TashiiiGton,  Do 


TH1  PHICE  SITUATION,  NOvlMBKR,  .  192' 


rage  of  prices  received  "by  producers  on  October 


FARM  PRICES 


v/as  139  compared  with  140  on  September  15  and  130  on  October  15  a  year  ago. 
The  decline  of  one  point  v/as  the  not  result  of  lower  prices  of  grains,  fruits 
and"  vegetables ,  and  cotton,  which  more  than  offset  the  higher  prices  for 
meat  animals,  dairy  and  poultry  products.     Since  the  middle  of  October  im- 
proved crop  prospects  have  lowered  prices  of  cotton,  wheat,  corn,  barley  and 
potatoes.     Increased  marketings  have  lowered  hog  prices  considerably  and 
prices  of  chickens  usually  continue  to  decline  toward  the  end  of  the  year. 
These  declines  are  likely  to  outweigh  the  normal  seasonal  advances  in  butter, 
eggs  and  apples . 


somewhat  higher  during  October  than  during  September,  as  indicated  by  week- 
ly price  indexes.     During  September  agricultural  and  non-agricultural  prices 
both  averaged  152,  representing  a  decrease  of  9  points  in  the  non-agricul- 
tural average  and  an  increase  of  6  points  in  agricultural  prices  since 
September,  1926.     During  October  farm  and  food  product  prices  were  higher 
than  during  September  and  prices  of  textiles,  fuels,  metals  and  building 
materials  were  lower. 


seasonal  rise  that  -was  expected  several  months  ago.  Total  money  payments 
covering  all  linos  of  activity  were  higher  in  October  than  a  year  ago0 


The  general  level  of  wholesal 


e  prices  at  central  markets  averaged 


BUSINESS  CONDITIONS 


During  October  business  conditions  in  general  failed  'to  show  the 


However,  as  in  previous  months  those  payments,  as  evidenced  hy  dchits  tc 
individual  accounts,  are  not  in  lino  frith  conditions  in  the  major  lines  of 
production  and  distrihution.     Pig  iron  production  during  Octohor  declined 
still  further  when  normally  an  increase  is  expected,  and  steel  prices  also 
declined  to  the  lowest  since  1916.     Steel  prices  also  continued  low  with  a 
slight  improvement  toward  the  end  of  the  montho    Automohile  production  appar- 
ently had  not  increased  during  Octoher,  .judging  from  reports  of  lower  employ 
ment  in  the  automohile  centers o     On  the  other  hand5i  the  cotton  textile 
industry  continued  its  high  activity,  and  "building  activity  as  indicated  "by 
the  value  of  contracts  awarded  in  37  states  continued  at  a  high  level,  ex- 
ceeding the  value  in  Octoher,  1926,  "by  9/b.     Of  the  total  value  of  contracts 
of  3563,000,000  in  Octoher,  §183,000,000  represent  public  works  and  public 
huildings  compared  with  §179 ,  .;00,000  a  year  ago;  §244,000,000  represent 
residential  huildings  compared  with  §227,000,000  a  year  ago  and  $131,000,000 
represent  industrial  and  comiorcial  huildings.  compared  with  §110,000,000 
in  Octoher,  1926. 

The  total  volume  of  goods  distrihuted  hy  railroads  continued  to 
increase,  hut  still  remained  "below  last  year's  level.     Distrihution  through 
retail  channels  showed  increases  over  Octoher,  1926,  in  mail  order  sales 
and  sales  of  five  and  ten  cent  stores,  hut  retail  trade  as  a  whole,  as 
reported  to  the  Federal  Reserve  Board,  declined  oyo.     Bank  loans  continue  to 
reflect  the  less  active  state  of  "business  in  general  and  the  greater  activity 
in  the  speculative  markets,  loans  on  stocks  and  "bonds  "being  ahout  10^ 
higher  than  a  year  ago,  while .loans  for 'commercial  purposes  haroly  equal 
last  year's  loans.     Discounts,  were  lower  than  a  year  ago,  and  interest 
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rates  were  also  lower*    The-  easier  money  rate  situation  did  not  prevent  a 
considerable  decline  during  October  in  the  prices  of  representative  stocks. 
Daring  the  month  successive  declines  "brought  the  average  of  stock  prices  by 
the  end  of  October  nearly  lO^o  below  the  peak  during  the  first  7/cek  in  Octo- 
ber.   This  decline  is  probably  to  be  associated  vrith  the  lower  profits  being 
reported  by  industries  generally  as  compared  with  the  favorable  profits  of 
the  third  quarter  of  1926.    During  the  first  two  weeks  of  November  prices  of 
industrial  stocks  regained  about  half  of  the  recent  decline. 

COTTON 

The  average  price  of  Middling  spot  cotton  as  quoted  in  10  important 
spot  markets  for  October  was  20.35^  per  lb.  or  7»95^  higher  than  October 
a  year  ago ;.  and  .84^  below  the  average  for  September  1927.     Prices  received 
by  producers  averaged  21 o0^  on  October  15,  compared  with  22.5^  on  September 
15,  and  11.7^  on  October  15,  1926. 

Official  reports  from  the  Weather  Bureau  have  indicated  very  favorable 
conditions  for  the  past  several  weeks  for  picking  and  ginning  of  the  crop 
with  the  result  that  the  grade  of  the  1927  crop  so  far  has  been  unusual ly 
high.     Recent  studies  by  the  Department  in  G-ecrgia  and  Texas  indicate  that 
92  and  94  per  cent  respectively,  of  the  cotton  ginned  prior  to  October  1, 
was  above  Middling  T7hite  in  grade. 

As  reported  last  month  the  average  price  received  by  producers  for 
all  grades  has  been  above  the  average  spot  middling  price  at  ten  important 
spot  markets.     This  is  probably  due  in  part  to  the  high  average  grade  of 
the  crop. 

Indications  as  of  November  1  were  for  a  crop  of  12,842,000  bales, 


(500-pound  gross  weight),  which  is  19%  less  than  the  average  of  the  final 
ginning  for  the  three  years  1924-26 .     On  October  1  indications  were  for  p.  cro 
of  12 , 6 78 ,000  "bales.     The  Department  of  Commerce  reported  that  9,925,795 
running  hales  were  ginned  of  the  1927  crop  to  November  1.    The  ginnings  to 
November  1,  1926,  were  11,253,873  hales;  to  TTovembcr  1,  1925,     11,207, 197 ; 
and  to  November  1,  1924,     9,715,643.     The  area  planted  to  cotton  in  India 
up  to  October  1  has  "been  estimated  "by  the  Indian  Department  of  Statistics 
at  20,592,000  acres  compared  with  22,143,000  planted  to  the  same  date  last 
year.    Weather  conditions  in  India  are  understood  to  have  "been  rather  favor- 
able.    Production  in  India  last  voar  according  to  the  Indian  Department 
amounted  to  4,162,000  "bales,  or  less  than  any  season  since  1922-1923.  The 
1926-27  yield  was  80  Ids .  per  acre  compared  with  the  average  of .91  lbs.  for 
the  5  preceding  years.     Estimated  cotton  production  in  ISgjrpt  is  reported  "by 
the  International  Institute  of  Agriculture,  Homey  at  1,255,0^0  "bales  of  478 
pounds  net,  compared  with  a  previous  estimate  of  1,319,000  "bales,  and  a  final 
estimate  for  last  season  of  1,497,000  "bales. 

"7orld:s  spinners'  takings  of  American  cotton  arc-  maintained  at  a  high 
rate.     According  to  the  Liverpool  Cotton  Association  world's  spinners'-  tak- 
ings  cf  American  cotton  from  August  1  to  October  28,  amounted  to  3,915,000 
hales,  compared  with  3,802,000  "bales  for  the  corresponding  period  a.  year  ago. 

Reports  received  from  our  Agricultural  Commissioner  at  Berlin  state- 
that  the  general  situation  in  the  textile  industry  in  Continental  Europe  in 
September  and  October  was  more  favorable  than  for  m&rrj  months.    French  and 
Italian  mills  showed  signs  of  recovery  from  the  long  depression.  The. 
outlook  for  the  immediate  future  was  favorable  in  Germany  and  Central  Europe. 
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Reports  continue  to  indicate  some  dullness  in  the  cotton  goods  mar- 
ket in  the  United  Kingdom.     Exports  of  piece  goods  as  reported  by  the  Brit- 
ish statistical  office  of  the  Customs  and  Excise  Department  for  the  9 
months  ended  Septemher  30,  wore  3,109,000  square  yards  compared  with  3,009,000 
for  the  same  period  last  year,  and  3,359,000  for  the  same  period  two  years 
ago.     According  to  the  Bureau  of  the  Census  domestic  consumption  for  the 
three  months  ended  Octohe-r  31,  totaled  1,874,000  "bales,  compared  with  1,640,- 
000  for  the  corresponding  period  in  1926.    Mill  stocks  in  the  United  States 
on  Octohcr  31  wore  1,327,000  hales,   compared  with  1,216,000  hales  on  the 
same  date  a  year  ago. 

In  G-reat  Britain  according  to  the  weekly  report  of  the  Liverpool 
Cotton  Association,  stocks  of  American  cotton  on  Octoher  28,  were  692,000 
hales,  compared  with  485,000  hales  in  1926,  and  257,000  hales  in  1925. 

Exports  from  August  1  to  November  4,  according  to  The  Commercial  and 
v Financial  Chronicle,  amounted  to  2,296,014  hales,  compared  with  2,784,116 
hales  for  the  corresponding  period  in  1926.     Exports  to  Great  Britain  to 
November  4,  this  season,  were  309,931  bales;  last  season  719,769;  to  Germany 
855,105  compared  with  814,815  in  1926;  and  to  Japan  and  China  362,116  against 
336,177  in  1926. 

Reports  received  by  the  Association  of  Cotton  Textile  Merchants  on 
finished  goods  at  American  mills  show  that  sales  in  Octoher  were  68%  of 
production,  shipments  88. 4>  of  production,  stocks  increased  17.6%,  and 
unfilled  orders  decreased  15.6%. 


"TOOL 


The  firmness  in  for 


cign  markets  for  raw  wool  continues  to  strengthen 


the  domestic  market. 


The  price  of  domestic  wool  at  Boston  showed 


a  general 
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increase  for  most  grades  during  Octoher  and  r-t  the  close  cf  the-  month  averaged 
somewhat  higher  than  a  year  age    Prices  received  "by  producers  since  January 
have  shown  little  variation  this  year,,  and  averaged  ahout  31  cents  per  pound 
for  "both  Octoher  15  and  September  15.     Last  year  producers T  prices  averaged 
32.6  cents  on  September  15  and  31.6  cents  on  Octoher  15. 

Since  the  close  of  the  last  series  .of  the  London  Sales  prices  of  wool 
in  the  foreign  primary  markets  have  continued  to  reflect,  the  strong  foreign 
demand  for  raw  wool.     The  fifth  scries  of  the  Sidney  Sales  opened  Octoher  31 
with  a  tendency  toward  rising  prices.     There  was  a  strong  demand  from  all 
sections,  especially  from  Japan,  France,  Germany  and  Russia. 

Prices  of  wool  in  the  United  States  have  not  risen  in  proportion  to 
foreign  prices.    Accordingly  domestic  mills  have  used  more  domestic  wool 
and  have  drawn  from  stocks  of  foreign  wool  in  the  United  States,  rather  than 
"buying  in  foreign  markets.     Consequently  stocks  of  foreign  wool  in  the  United 
States  have  reached  a  low  point.     Stocks  of  wool  held  hy  reporting  dealers 
and  manufacturers  in  the  United  States  were  357,107,000  pounds  (grease 
equivalent)  on  Septemher  30,  1927 ,  compared,  with  375, 714,000  pounds  on 
September  30,  1926,  a  decrease  of  5  per  cent,  all  of  which  was  due  to  the 
decrease  in  foreign  wool  stocks*     Stocks  of  foreign  combing  and  clothing 
wool  in  hond  at  Loston  were  only  5,506,000  pounds  on  Octoher  31,  as  compared 
with  36,307,000  pounds  ch  Cctohcr  31,  1926,  and  45,470,000  pounds  on  Octoher 
31,  1925. 

The  total  imports  of  clothing  and  combing  wool  for  .January  -  Septemher 
wore  101,179,000  pounds,  compared  with  164,567,000  pounds  for  the  same  time 
last  year.     The  amount  of  wool  entered  through  the  United  States  Customs  at 
Boston,  New  York,  and  Philadelphia  during  the  four  weeks  ending  Octoher  30 


was  3,645,000  pounds  { combing  and  clothing  estimated  g loan  weight  )',  as  com- 
pared with  2,283,000  pounds  for  the  four  we ^ks  ending  October  30,  1926.  ' 

Consumption  of  combing  and  clothing  wool  in  September  by  reporting 
mills  of  the  United  States  v/as  higher  than  for  any  month  of  this  year  except 
liirch  and  higher  than  for  any  September  since  1922c     The  consumption  of  all 
kinds  of  wool  from  January  to  September  was  414,393,000  pounds  (grease 
equivalent),  as  compared  with  365,313,000  pounds  for  the  same  period  last 
year. 

According  to  the  Pastoral  Review,  the  Australian  clip  is  expected  to 
be  approximately  15%  smaller  than  last  year.     Receipts  of  wool  into  store 
in  Australia  from  July  1  to  October  31,  1927,  arc  estimated,  at  1,542,277  . 
compared  with  1,460,817  bales  for  the  same  period  of  1926,  according  to  a 
cable  from  the  Consul  General  at  Melbourne.     The  larger  receipts  this  year 
compared  with  last  are  attributed  to  earlier  shearing  on  account  of  drought. 
It  is  also  estimated  by  Australian  authorities  that  the  weight  per  bale  will 
be  less  than  last  year.     Disposals  this  year  up  to  October  31  were  670,166 
bales  compared  with  621,517  bales  up  to  the  same  date  of  1926. 

Some  improvement  in  the  market  for  semi-manufactured  wool  and  piece 
goods  at  Bradford  has  taken  place  in  the  past  two  weeks  according  to  a 
cablegram  from  Consul  Thompson. 

■Ttir^  ft  m 

The  significant  developments  in  the  'wheat  situation  in  the  past 
month  have  been  the  lowering  of  estimates  of  production  in  seme  European 
countries  and  in  Canada.    According  to  the  International  Institute  of  Agri- 
culture, the  Italian  crop  is  estimated  to  be  about  202  million  bushels,  13 
millions  less  than  a  previous  estimate  and  16  millions  less  than  last  year. 
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Slight  downward  revisions  in  estimates  of  the  crops  of  oth  :r  Uuropcah  coun- 
tries including  Spain  end  Yugoslavia  have  reduced  the  estimates  of  the 
European  wheat  crop  outside  of  Russia  to  v/ithin  50  million  "bushels '  of  last 
year's  crop.     Considering  the 'reports  of  poor  Quality ewh eat ' in  northern 
Europe,  prohahle  reduction  in  exports  from  Russia,  and  the  possibility  of 
an  increase  in  consumption  due  -to  the  lower  prices  now  prevailing,  it  new 
seems  possible  that  europe  may  import  this  year  more  wheat  than  last  year 
from  overseas  surplus  producing  countries. 

Production  in  all  countries  reporting  to  date,   including  Australia 
and  practically  all  of  the  northern  Ke mi sphere  exclusive  of  Bus s ia ,  amount 
to  3,163,000,000  hushels  as  compared  with  3,063,000,000"  hushels  last  year, 
an  increase  of  100  million  hushels.     The  Australian  crop  is  still  uncertain. 
Less  is  known  ahout  the  Argentine  prospects  hut  weather  conditions  and 
acreage  as  reported  to  date  indicate  that  the  crop  is  likely  to  ho  riot  very 
different  from  last  year  when  Argentina  produced  228  million  hushels „ 

The  Canadian  November  estimate  of  444  million  hushels  is  still 
larger  than  last  year's  crop  hut  the  quality  of  the  grain  marketed  to  date 
is  not  so  good  as  last  year.     Of  the  inspections  from  August  1  to  November 
9,  37.6/b  graded  No.  3  or  hotter,  whereas  last  year  54.6/o  so  graded.  Owing 
to  the  lateness  of  the  harvest  the  movement  of  new  crop  grain  to  market  has 
"been  delayed.     The  inspections  August  1  to  November  9  amounted  to  121  million 
as  compared  with  144  million  hushels  last  year.     The  market  movement  is  now 
fully  under  way  and  will  prohahly  continue  heavy  until  the  closing  of  the 
lakes,  which  ordinarily  is  early  in  December. 

•  The  average  farm  price  of  wheat  in  the  United  States  as  of  Octoher  15 

was  as  compared  with  §1.19  in  September  and  $1.21  for  Octoher  last  year. 
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Iflarket  prices  fell  sharply  after  the  15th  "but  have  recovered  part  of  the  de- 
cline .     The  average  price  of  all  classes  and  grades  at  five  markets  declined 
from  §lo32  for  the  week  ending  October  14  to  ''1.23  in  two  weeks,  "but  by  the 
end  of  the  first  v:eek  in  November  had  recovered  to  $lo25.     G-cod  quality 
soft  red  winter  wheat  and  high  protein  lots  of  hard  wheats  were  relatively 
scarce  and  commanded  substantial  premiums*     The  prices  of  all  wheats  except 
17c  2  red  winter  continue  "below  the  prices  of  the  corresponding  weeks  last 
year«     Fo.  2  red  winter  in  the  first,  week  in  ITovcmber  averaged  6  cents  above 
a  year  ago,  the  higher  prices  resulting  not  only  from  a  shorter  crop  of  red 
-."inter  but  also  a  scarcity  of  the  higher  grades.     Reported  sales  in  six 
markets  for  the  four  months  July  to  October  of  this  year  show  that  only  32';o 
graded  Ho,  2  or  better  as  compared  with  75/c  last  year .     Due  both  to  the  larger 
supplies  placing  all  spring  wheats  upon  an  expert  basis  and  to  the  lower 
world  price  level,  prices  of  spring  wheat  continue  considerably  below  last 
year,  No.  1  dark  northern  spring  being  17  cents  and  ETo.  2  amber  durum  42 
cents  below  the  i.verage  for  the  corresponding  v/eek  last  year  at  ilinneapclis . 
Spring  wheat  grades  are  canning  higher  than  last  year.     The  average  price  of 
No.  2  hard  winter  wheat  at  Kansas  City  for  the  week  ending  November  4th  was 
10  cents  below  last  year.    Hard  winter  wheat  is  also  grading  lower  than  last 
j-ear  but  not  so  low  as  red  winter  wheat. 

Although  weather  and  crop  reports  from  Australia  and. Argentina  may 
cause  prices  to  fluctuate  somewhat  in  the  next  month,  the  recent  downward 
revisions  in  the  estimates  of  crops  in  Canada  and  certain  European  coun- 
tries should  have  a  tendency/-  to  strengthen  the  market.     The  effect  upon 
world  markets  of  the  heavy  Canadian  movement  may  be  reduced  somewhat  by  the 
closing  of  the  Lakes.     Furthermore,  the  lower  qualit;-  of  soft  red  winter 
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wheat  in  the  United  States,  of  the  spring  wheat  crop  of  Canada,  and  of  the 
crops  of  North  'Uurope  has  a  tendency  to  offset  the  increase  in  the  world's 
production  outside  of  Itussia,  and  the  lov/or  prices  now  prevailing  will  . 
probably  encourage  increased- wheat  consumption. 

'  "'  COM 

Corn  prices  moved  steadily  downward  through  October..     He ..  3 Yellow 
corn  at  Chicago  declined  from' 95.2  cents  on  October  4  to  80. 6- cents  on1 
October  27,  then  turned  upward  reaching  85  cents  on  November ■ 8  and  again 
declined  to  85  cents  on  Nov ember  12=     The  unusually  favorable-  weather  'for 
maturing  the  crop,  the  lack  of  frost  in  those  areas  where,  the  crop  was 
planted  unusually  late,  and  the  heavier  receipts  of  old  corn  during  October 
were  largely  responsible.,- for  the  decline,,  •  ; 

Reports  to  the  Pepartcent  of  Agriculture  on  November  1  indicate  a 
corn  crop  of  2,753  million  bushels  for  "IS 27,  or  106  million  bushels  greater'  ' 
than  in  1926c     The  quality  of  the  crop  ori  November  1  was  reported  to  he  75.2 
%,  as  compared  with  72.6$  in  1226.     The  supplies  of  old  corn  on  farm's ^Novem- 
ber 1  was  reported  as  HI  million  bushels  as  compared  with  18 '3  million  bush- 
els o.  year  ago.     Should  the -November  1  indications  of  production  be  realized, 
this  year's  total  farm  supply  of  com  will  be  2,885  million  bushels  in  com- 
parison with  2,852  million  bushels  last  year.     The  visible  supply  on  November 
1  amounted  to  nearly  21  million  bushels ,  as  compared  with  22.  million  bushels 
last  year.  -; •...-.'•  .•  ••'■•••••  '' 

As  was  indicated  in  last  month's  report,  feeding  requirements  this 
winter  will  be  but  little  if  any  larger  than  last  year.    Although  ..the  sup- 
plies of  barley  ana  grain  sorghums  arc  larger  than  last  year,  the  supplies 
of  cats  and  cottonseed  meal  are  smaller  and  this  decrease  in  those  ••feed 

crops  along  wi th  higher  prices  for  commercial  feeds,  may  result  in  a 
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slightly  Creator  demand  for  corn  for  feed. 

The  recent  decline  in  prices  in  the  United  States  has  practically 
removed  the  incentive  to  import  corn  from  Argentina-     The  spread  between 
prices  in  Argentina  and  Chicago  have  narrowed  to  a  lor/  point.    The  nine 
European  countries  so  far  reported  show  a  production  of  only  444,556,000 
"bushels,  compared  with  628,994,000  "bushels  last  year.     The  smaller  crop  in 
phirope  will  prohahly  mean  larger  imports  during  the  coning  year  from  "both 
America  and  Argentina. 

In  comparison  with  last  year,  the  prospects  for  a  stronger  demand  from 
Europe  and  a  slight  increase  in  the  feeding  demand  in  the  United  States 
more  than  offset  the  slight  increase  in  production  and  quality  of  the  crop. 
Starting  the  year  with  a  higher  price  level  it  seems  prohable,  therefore,  that 
prices  will  he  maintained  ahove  the  level  of  last  year. 

HOGS 

Receipts  of  hegs  at  seven  principal  markets  have  "been  "below  last  year 
since  the  second  week  in  September,  hut  increased  sharply  the  last  week  of 
the  month,  and  prices,  which  had  "been  firm  previously,  took  a  sudden  drop, 
apparently  starting  the  usual  fall  decline.     Indicated  slaughter  for  Octoher, 
however,  was  nearly  as  large  as  last  year. 

Contrary  to  the  usual  seasonal  movement,  prices  during  Octcher 

averaged  a  trifle  higher  than  in  Septemher,  packer  and  shipper  droves  at 
Chicago  averaging  $10.39  for  the  month,  just  17  cents  higher  than  the  pre- 
vious month.     The  cost  of  packer  and  shipper  droves  declined  from  §11.10  the 
second  week  in  Octoher  to  $9.53  the  first  week  in  Kcvemher. 

The  average  weight  of  hogs  at  Chicago  during  Octoher  was  slightly 
heavier  than  last  year.     The  influence  of  corn  prices  higher  than  a  year  ago 


-  12  - 

was  seen  in  the  fi&tsrially  improved  position  cf  heavy  hogs.     IDuring  the  last 
week  of  Catcher  heavy  hogs  commanded  a  premium'  over  "both  .medium  and  light 
weights  for  the  first  time  in  many  months » 

Cured  products,  which  had  he en  advancing  since  August,  showed  only 
slight  further  advances  during  October,  while  fresh  cuts  -declined  sharply  • 
during  the  latter  part  of  the  month.    With  the  exception  of  loins  for. the 
first  two  weeks,  all  products  sold  much  below  a  year  ago..  ' . Export  demand  con- 
tinued much  lower  than  a  year  ago,  September  exports  totalling  bfo  smaller  than 
last  September,  in  spite  of  the  much  lower  prices  cf  this  fail. 

T7ith  corn  prices  lower  than  during  the  early  fall  there. dees  not  now 
appear  to  be  the  danger  of  a  heavy  run  of  light  partly-finished  hogs  this 
winter.     Slaughter  during  the  past  four  months  totalled  slightly  more  than 
during  the  same  period  of  last  year,  and  indications  arc-  that  the  winter  run 
will  continue  to  be  larger  than  last  year.     Hog  prices-  ordinarily  decline.  15 
to  25  per  cent  from  the  fall  peak  to  a  lev/  point  early  in  December,  and  then 
recover  less  rapidly  to  a  spring  peak  in  March  or  April.    Vith  no  present 
signs  of  improvement  in  demand  and  with  corn  prices  still  favorable  for  feed 
ing,  the  indications  are  that  prices  this  winter  are  likely  to  follow  the 
usual  seasonal  movement. 

The  relation  of  hog  prices  to  corn  prices,  while  less  favorable  to 
feeding  hogs  than  last  year  is  still  more  favorable  than  the  long-time 
average.    While  it  may  not  pay  to  feed  hogs  to  unusually  heavy  weights, 
feeding  to  normal  weights  and  marketing  at  the  usual  times  through  the  win- 
ter and  spring'  would  appear  to  "promise  the  greatest  returns. 
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LAMBS 

In  spite  of  a  generally  weak  dressed  lao"b  market  during  October, 
prices  for  slaughter  lambs  were  fairly  steady  throughout  the  mdntho  Top 
lamb  prices  at  Chicago  ranged  between  §13.75  and  ^14cl5.     The  keen  demand 
for  feeder  lambs  helped  to  hold  up  the  slaughter  lamb  market  as  a  good  many 
lambs  suitable  for  slaughter  were  taken  by  feeders .    Feeder  lambs  outsold 
fat  lambs  most  of  the  month  by  from  50  to  75  cents  and  feeder  lambs  bought 
at  Chicago  were  around  4  pounds  heavier  in  October  this  year  than  last <> 
While  the  fat  lamb  market  in  October  this  year  was  below  October  last  year, 
feeder  lambs  at  Chicago  averaged  nearly  §075  per  hundred  above  October, 
1926.    Tnile  the  movement  of  feeder  lambs  into  the  Corn  Belt  from  July  to 
October  has  been  considerably  below  the  movement  last  year,  increased 
feeding  in  Colorado  and  western  Nebraska  will  probably  result  in  at  least 
as  many  lambs  being  fed  this  winter  as  last,  but  with  supplies  much  differ- 
ently located  and  with  a  different  monthly  distribution  of  marketings  of  the 
fed  lambs.    Receipts  in  December  and  January  will  probably  be  less  than  last 
year,  but  from  February  to  April  they  will  exceed  last  year. 

BUTTER 

Receipts  of  butter  during  September  were  much  "below  a  year  ago  but 
during  October  were  almost  equal  to  the  receipts  during  October  last  year. 
Out  of  storage  movement  was  fairly  heavy,  and  though  stocks  on  November  1 
of  110,768,000  pounds  were  10%  heavier  than  a  year  ago,  they  are  now  much 
less  burdensome  than  they  seemed  in  midsummer*    As  a  result  the  advance  in 
butter  prices  which  had  been  under  way  since  early  August  was  checked,  and 
prices  were  unsettled  through  October.    Although  the  average  price  of  92 
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score  for  the  month  at  Hew  York,  48c 4  cents,  was  1.4  cents  higher  than  a 
year  ago,  prices  at  the  end  of  the    month  were  at  practically  the  same- 
level  as  last  year. 

Domestic  demand  appears  to  "be  holding  up  "veil  in  spite  of  somewhat 
slacker  "business.    The  foreign  situation  is  much  firmer  than  last  year, 
with  hotter  demand  from  western  Europe,  and  a  "backward  season  in  Australia 
due  largely  to  drought. 

Sutter  prices  usually  reach  the  peak  of  their  seasonal  movement  in 
late  November  or  in  December,  with  the  price  for  December  averaging  ahout 
10%  higher  than  in  Octoher.    With  the  strong  foreign  situation  and  domestic 
supply  and  demand  situation  ahout  the  same  as  last  year  prices  during 
November  and  Decemher  are  likely  to  show  ahout  the  usual  seasonal  advance. 

Virginia  type  peanuts  of  this  year's  crop  have  started  to  market «> 
Color  and  quality  are  reported  good,  but  the  size  is  running  smaller  than 
usual      The  price  of  Jumbos  opened  at  4-J-5  cents  per  pound  at  country 
points,  with  other  grades  less-     This  is  slightly  higher  than  last  season's 
opening  price,  "but  25^  less  than  the  figure  at  which  old  stock  last  sold. 

Reports  of  November  1  indicate  a  production  for  1S27  of  918  million 
"bushels  as  compared  with  627  million  "bushels  last  year.     The  increase,  how- 
ever, is  mostly  in  the  Spanish  and  Runner  type  of  peanuts,  as  the  estimate 
of  production  of  large  podded  peanuts  is  only  slightly  larger  than  last  year. 

Spanish  and  Runner  type  peanuts  in  the  Southeastern  States  are  rapid- 
ly' leaving  the  farm-    pue  to  the  large  crop  the  price  of  farmers1  grade 
Spanish  at  country  points  is  around  §7C-78  per  ton  and  of  Runners  f:55-60  per 
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tcn.    This  closely  approaches  the  prices  of  two  years  ago,  but  is  ranch  less 
then  those  prevailing  in  lib  v  ember  last  .year,  when  Spanish  peanuts  "brought 
the  farmer  o°5-100  and  banners  .:385-87c50  per  ton,     Spanish  peanuts  in  Texas 
are  selling  for  around  90-25  cents  per  30-pound  bushel  in  the  country. 

More  than  half  the  crop  in  the  Southeast  has  already  been  picked  and 
has  left  the  farM.     Speculators  are  becoming  active  and  prices  are  firm. 
Some  peanuts  have  "been  "bought  "by  crushing  mills,  "but  it  is  not  considered 
that  any  great  quantity  will  "be  crushed  for  oil  unless  an  advance  occurs  in 
the  oil  market c 

Considering  the  smaller  proportion  of  large  peanuts  of  the  Virginia 
type  this  season,  it  is  probable  that  as  the  season  progresses  the  premium 
for  large-sized  Jumbos  and  Bunch  will  increase..     This  would  result  in  a 
widening  of  the  price  differential  between  the  two  sizes  of  cleaned  and 
shelled  Virginias . 

The  crop  in  China  is  reported  to  "be  smaller  than  usual  this  year, 
and  the  kernels  not  up  to  standard  in  size  and  cuality.     Competition  with 
Virginia  type  peanuts  will  "be  less  sha.rp  than  usual,  therefore,  and  extra 
large  Virginia  shelled  may  -be  expected  to  bring  mere  than  the  usual  premium 
over  No .  1  Virginias . 

— »<-<  n  o 

The  price  of  eggs  has  improved .     The  farm  price  of  eggs  on  October 
15  of  35.6  cents  was  1.2  cents  lever  than  a  year  ago  "but  made  the  usual 
seasonal  advance  from  the  September  price. 

During  October  the  price  of  fresh  gathered  firsts,  of  mixed  colors, 
averaged  about  the  same  as  for  last  year.    The  price  of  the  best  storage 


packs  was  from  4  to  5  cents  highM?  ihaid  a  year  afeo  which  "brought  thorn  up 
to  the  price  of  the  fresh  gathered  firsts  <>     This  substantial  increase 
over  last  year  in  the  price  of  the  host;  storage  packs  is  further  indica- 
tion of  the  keen  competition  that  is  taking  place  on  the  Her/  -York  market 
"between 'com  >on  run  fresh  receipts  and  the  "best  grades  of  storage  goods,  at 
this  time  of  the  year-  •  -■ 

The  Nesr  York  price  for  the  "best  grades  of  fresh  eggs  averaged  ah  out 
4  cents  less  for  the  month  than  in  1026,  oven  though  the  price  at  the" "begin- 
ning of  the  month  was  from  1  to  2  cents  higher  than  a  year  age.    -'The  "Oct  oh  or 
price  advance  for  the  host  grades  of  fresh  eggs  amounted  to  10  cents  this 
year  as  -against  15  cents  last  year.    At  the  end  of  the  first  week- in  ITovom- 
her,  market  egg  prices  for  the  host  grades  wore  from  3  to. 4  cents  under 
last  year's  prices ■»     The  tendency  toward  specialization  in  winter  egg  pro- 
duction is  "being  reflected  in  larger  winter  receipts  and  an  earlier  start 
of  the  period  of  flush  production  which  tends  to  eliminate  the  extremely 
high  prices  for  fresh  eggs,  during  the  late  fall  and  winter  mouths » 

The  normal  peak  in  egg  prices  occurs  in  ITovomher. 

FLAX 

Flax  prices  declined  ah out  12  cents  during  the  past  month.    At. $2,07- 
a  "bushel  at  Minneapolis  early  in  November  flax  prices  are  the  lowest  since 
1921  and  with  that  exception  the  lowest  since  1915.,     This  lower  level  is 
largely  occasioned  hy  continuee  large  supplies  in  important  countries  to- 
gether with  heavy  marketings  of  the  1927  crop  in  this  country  and  favor ah le 
prospects  in  Argentina- 

The  preliminary  estimate  of  the  flaxseed  crop  of  the  -"United  States 
is  24,300,000  "bushels  as  compared  with  18,600,000  bushels  produced  last 


year.    The  new  crop  Is  "being  marketed  eorlier  than  usua]    ■  this  year  and 
the  supplies  at  the  primary  markets  are  larger  than  a  /ear  a^o.     By  Eovem- 
her  1,  IS  27,  receipts  of  flaxseed  in  car  lets  at  Minneapolis  and  Duluth  were 
45$  of  the  estimated  1S27  crop,  as  compared  with         last  year  and  40$  in 
1925,  according  to  the  "Price  Current  Grain  Reporter".     The  visible  supply 
of  falx  as  given  "by  the  Department  of  Agriculture  on  November  5  wais  6,502,000 
"bushels ,  as  compared  with  3,460,000  "bushels  a  year  ago.     The  heavy  marketings 
and  la,rge  supplies  have  undoubtedly  temporarily  depressed  the  domestic  price 
oi  i lax . 

Domestic  consumption  seems  to  he  holding  up  well.     The  production  of 
linseed  oil  in  the  United  States  for  the  nine  months  ending  September  30, 
1S27,  was  539,000,000  pounds  as  compared  with  514,000,000  pounds  for  the 
same  period  le.st  year.     The  stock    of  linseed  oil  on  hand  September  30, 
1927  was  a  little  greater  than  last  year,  117,000,000  pounds  as  compared 
v/ith  107,000,000  pounds  on  the  same  date  in  1926 <,     Consumption  of  oil  in 
"factories  has  also  "been  larger  this  year  than  last,  "being  545,000,000 
pounds  for  the  first  nine  months  of  1927,  as  compared  with  312,000,000 
pounds  in  the  first  nine  months  of  1926. 

The  trend  of  prices  during  the  rest  of  the  1927-28  season  will  he 
largely  determined  "by  the  developments  in  the  Argentine  crop.     The  Canadian 
crop  now  estimated  to  he  4,755,000  "bushels  is  1,200,000  bushels  less  than 
last  year.    While  the  Worth  American  crops  are  now  estimated  to  he  4,500,- 
000  "bushels  over  last  year's  harvest  the  carryover  in  Argentina  and  the 
amount  of  seed  remaining  in  India  at  the  close  of  1927  •-ill  prohahly  he 
much  smaller  than  a  year  ago.     The  acreage  sown  to  flax  in  Argentina  is 
slightly  larger  than  it  was  last  season  hut  the  production  is  still  uncer- 
tain. 


Cattle  prices  continued  to  advance  daring  October  and  ne*.r  top  prices 
for  nearly  all  kinds  since  1920  tfq.ro  established  &%  Chicago.    Although  re- 
ceipts at  7  loading  markets  in  October  ..'ore  only  7/o  bqlow  October  last  year 
and  10?o  "tele.?  the  5-ycar  average  for  the  month,  the  prices  on  nearly  all 
kinds  of  co.ttle  r7oro  from  20  to  50  per  cent  higher  than  in  October  last  year 

Thole sale  prices  of  carcass  beef  and  beef  cuts  shor/  advances  some- 
what comparable  to  these  of  cattle  "but  retail  prices  of  beef  do  not  seem  as 
yet  to  have  rrr.de  cecparaclo  advo^iccs . 

Conditions  about  ITovombcr  1  pointed  to  a  censidero/bie  decrease  in 
cattle  feeding  this  coming  winter  and  supplies  of  slaughter  cattle  for 
seme  months  to  cone  are  exoectcd  to  be  the-  smallest  in  rone  years . 


Bureau  of  Agricultural  Economics 
Washington,  ;£.  c. 


LIBRARY 

RECEIVED 

%  OCT  1  1  1923  * 


U.  S.  Depsntmmt  of  Agrionltmo 


for  release  Sessfflbgr  J.5,  1927 

THE  PKIC5  SITTTATICI?,  DEG^:,S35,  1927 
FARM  FBI  CSS      J  : 

The  general  average  .of  farm,  prices  on  November  15,  at  13S,  was  • 
one  point  lower  than  on  October  15  and  8  points^  higher- than  a  year  ago. 
Declines  in  prices  of  cotton,  corn,  wheat,  potatoes,  flax,  hay,  hogs 
and  chickens  more  than  offset  advances  in  prices  of  beef  cattle,  sheep 
and  lambs,  butter  and  eggs.     The  commodities  which  are  mainly 
responsible  for  maintaining  the  index  above  that  of  last  year  are 
cotton,  corn,  oats,  beef  cattle  and  apples.    The  production  of  each  of-, 
these  commodities  this  season  is  below  that  of  a  year  ago.    Since  the  . 
15th  of  November  cotton  prices  at  the  principal  spot  markets. have  de- 
clined, wheat  prices  have  remained  practically  unchanged,  and  corn 
prices  advanced  but  lost  part  of  the  advance  during  the  second  week  of 
December.    Hog  prices  averaged  lower  during  the  first  week  of  December 
than  on  November  15,  whale  cattle  prices  advanced  slightly.  Butter 
prices  continued  to  advance  toward  the  December  seasonal  peak.    It  is, 
therefore,  likely  that  because  of  these  offsetting  tendencies  the  index 
of  farm  prices  for  December  will  not  be  materially  different  from  the 
average  of  November.    Should  there  be  a  decline  of  a  point  or  two  due 
to  the  lower  cotton  and  hog  prices  now  prevailing,  it  is  likely  that  . 
the  decline  would  be  recovered  after  the  first  of  the  year  when  seasonal 
rises  in  grain  and  livestock  prices,  in  chickens  and  fruits  and  vegetables 
normally  more  than  offset  the  seasonal  declines  in  butter  and  eggs. 
Usually  the  average  of  farm  prices  in  January  is  at  least  as  high  as 
in  the  preceding  November. 


At  the"  wholesale  markets  agricultural  prices  during  November  re- 
mained.at  the  October  level,  as  indicated  "by  the  Annalist  weekly  price 
index.    2T  onagri cultural  prices -averaged  somewhat  lower,  particularly 
textiles  and  building  materials.    With  a  decline  of  one  point  in  the 
index  of  farm  prices  during  Nov  ember:,:  rand  somewhat  lower  nonagri  cultural 
prices,  at  wholesale,  it  is  likely  that  the  ratio  of  farm  to  n onagri cul- 
tural' "pr-ices  in  November  remained  close  t.o.  92,  the  ratio  for  October, 
which  compares  with  80  for  November,  1926. 

BUSINESS  CONDITIONS 
General  "business  activity  during  November  appears  to  have  been 
somewhat  lower  than  in  October  and  considerably  lower  than  a  year  ago. 
Although  the  total  volume  of  money  transactions  in  November  showed  only 
a  slight  decline  as  compared  with  a  year  ago,  the  major  lines  of 
business  activity  showed  continued  weakness.     Pig  iron  production  con- 
tinued to  decline  .being  18  per  cent  below  November,  1926.  Textile 
production  is-  reported  as  slowing  down,  and  both  the  value  of  building 
permits  and  of  contracts  awarded  were  below  last  year's  levels.  In 
the  case  of  building  contracts  awarded,  the  total  for  November, 
$466,000,000,  fell  below  that  for  November,  1926,  $487,000,000,  in 
spite  of  an  increase  in  public  works  and  utilities  and  hospitals.  Ex- 
cluding these  items,-  the  decline  in  contracts  awarded  was  from 
$427,000,000  November,  1926,  to  $371,000,000  November  this  year,  or  a 
decrease  of  13  per  cent.     Automobile  production  appears  to  be  increasing 
as  is  suggested  by  reports  of  some  increase  in, number  of  workers  en- 
gaged in  automobile  plants.     Data  on  the  total  volume  of  employment 
and  wage  payments  to  factory  workers  are  not  yet  available  for  November, 
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but  wage  payments  probably  did  not  change  materially  from  those  of 
October  when  payrolls  v/ere  6  per  cent  and  employment  5  per  cent  "below 
October,  1926. 

The  distribution  of  commodities  in  general,  as  shown  by' freight 
car  loadings,  fell  considerably  below  last  year,  but  most  of  this  de- 
cline was  in  coal,  coke  and  ore.     Department  store  sales  during • Oct ober 
were  2.5  per  cent  below  October,  1926,  but  during  November  they ' were 
one  per  cent  above  November,  1926.     Sales  of  five  and  ten  cent  stores 
as  well  as  sales  through  mail  order  houses  have  been  well  maintained. 

The  general  business  situation  is  also  reflected  in  the  fact 
that  commercial  loans  by  banks  by  the  end  Of  November  were1  some wha't 
below  those  of  a  year  ago  end  that  available  funds  have  been  used 
rather  in  loans  on  stocks  and  bonds 'and  in  investments,  and  also  that 
interest  rates  have  remained  below  last  year's  rates. 

In  relation  to  the  domestic  demand  for  farm  products  it  is  to • 
be  noted  that  the  lower  level  of  business  activity  of  recent  months 
accompanied  by  lower  money  incomes  of  consumers,  has  affected  adversely 
certain  farm  products,  particularly  butter  and  9ggs.     For  these  products 
present  and  prospective  business  conditions  do  not  appear  to  suggest  any 
marked  change  in  demand  during  the  next  few  months.     Should  employment 
improve  in  the  automobile  and  ir'on  trades,  it  may  be  offset  by  a  lower 
volume  of  employment  in  the  textile  and  building  industries,,  as  is 
suggested  by  the  report's  of  curtailment  in  textile  mill  activity  and  by 
the  recent  lower  value  of  permits  and  contracts  awarded. 


COTTOtt 

i  ...   The  average  spot  price  of  middling  cotton  at.  ten  important  spot 
markets  during  November  was  19 . 74  cents  compared  with. 20. 35" cents  in 
October,  12.17  cents  in  November,  1926,  and  19.92  cents  for  November, 

'  ■       »      r  *■ 

1925*    -The  trend  of  prices  during  November  and  the  first  week  in 
December  was  downward,  the  price  at  the  ten  spot  markets  declining  from 
20.77  cents  on  November  2  to  18.64  cents  on  December  8.  .  Prices  re- 
ceived by  producers  on  November  15  averaged  20  cents , r as . compared  with 
21.  cents  on  October  15  and  11  cents  On  November  15,,  -1926, 

.  ,  The  Decemoer  1  estimate  of  the  United -States  cotton  crop,  accord- 
ing to  the  Department  of  Agriculture,  is  12,789,0.00  pales  (500  lbs. 
gross  weight ) ...  Winnings  of  the  1927  crop  prior'  to  December  1  reached 
11,743,000  hales,  as  compared  with  14,644,000  hales  and  13,871,000 
"bales  for ■ the . corresponding  periods  in  1926  and  1925  respectively, 
according  .to  reports  to  the  Bureau  of  "the  Census'-    No  -  significant 
information  has  "been  received  on  foreign  production  during  the  past 
month;  h        :  ,  .  •  -• 

According  to  the  Bureau  of  the  Census  domestic  consumption  for 
the  three  months .ending  October  31,  totaled  1 ,874,000  hales ,  compared 
with  1,639,000  hales  for  the  corresponding  per-iod  of:  19.26.     Mill  stocks 
in  the  United  States  ..on  October  31  were  1 ,527 , 000  hales  ,  compared  with 
1,213,000  bales  on  the  same  date  a  year  ago';"   According  to  the 
Commercial  and  Financial  Chronicle,  some  mill  curtailment  in  production 
took  place  in  New  England  and  Southern  States  during  November. 

During  November  sales  were  60  per  cent  of  production  as  compared 
with  92  per  cent  in  November,  1926,  and  shipments  were  89  per  cent  of 
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production,  as  compared  with  95  per  cent  a  year  ago,  according  to  reports 
received  by  the  Association  of  Co tton' 'Textile-'  'Merchants'  of  New  York. 

World  spinners * "  takings  "of  American'  cot-ton  from  •August  1  to 
December  2  were  5,800,000  bales,  compared'  with  '6,000,000  bales  during 
the  same  period  in  1926,  according  to  the  Commercial  and  Financial 
Chronicle.    World  spinners'   takings  of  foreign  cotton  to  December  2 
exceeded  the  same  period  last  season',  the  total  amount'  being  taken  this 
year  being  1,843,000  bales,  compared  with  1,705,000  bales-  a  year  ago. 
This  difference  may  be  partly  due  to  the  relative  scarcity  of- low  grade 
American  cotton  in  the  1927  crop  and  the  higher  cotton  price  level.  The 
relative  increase  in  the  world's  visible  supply  -of  all  cotton  during 
November  was  less  than  that  of  either  of  the  two' preceding -years ,  being 
7  per  cent  from  November  4.  to  December  2  as  compared  with  18  per  cent 
and  16  per  cent  for  the  corresponding  periods  of  1926  and  1925 
respectively,  as  computed  from  figures  of  the  Commercial  and  Financial 
Chronicle. 

In.  G-ermany  and  Central  Europe  both  spinning  and  weaving  mills 
maintained  higher  activity  during  November,  with  the  outlook  favorable 
to  a  continued  large  consumption  of  cotton  in  the  near  future,  according 
to  Acting  Agricultural  Commissioner  Steere.     The  competitive  position  of 
the  mills  in  France  and  Italy,  was  reported  as  strengthened. 

The  total  exports  of  American  cotton  from  August  1  to  December  2 
were  3,209,000  bales,  compared  with  4,252,000  bales  in  1926  and 
.3,757,000  bales  in  1925.     Exports  to  G-ermany  have  been  almost  equal  to 
those  of  last  year,  being  1,136,399  bales  up  to  December  2  against 
1,201,411  bales  to  December  2,  1926.     Stocks  at  Bremen  on  December  2 


were  587,000  ka-iesj  compared  with  276,000  bales  in  :1926-*  arid--  286 , 000 
"bales  in  1925.    "Per  Japan -and  China  exports  for  the^'&bove  period 
amounted  to  504,829  bales  this  year  against  585,562    ale's  a  year  ago. 
France  and  Italy  are  also-  "behind,  as,,  cpmpored^  with-  last 'season.  Ex- 
ports to  Great  Britain  for  the.  season  up  to  December'  2-'  have  fallen 
considerably  behind  the  same  period  last  season1,  -being- 466,481  bales 
against  1,121,516  bales  for  the  same  time  last  season.     Stocks  of 
American  cotton  on  December  2  at  Liverpool  and  Manchester  were  648,000 
bales,  compared  with  757,000  bales  at.  the  same  time"  in  1926;  420,000 
bales  in  1925,  and  370,000  bales  in  1924..:     (iFigurC-s  on  exports  and 
stocks  from  the  Commercial  and  Financial  Chronicle ) 

WOOL 

Trading  in  domestic  wool  on  the  Boston  market  in  November  was 
generally  dull.     Prices,  however,  remained  firm  and  continued  to 
reflect  the  strength  of  the  foreign  markets.     Prices  received  by  wool 
growers  on  November  15,  were  practically  the  same  as  on  October  15, 
and  slightly  less  than  on  November  15,  1926. 

Consumption  of  clothing  and  combing  wool  in  October  was 
37,400,000  pounds  (grease  equivalent)  and  was  practically  the  same  as 
for  the  previous  month  and  for  October  a  year  ago.     Imports  of  combing 
and  clothing  wool  in  October  increased  considerably  over  September 
while  last  year  October  fell  behind  September. 

The  sixth  series  of  the  London  Wool  Sales  which  opened  on 
November  22  reflected  the  rising  foreign  primary  markets  and  prices 
were  from  par  to  7-g-  per  cent  higher  than  the  closing  rates  of  the 
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previous  series.    Prices  of  Merinos:' at  the  London  Sales  on  December  9 
were  "barely  steady,  fine"  crossbreds  were  extremely  firm  and  medium  and  low 
crossbreds  were  mostly  unchanged,  according  to  Agricultural  Commissioner 
Foley.    At  the  second  Wellington  Wool  Sale  which  opened  on  December  6 
prices  of  super  and  fine 'grades-  were  maintained  at  November  levels,  but 
lower  grades  showed  a 'slight  decline ,  according  to  Consul  General  Lowrie. 
Prices  of  English  wool  at  Bradford  were  firmly  established  at  higher 
levels  at  the  beginning  of  December,  reports  Consul  Thompson. 

World  wool "production  in  1927  is  estimated  by  the  Bureau  of 
Agricultural  Economics  to  be'  slightly  smaller  than  in  1926,  but  somewhat 
larger  than  in  1925.  '  .•  -  .  ,  

••  .-:        ., .,;  WHEAT  " '"":'"  ' 

The  farm,  price  of  wheat  declined  from  the  middle  of  October  to  the 
middle  of  November,  but  the  general  level  of  market 'prices  advanced  after 
reaching  the  low  point  of  the  season  at  the  beginning  of  November.  The 
average  farm  price  of  wheat  declined  from  113  cents  for  October  to  111 
cents  ;as  of  November  15,  which  is  13  cents  below  last  year  .     Cash  prices 
of  all  classes  and  grades  at  six  markets  advanced  from  an  average  of  123 
cents  the  week  ending^  November  4  to  an  average  of  127  cents  the  week  ending 
November  18...     In.  the  latter  part  of  the  month  prices  weakened  somewhat, 
but  heldva  good  part  of  the  gain,  averaging  126  cents  for  the  week  ending 
.December  2*    .The  greatest  advances  were  made  by  hard  winter  wheat  at 
•Kansas  City  and  durum  at  Minneapolis.    Prices  of  No.  2  soft  red  winter 
;  wheat  at  St.  Louis  declined  slightly,  but  remained  higher  than  last  year. 
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There  has  "been  no  material  change  in  the  estimate  of  world  wheat..  .. 

production,  wheat  has  moved  freely  in  international  trade ,  and  foreign., 
markets  have  strengthened.     The  world  wheat  crop  outside  of  Russia  and  ...... 

China  still  appears  to  he  about  100,000,000  "bushels  greater  than  .last  year, 
"but  this  increase  in  production  is  largely  offset  "by  reduction  in.  supplies 
from  Russia  and  poor  quality  of  wheat  in  Canada  and  several  northern  ... 
European  countries .     The  Argentine  and  Australian  crop  prospects  are.,  still 
somewhat  uncertain.     Most  recent  reports  indicate  that  Argentina  may. have; 
a  slightly  larger  crop  than  last  year,  hut  Australia  much .  small  er and  it 
does  not  "seem' likely  that  the  outturn  of  these  crops  will  material!'.,  change 
the  present  nrcspects  as  to  7/orld  production  and  supplies.     Canadian  .-in- 
spections continue  to  indicate  low  quality.     Of  the  grain  inspected  to 
December  1  only  1.6  per  cent  graded  FoV  l  northern  this  year,  as  compared 
with  13.9  per  cent  last,  year,  end  only  10  per  cent  has  graded  Ho-  2  as 
compared  with  24  per,..cent  last  year.     The  . hulk'  of  the  wheat  "is  grading 
No.  3  and  under.     Reports  likewise -continue  to  indicate  large "quantities 
of  poor  quality  wheat . in  North -Europe.- 

This  season  wheat  has  been  moving  in  international  trade"  more  freely 
than  last  year.     Shipments  from  surplus  producing  countries  for'  the  season 
July  1  to  date  exceed  last  year's-.    Practd-'cally  all  the  old  crop  surplus 
has  been  moved  from  the  Southern  Hemisnhere,  and  new  crop  grain  has  moved 
freely  from  the  United  States  and  Canada.--  The  exports"  from  the "United 
States  to  December  1  were  greater  than  last  year  and,  in  spite  of 'late 
harvests,  Canada  has  shipped  slightly  more  than  last  year."    The  "world1  s 
visible  supply  of  wheat  is  considerably  .larger  than  last  year  but  the  in- 
crease is  largely  due  to  a  shift  in  the  production  of  the  United  States 


and  cheaper  ocean  transportation.     In  the  United  States  an  increase  in  the 
llorthwest  production  east  of  the  Rocky  Mountains ,  with  a  reduction  in  the 
Southwest  wheat  crop,  naturally  results  in  -"bringing  a  greater  proportion 
of  the  grain  into  the  visible  supply.     This  is  due  to  the  fact  that  in  the 
South  and  East  there  is  more  farm  storage  and  delivery  direct  to  mills, 
leaving  a  relatively  small  amount  of  wheat  to  come  into  the. markets  where 
it  is  reported    in  the  visible  supply;  whereas  in  the  Northwest  a  very 
large  percentage  comes  into  such  markets.     The  increase  in  the  shipments 
afloat,  another  factor  in  the  large  visible  supply,  is  due  mainly  to  the 
fact  that,  whereas  last  year  a  marked  increase  in  ocean  rates  on  account 
of  the  British  coal  stride  tended  to  delay  shipments,  this  year  wheat  has 
moved  freely. 

At  the  beginning  of  December  world  market  prices  were  on  a  higher 
level  that  at  the  "beginning  of  November,  and  seem  likely  to  remain  firm 
continuing  not  far  below  that  of  last  year.     Reports-  from"  the  Southern 
Hemisphere  probably  will  continue  to  cause  some  fluctuations  until  the 
outturn  of  the  crops  is  definitely  known.     Aside-  from  these  fluctuations 
prices  are  likely  to  be  determined  largely  by  the  activity  of  European 
markets  in  relation  to  available  supplies  from  the  United  States,  Argen- 
tina and  Australia,  until  the  reopening  of  the  Lakes,  releasing  the 
remaining  Canadian  surplus,  and  until  prospects  for  the  new  crops  begin 
to  be  factors  in  the  market  situation. 

CORN 

The  steady  advance  in  corn  prices  during  November  and  the  first 
week  in  December  has  been  due  largely  to  light  receipts,  the  market  re- 
action to  poorer  husking  returns  from  the  eastern  leading  producing  States 
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and  a  decrease  in  the  visible  supply  of  corn  at  the.  primary  markets.;..  The 
farm  price  of  corn  declined  from  87.6  cents  on  October  15  to  73.7  cents 
on  November  15,  but  was  7.7  cents  higher  than  in  November ,.  1926. •  .  The 
price, of  No.  3  Yellow  corn  at  Chicago  advanced  f  romi  83  cents.,  on  November  5 
to  91,4  cents  on  December  5.  .  1 

The  receipts  of  corn  at  the  13  primary  markets  during  November  were 
15,924,000.  bushels,  compared  with  22,587,000  bushels  for  .November,  1926. 
The  usual/ tendency  is  for  the  visible  supioly  of  corn  to  increase-.. during 
November,  but  the  visible'  supply  on  December  1  was  1,358 .,000  busliels  less 
than  on  November  1  this  year,  whereas  last  year  there  was  an-  increase  of 
6,441,000  bushels  during  November.  ' 

,.  .     The  export  demand  for  United  States  corn  during  the  next  -few  months 
will  probably  be  greater  than  last  year.     The  exports  of  corn  from  the 
United  States  during  the  crop  year  November,  1926,  to  October.,  1927,  were 
15,.132,000  bushels.     Although  Argentina  had  the  large  crop  of  321,0.00,000 
bushels  last  year,'  -they  exported  nearly  250,000,000  bushels  from  April  '1 
to  December  1,  which  leaves  a  very  small  surplus  to  be  exported  from  that 
country  in  the  next-  four  months.     The  corn  crop  in  the  importing  countries 
is  considerably  less  than  a  year  ago.     The  1927  Canadian  crop  is.  4,355,000 
bushels,  compared  with  a  crop  of  7,815,000  bushels  in  1926,  and  the 
European  crop  is  466,000,000  bushels,  compared  with  641 ,000 ,.000  bushels 
in  1926*  i 

The  size  of  the  crop  is  the  principal  factor  in  determining  corn 
orices  during  the  winter  months  and  the  "final  estimate  of  production  for 
1927  will  have  an  important  bearing  on  the  trend  of  corn  prices  during  the 
next  few 'months. 


The  larger:  supplies  of  hay,  barley,  corn  and  grain  sorghums  this 
year  are  largely  offset  by  the  smaller  supplies  of  cottonseed  and  oats. 
The  amount  of  cottonseed  available  for  meal  is  only  about  two-thirds  that 
of  last  year  and  the  oats  crop  is  both  smaller  and  of  poorer  quality  than 
a  year  ago.     The- barley  supply  on  the  other  hand  is  34  ver  cent  larger 
than  the  average  supply  for  the  past  five  years,  and  present  indications.; 
are  that  the  corn  supply  and  grain,  sorghums  crop  will  ..also  be  larger  than 
last  year.     The  supply  of  by-product  commercial  feeds  will  depend  largely 
upon  the  amount  of  flour,  corn  products,  and  linseed  and  cottonseed  oil 
manufactured  and  the  amount  of  livestock  slaughtered* 

The  1927  hay  crop  is  the  largest,  on  record  and  hay  prices  are 
lower  than  a  year  ago.    With  such  a  large  crop  and  low  prices  there  will 
probably  be  heavy  feeding  of  hay  to  economize  oh  the  higher  priced 
concentrates . 

The  exports  of  feed  grains  from  the  United  States  are  likely  to 
be  larger  this  year  than  last/    As  is  indicated  in  the  corn  report  of  thi 
issue,  corn  exports  are  likely  to  be  larger  than  a  year  ago.     The  exoorts 
of  barley  from  July  1  to  November  26,  1927,  were ' 24, 105 , 000  bushels, 
comDared  with  9,006,000  bushels  for  the  same  period  in  1926,  and  the  ex- 
ports of  oats  for  the  same  period  this  year  were  3,471,000,  compared  with 
2,434,000  bushels  during  the  corresponding  period  last  year.     These  in- 
creased exports  are  partly  responsible  for  the  higher  prices  of  these 
feed  grains  this  year. 


-  12  - 

The  domestic  demand  for  feed  this  year  will  defend  somewhat  upon 
weather  conditions,  cut  with  average  weather  the  amount  of  feed  required 
should  not  he  any  greater  than  last  year.     The  weather  during  the  fall 
months  was  very  mild  and  pasture  was  available  later  than  usual.  The 
number  of  horses  and  cattle  on  farms  is  loss  than  last  year  and  the 
stackers  and  feeders  shipped  into  the  corn  belt  States  this  fall  are  only 
82  per  cent  of  a  year  ago.     The  June  1  pig  survey  indicates  a  3§  per  cent 
increase  in  the  spring  pig  crop  of  1927  cut  with  the  present  corn-hog 
ratio  it  is  not  likely  that  this  larger  pig  crop  will  be  fed  any  more  cor 
than  a  year  ago  -hen  the  corn-hog  ratio  was  unusually  favorable  to  heavy 
feeding.     Indications  are  that  the  number  of  dairy  cattle  on  farms  this 
winter  will  be  about  the  same  as  last  winter.    With  higher  feed  prices 
and  the  farm  price  of  butt erf at  and  fluid  milk  about  the  same  as  a  year 
ago  it  is  not  likely  that  any  more  will.be  fed  to  dairy  cattle  than  was 
fed  last  year. 

The  price  of  all  wheat  feeds  are  higher,  than  a  year  ago.     The  - 
price  of  bran  at  Minneapolis  for  November  was  $28.54  per  ton,  as  compared 
with  $24.17  last  year  and  $26.31  in  November, . 1925,  and  flour  middlings 
were  $33=02  per  ton,  as  compared  with  $25.14  in  1926  and  $28.64  in 
17ov  ember ,  1325.     The  higher  prices  appear  -to  be  due  more  to  the  decrease 
of  9  per  cent  in  the  production  of  wheat  offal  during  the  first  quarter 
of  the  1927-28  crop  year  and  the  higher  price  of  corn  and- other  feeds 
than  to  an  increase  in  the  demand  for  these  feeds.    The  amount  of  wheat 
ground  and  the  price  of  corn  are  the  principal  factors  in  determining 
the  price  of  millfeeds  and  the  future  trend  of  prices  will  be  highly 
influenced  by  the  trend  of  these  two  factors. 


The  prices  of  cottonseed  meal  and  linseed  meal  are  also  higher 
than  a  year  ago.    As  t lie • p 6 ten t i al  supply  of  cottonseed  meal  is  principal 
ly  ..determined  .-by  the  size  of •- the  "cottonseed  crop  and-  these  .two  feeds  are 
•  competing  ;feeds  the 'increase-  in  price  is  largely  due  to  the' smaller 
.cot.tonsiced  .crop:  this  year.-  .  The  'higher  price  of  corn  "by-product  feeds  is 
due  .-largely,  to  -higher  c'c rh  prices.  r:.. 


H  •  ...  •  v;.  >..'V;;rv.r. ' •'  ^hoc&     "     vij  -i^.i  ^m-z         ■  ,  ; 

Market  receipts  during  Noverber  showed  .greater  .'increase  over 
October  receipt s  than  was  -the  case  a  year  ago,  and  prices  declined  more" 
sharply  than  usual.  •  Heavy  hogs  at  Chicago/ averaged  about  $1.50  lower 
in  Itovember*  than,  in  October while  the  average  cost  to  packers  decreased 
about  70  cents.     Farm  prices  as  of  November  15  showed  a  corresponding 
drop  of  $1.17  from  a  month  earlier. 


The  seasonal  fall  decline  in  the  .wholesale  -prices  of  fresh  pork 
cuts  was  more  marked  than  usual.    At  the  end  of  November  various  repre- 
sentative cuts  sold  $4.00  to  $6.00  lower  than  a  year  ago..  Prices  of" 
cured  products  showed  only  moderate  declines  during  the  month  "but  were  all 
much  below  a  year  ago.     Lard,  with  a  50  cent  price  advance  the  first  week 
of  December,  was  the  only  important  product  to  advance  at  any  time  during 
the  period.    With  shorter  cottonseed  supplies  than  last  year  -and  better 
purchasing  power  for  lard  in  the  Southern  States  the  immediate  outlook  for 
lard  seems  better  than  for  pork  products. 

Foreign  demand*  which  in  midsummer  had  recovered  somewhat  from  the 
low  level  of  the  spring,  weakened  again  during  the  fall.    Exports  in 
0ctobe.r  were  ?  per  cent  lower  than  in  October  of  1926,  in  spite  of  the 
fact  that  trices  of  hogs  and  hog  products  were  much  below  a  year  ago. 

Retail  -orices  of  pork  and  products  this  fall,  as  reported  by  the 
Bureau  of  Labor  Statistics,  show  only  about  half  as  much  actual  decrease 
in  cents  r>er  pound  from  prices  of  a  year  earlier,  as  do  the  corresponding 
wholesale  prices*    This  partly  exT^lains  why  such  a  big  reduction  in 
wholesale  prices  has  been  necessary  tc  move  the  volume  of  products  going 
into  consumption.     The  reverse  situation  in  beef  where  retail  prices  have  . 
as  yet  advanced  much  less  than,  wholesale  explains  why  higher  prices  for 
cattle  have  had  so  little  sustaining  influence  as  yet  on  the • demand  for 
pork.     There  is  nothing  to  indicate  any  recovery  from  the  present  demand 
situation  either  domestic  or  foreign  until  a  slow  readjustment  of  retail 
margins  between  retail  and  wholesale  prices  results  in  a  better  domestic 
wholesale  demand. 


Available  information  as  to  the  size  of  the  spring  crop  of  1927 
compared  with  that  of  1926,  together  with  the  smaller  death  losses  from 
cholera  this  year,  indicate  an  increase  of  around  5  per  cent  in  the  market 
supply  of  hogs  during  the  next  six  months.    Because  of  the  short  corn  crop 
in  several  important  hog-producing  states,  and  the  corn-hog  ratio  this 
year  much  less  favorable  to  feeding  than  last,  the  indications  are  that 
the  increase  in  the  winter  run,  November-February,  this  year  over  last 
will  be  greater  than  the  indicated  increase  in  hog  supplies. 

This  points  to  more  normal  distribution  of  supplies  this  year  than 
last  and  consequently  to  a  more  usual  price  movement  during  the  next 
five  months,  with  possibly  the  spring  advance  more  marked  than  the  average. 


•  .  H.'r 
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..-.  Cattle  prices  ' advanced  t.oJ  a  new  p.eak.>  toward  dtfre'i -en-ck '5 H$y.e*ub#r •  j 

Practically  "all  classes  and  grades  shared  in  t  hi  s  ad  vane  ev :  ( ;  The-  .t  op  .on-- 

beef  steers"  at  Chicago  reached  $19.00  and .  the.  average:-  W ice  .:p.£  native^ beef 

steers  for1  the:  month  was  nearly  50  per  cent .  higher  'than-.-  f. OK -jJIiaveinfteLr*; ••  :1.9.26..*- 

Prices  of  •  nearly,  all  kinds,  of  cattle  have  advanced  cont.iriu.ouSvly ;.'s inc.©  last 

January..-.  -.:  The  cost  tp-  packers  of  -  cat  tic :  slaughtered,  in  this  period'  lias  Lor:.. 

been  14  per  cent  higher  than  last  year,;  and  15  per  c^nt:;  higher  tftan  in.:. 

1925..    .-   :-;.:,:  . -■  • .;    ,—:;■  ^M'z         -x5 < ;  ',  ;.  \  / 

Supplies  of  cattle  for  slaughter  and  feeding  have  been  reduced, 

hide  prices  are  higher,  and  there  is  an  increased  demand  for  breeding 


.1  ,  jl 


stock, 

*~  -  v     •*  ...    r-*o  %ck   \V-1  .]:,;.;•  2fce  or:: 

numbers  of  cattle,  on  farms according  t  o  ©1st  imates.':. of.  the  -Bureau  .of  ,  :.•" 

Agricultural  -.Bconomic's,  were  reduced,  .from.  62  .millions-head: v-Janixvl.i'y  .1,.- 1.925, 
to  57,500,000  on  .  January  1,.  1927.,   .This  .reduA;t;iw,4iif  herds.., is.. beginning, .to 
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affect  materially- "■receipts t-at  ^market .    The  receipts  of ; cattle  at  7  leading 

raarkets  in ?'ifo$fember  -7/ere  14  '^er  cent  less  than  in  November ,  ,1926,..  7  per 

cent  "below  the  November  average  •  f  or  the.  past  5.  years ,  and  the  third 

smallest  for  No  vembe  r  i n-  £> v e r  .  1 0< -ye ar s .     The  inspected  slaughter  in  10 

months,-  January  to  October,  this  year  was  5  per  cent  smaller- than-  in  the 

same  period  last  year.   -Furt her more,  the  orospect  is  that  the  fed  cattle 

available  for'  slaughter  "in  the  next  few  months  as  compared  with  last  year 

will  be  still  less.    The5-' Movement  of  stocker  and  feeder -.cattle  .from  12 

markets  into  7  principal  corn  belt  States  in  the. .-five  months,  July  to 

November ,;  this  year'  was  only  -1 , 173 , 000  head,  compared  with  1,425,000 

for  the  same  period  last  year,  a  decrease  of  18  per  .cent.        -    ;  ; 

Undoubtedly  a  change  in  the  attitude  of  producers  to  the  cattle  in 

dustry  is  also  a  factor  in  the  present  rise  in  prices.     The  upward  trend 

of  prices  since  1924  apparently  has  now  gone  far  enough  to  encourage 

breeders  to  begin  to  reserve  more  breeding  stock.     This  is  reflected  in 

the  inspected  slaughter  of  cows  and  heifers,  which  during  the  first  10 

months  of  this  year  was  337,000  or  8.4  per  cent  less  than  for  the  same 

period  last  year,  while  slaughter  of  steers  was  only  141,000  or  3^  per 

cent  less  than  last  year.     The  situation  is  even  better  shown  by  the 

slaughter  for  the  period  from  July  to  October,  when  a  greater  percentage 

of  the  cows  marketed  is  from  beef  producing  herds.     Cow  and  heifer 

slaughter  for  July  to  October 9  1927,  was  10,8  per  cent  below  the  same 

neriod  of  1926  and  16.7  ^>er  cent  below  that  of  1925.     Steer  slaughter 

for  the  same  months  in  1927  was  9.1  per  cent  below  1926  and  0.01  per  cent 

below  1925.     Many  reports  from  the  ranges  of  the  West  also  indicate  that 

producers  are . reserving  more .she-stock  for  breeding  purposes. 

Other  strengthening  factors  in  the  beef  cattle  price  situation  are 
increased  prices  for  hides  and  the  narrowing  of  the  margin  between  retail 
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and  wholesale  prices,  which  has  a  tendency  to  maintain  the  consumer  demand 
for  "beef.    Hide  orices  are  now  about  40  per  cent  higher  than  a  year  ago. 
Although  storage  holdings  of  "beef,  are  never  an  important  factor  in  the 
situation,  a  reduction  in  storage  supplies  probably  has  been  a  factor  in 
the  rise  in  prices.     The  holdings  of  December  1  amounted  to  20  million 
pounds,  compared  with  36  million  a  year  ago  and-  a  five-year  average  of 
23#5  million  pounds.     In  September  retail  prices  of  various  beef  cuts,  as 
reported  by  the  Bureau  of.  Labor  Statistics,  averaged,  only  1.4  cents 
higher  than  a  year  earlier,  and  in  October  1.6  cents  higher^  while  whole- 
sale carcass  prices  ?/ere  from  2  to  4  cents  higher  in  September,  and  3  to 
6  cents  in  October.     It  usually  requires  some  months  for  retail  prices 
to  be  readjusted  to  changes  in  wholesale  prices.     The  readjustment  of 
retail  prices  to  the  higher  wholesale  price  level  may  eventually  .reduce 
the  consumer  demand  for  beef  at  the  higher  price  level.     A  readjustment 
of  retail  p$rk  prices  in  line  with  ?/hoiesale  prices,  reducing  the.  margin 
of  profit  to  retailers  in  this  line,  may  tend  to  force  retailers  to  make 
the  readjustment  between  wholesale  and  retail  beef  prices  and  thus  -hasten, 
the  rise  in  retail  prises  of  beef.     This  readjustment  may  prevent  sub- 
sequent decreases  in  beef  slaughterings  from  having  as  marked  an  effect 
upon  live  cattle  prices  as  has  had  the  recent  reduction. 

Cattle  supplies  during  the  next  six  months  are  expected  to  con-  . 
tinue  below  last  year  and  a  continuing  strong  market  is  indicated. 


-  18  - 

LAMBS 

Lamb  prices  in  November  were  a  little  higher  than  in -October  .and 
toward  the  end  of  the  month  top  killing  lamb  at  Chicago-  reached  $14.50, 
the  highest  point  since  August,     Supply  of  lambs  continued  fairly 
liberal  with  receipts  at  7  leading  markets  about  4  r»er  cent  below 
November  last  year  but  7  per  cent  above  the  five  year  November  average. 

While  supplies  of  fed  lambs  during  December  and  January  will 
probably  be  below  last  year,  total  seasonal  supplies  for  6  .months, 
December  to  May,  will  exceed  last  year,  due  to  the  increased  numbers  on 
feed  in  Colorado  and  Western  Nebraska. 

APPLES 

The  farm  price  of  apples  on  November  15  at  $1.42  per  bushel  was 
7  cents  higher  than  on  October  15  and  60  cents  higher  than  a  year  ago, 
reflecting  the  very  small  crop  of  119,000,000  bushels  in  prospect, . this 
year,  compared  with  246,000,000  bushels  last  year.  At  the  central 
markets  also  apple  prices  advanced  during  November  and  were  well  main- 
tained during  the  first  week  of  December,  prices  of  eastern  apples 
(Jonathans,  G-reenings  and  -Baldwins )  averaged  at  least  twice  as  high  as 
a  year  ago,  reflecting  the  heavier  crop  reduction  in  the  Eastern  States. 

Shipments  of  apples  through  November  have  reached  about  65,000- 

cars,  compared  with  97,000  cars  for  the  same  period  a  year  ago,  or  about 

67  per  cent  as  large  as  last  year.     In  view  of  the  size  of  the  commercial 

crop  (40$  less  than  last  year)  and  of  the  total  crop  (50$  below  last  year 

the  movement  of  apples  appears  to  be  relatively  heavy.     Cold  storage  hold 

ings  are  also  heavier  than  would  be  expected  from  the  smaller  commercial 
crop,  the  holdings  being  only  25  per  cent  less  than  a  year  ago. 
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These  relatively  heavy  movements  and  holdings,   together  with  weak 
prices  in  the  British  markets,  may  have  "been  factors  in  preventing  a  more 
rapid  rise  in  farm  prices  than  has  taken  place  during  the  past  two  months. 
The  extent  of  the  seasonal  rise  in  apple  prices  from  now  on  will  undoubted- 
ly depend  in  part  on  the  relative  volume  of  shipments  for  the  balance  of 
the  season.     Judging  from  the  volume  of  shipments  in  relation  to  the 
commercial  crops  of  the  past  six  years,  it  seems  probable  that  shipments 
for  the  "balance  of  the  season  (after  December  l)  may  amount  to  about 

about  30,000  cars  compared  with  37,000  cars  for  the  same  months  last  year, 
and  this  would  tend  to  produce  a  moderate  seasonal  price  rise  rather  than 
a  very  marked  one,     This,  however,  may  be  offset  by  the  fact  that  apple 
supplies  in  the  East  are  very  short,  suggesting  an  increased  demand  in  the 
East  before  the  end  of  the  season.    Another  factor  in  the  trend  of  prices 
will  be  the  keeping  quality  of  Western  apples. 

POTATOES 

The  average  farm  prices  of  potatoes  for  the  United  States  made  the 
usual  seasonal  decline  during  October  and  November.     The  farm  price  on 
November  15  was  95.4  cents  per  bushel,  as  compared  with  97.9  cents  in 
October,  $1.07  in  September  and  $1.41  on  November  15  a  year  ago.  The 
decline  in  potato  prices  has  not  been  uniform,  however,  as  potato  prices 
in  the  northeastern  States  advanced  from  $1.05  to  $1.13  from  September 
to  November,  whereas  during  the  same  period  farm  prices  in  the  north 
central  and  far  western  States  declined  from  $1.04  to  84  cents  and  93 
cents  to  66  cents  respectively.     This  difference  in  price  trends  is  due 
largely  to  the  location  of  the  surplus  supplies  and  the  time  of  marketing 

in  the  different  areas.     During  the  last  three  weeks  of  November  and  the 
first  week  of  December  market  prices  tended  generally  downward. 


Although. the  indicated  crop  of  Hoy ember  1  is  400,305,000  bushels, 
or  44,182,000  "bushels  greater "than  last  year's  crop  and  6,170,000  bushel 
greater  than  the  five-year  average,  the  crop  in  the  19  late,  surplus 
potato  producing- States  is''  only  23,100,000  "bushels  larger . than- last,  year 
and  5 x 000 , 000  bus he Is  less  than  t he  f i  ve -y e ar  av e rage  T  while  .  the  e ar ly 
and  intermediate  surplus  potato  producing  States  produced;  21",  000, 000 
bushel's  more  than  last  year  and  11.,  0.0.0, 000  "bushels  more  than  the  five- 
year  average.     The  surplus  of  the  early,  and  intermediate 'crop  was 
mostly  marketed  "by  the  end  of  Scot ember  which  largely  accounts  for  the 
price  of  potatoes  "being  lower  than  usual.- at  the  principal  markets  during 
July,'  August  and  September  of  this  year*  . 

After  September  practically  all  of  the.  shipments  until  the 
following  spring  comes  from  the  northern  and:  far  western  States.  The 
crop  in  the  north  central  and  northeastern  States  is  only  1,000,000 
"bushels  larger  than  last  year  and  is  27,000,000  less  than  average  while 
in  the  . far  western  States  the  crop  is  22  million  bushels,  larger  than 
last  year:  and  nearly  23  million  bushels  larger  than  the:  five-year  - aver- 
age*       I  '-'»        "'  I  .  1  .  ...» ■  --  ■■'■'*■''*  x  "~ 

Indications'  are  that  many  potato  growers  in  the -.late  crop  States 
are  holding  their  potatoes  for  higher  prices  as- -car-lot'-  shipments  up  to 
December  3  were  only  800  cars,  or  less  than  one  per  cent  more  than  on 
the  same  date  a  year  ago,  while  this  yearns  crop  in  those  States  is  over 
9  per  cent  larger  than  a  year  ago.     The  tendency  to  hold  is  greater  in 
the  Hocky  Mountain  and  far  western  States  than  in  the  central  and  north- 
eastern States  as  up  to  December  3,  car-lot  shipment's  from  the  far 
western' 'States  were  2,000  cars  or  7  per  cent  less  than  last  year  with  a 


38  per  cent  larger  crop,  while  the  northeastern  and  central  States  have 
shipped  2,800  cars  more  than  a  year  a~o  from  a  crop  only  1,000,000- 
bushels  greater.     The  movement  of  potatoes  from  the  eastern  and  central 
States  for  the  remainder  of  the  1927  crop  probably  will  "be  about  equal 
to  last  year  while  movement  from  the  western  States  may  be  away  above 
last  year.    With  western  potatoes  plentiful  on  eastern  markets  at 
present  and  large  supplies  available  it  is  doubtful  if  potato  prices 
make  more  than  the  usual  seasonal  advance  in  prices  from  November  to  May. 

:  BUTTER 

Receipts  at  5  markets  during  November  were  1.3  per  cent  higher 
than  last  November.    While  prices  advanced  steadily  through  the  month, 
the  advance  was  not  as  sensational  as  that  of  a  year  ago,  and  prices  for 
the  month  at  New  York  averaged  one  cent  lower  than  -during'  -the  same 
period  last  year. 

Movement  out  of  storage  during  the  month  was  not  quite  so  heavy 
as  a  year  ago,  so  stocks  in  storage  still  remain  considerably  heavier 
than  a  year  ago,  stocks  of  83,240,000  pounds  on  December' 1  representing 
an  increase  of  29  per  cent  over  last  year." 

The  foreign  situation  continues  strong,  with  increased  demand  in 
western  Europe  maintaining  prices  well  above  last  year.    Pasture  con- 
ditions are  unusually  good  in  New  Zealand,  however,  and  are  improving 
in  Australia,  but  it  does  not  now  seem  likely  this  will  affect  the 
domestic  situation  before  the  end  of  the  period  of  winter  scarcity,  when 
imports  are  usually  made  if  at  all. 

The  lower  butter  prices  are  apparently  due  to'  the  slightly  in- 
creased production  and  to  a  lower  domestic  demand  occasioned  by  the  lower 
money  income,  of  city  consumers. 
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Butter  -orices  ordinarily  reach  their  seasonal  peak  in  December, 
with  an  average  , price  .a  few -per  : cent  Mgherithan^'irr-  November,-  their'- 
decline  through  January,  to  a  level  -.in.  February"  and-  March- about  -3'  to -l'C" 
per  cent  lower  than  in  -December.     "      \'6  ■■■■  * '* 

1  •''  :  ":  EGGS  ;  r$ 

Winter  egg "v rices  for  the  "best  grades  of  fresh  receipts  at  New 

-  ..  ..  .  .  .....    ....  -  -      --■  »  l&O'i.  J  813*  a 

York  began'  their  seasonal  decline  this  year  along  about  November  15, 
which  was-  two  weeks  earlier  than  last  year.     The  decline  was  most 
pronounced"  in"  the  orice  of  closely  selected  nearby  hennery  whites,  which 
by  the  end  of  the  first  week  in  December  had  dropped  nearly  20  cents  a 
dozen.    .Wholesale  prices  for.  these  "grades  at- New  York  did  hot  reach  the 
maximum  level  of  a  year  ago -nor  did  they  maintain -their  maximunr  seasonal 
-orice  level  for  so  long  a.*peried*j         *  ...  ;  ■  ■ 

The  lower  winter  egg --prices  for  the  "best  grades  of  fresh  receipts 
at  ilew  York  have  been  due  largely  to  the  heavier  movement  -of  ■  fresh' white"' 
eggs  from  the  Pacific  Coast.  -  The;  Pacific:  and.'ot-her-  far  western'  States 
supplied  New  York  with  .47  per. cent  of  its. total  November  egg  receipts 
and  39  per  cent  of  its  October,  receipts,  this:  year,  as  compared  with 
45  per  cent  for  November  and  29  per  cent  for  October- a  year  ago.'   It'  is 
probable  that  two-thirds  or^more  of  New  York's  supply  of  fresh  winter 
eggs,  during  these  months,  comes  from  the  far  western  States. 

Price  .competition  between  the  ordinary  run  of  fresh  gathered 

firsts  and  fancy  storage  eggs  has  been  unusually  severe  during  the  oast 

two  months.     This  has  been  largely  due  to  the  poor- and  irregular' quality 

of  the  current  receipts  and  to  the  uniform-' and  high  quality  of  the  best 
storage  packs.     The  New  York  egg  law  which .went  into  effect  last  fall 
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is  probably  also  an  important  factor  in  bringing  these  two  grades  of 
eggs  into  nore  direct  competition  during  the  season  of  low  receipts. 
This  la?/  permits  eggs  to  be  sold  on  the  basis  of  quality  rather  than 
on  the  length  of  time  that  the  eggs  were  held  in  storage. 

The  storage  egg  situation  appears  to  be  in  the  best  statistical 
position  that  has  prevailed  for  a  number  of  years.    November  1  holdings 
of  cased  eggs  were  261,000  cases  less  than  last  year.     Holdings  of 
frozen  eggs,  however,  were  somewhat  above  a  year  ago.    Fancy  storage 
stocks  have  moved  satisfactorily  at  Drices  from  three  to  five  cents 
above  the  October  and  November  prices  of  last  year.    The  demand  has 
been  dull  for  all  stocks  of  inferior  quality  both  storage  and  fresh. 
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